JPRS 76722 
30 October 1980 


Near East/North Africa Report 


No. 2211 





[FBIS] FOREIGN BROADCAST INFORMATION SERVICE 








NOTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
tranemissions and broadcasts, Materiales from foreign-language 
sourees are translated; those from English-language sources 
are transeribed or reprinted, with the original phrasing and 
other characteristics retained, 


Headlines, editorial reports, and material enclosed in brackets 
[] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last Line of a brief, indicate how the original information wae 
processed, Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words of names preceded by 4 ques- 
tion mark and enclosed in parentheses were not clear in the 
Original but have been supplied ae appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source, 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Pewctame nt Reports 
Announcements issued semi-monthly by the National Technica 
Information Service, and are listed in the Monthly catalog of 

.§. Government Publicat issued by the Superintendent o 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 


Indexes to this report (by keyword, author, personal names, 
title and series) are available from Bell & Howell, Old 
Mansfield Road, Wooster, Ghio 44691. 


Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 








JPRS 76722 
30 October 1980 


NEAR EAST/NORTH AFRICA REPORT 


No. 2211 


CONTENTS 
INTER-ARAB AFFAIRS 


\AE Paper Calle for Gulf Summit Conference 
(Editorial; AL-KHMALIJ, 13 Oct 80) eeeeeeeeeeeeeeeeee l 


Top Palestinian Leader Analyzes Struggle With Lerael 
(Salih Qallab; AL-GAFIR, 16 Sep 80) cccccccccccccces 3 


Kuwait, Tunieia Set Up Joint Development Bank 
(AL MUSTAQBAL, 6 Sep 80) eeeeeeeeeeeeeeeeeeeeeeeeeee 26 


Commitcee for Defense of Syrian Political Detainees 
Cables Iraq 
(Baghdad Voice of the Masses, 10 Oct 80) eeeeeeeeeee 32 


briefs 
Iraqi Organization at Jordan-PLO Talks 33 
Iraqi Movement Telegram to Al-Qadhdhafi 33 
Palestinian Leader on Amgmn Talks 33 


NORTH AFRICAN AFPALRS 


Sriefs 
Mauritania Depending on Algeria 34 


ISLAMIC AFFAIRS 


Lawful Waye for Ilelamic Banke To Make Profit Explored 
(Muhammad Badawi; AL-KHALIJ (BANKS, INSURANCE, 
LNVESTMENT SUPPLEMENT) , 22 Jul 80) eseeeereeeeeeeeeee 35 


Operations of islamic Investment Company Discussed 
(AL-KHALIJ (BANKS, LNSURANCE, INVESTMENT 
SUPPLEMEFT), 22 Jul 80) seer e eer eeeeeeereeeeeeeeeeeee 42 


-a- {III - WE & A =~ 121) 











briefs 
lelamic Seminar Recommendations 


AFGHANISTAN 


IRAN 


TRAQ 


ISRAEL 


Briefs 
CSSR National Front Gift 


Iran-Iraq Crieie Impact on Middle Bast, U.S. Examined 
(Al4 Sirmen; CUMHURTYET, 20 Sep 80) eeeeeeeeeeeeeeee 


Majlie Deputy Weighe Fate of Hostages 
(Ali Akbar Parvaresh Interview; ECHO OF IRAN, 


29 Sep 80) eer epee eeeee eee ee ee eee eee ee eee eee eee eee eee 


Minieter of State's Defection Analyzed 
(AL-HAWADITH, 5 Sep 80) eee eee eeeeeeeee ee eeeeeeeeeeee 


Purchase of French Combat Planes Under Negotiation 
(Jacques leonard; LE MONDE , 24 Sep 80) eee eee eee 


Briefe 
French Tanke 
Conetruction Projects 
Loan to India 
Iraqi Literary Figures Killed 


Peres Discusses Middle East Peace Process 
(Shim'on Peres, JERUSALEM POST, 5 Oct 80) .ccccccees 


Begin Interviewed on Implications of Middle East War 
(Menahem Begin Interview; SUNDAY TELEGRAPH, 


12 Oct 80) eeeeeeeeeeree eee eee ee eee eeeeeeeeeeeeeee eee 


Israeli Analysts Comment on Soviet-Syrian Friendship Pact 
(David Landau; JERUSALEM POST, 10 Oct 80) eeeeeeeeee 


‘JERUSALEM POST' Commente on Rabin's Candidacy for 
Premiership 
(Editorial; JERUSALEM POST, 12 Oct 80) ccccccccccess 


Gulf War May Cause U.S. Reappraisal of Lerael's Value 
(Yosef Harif; MA 'ARIV, 10 Oct 80) eeeeeeeeeeeeeeeeaee 


47 


48 


49 


51 


60 


67 


69 


70 











Commentator on U.S, Willingness To Accept leraeli 
Initiatives 
(Yehoshu'a Tadmor ; DAVAR, 7 Oct 80) CeCe eee ee 


Peres Views Iran-lraq War, King Hueayn 
(Shim'on Peres; Jerusalem Domestic Service, 


8 Oct 80) eeeeeeee eee eee eeeee eee eeeeeeeeeee eee ee eee ee 


'HA'ARETZ' Commente on Lerael's Attitude Toward Jordan 
Today 
(Ze'ev Schitf ; HA 'ARETZ, 13 Oct 80) eeeeeeeeeeeeeeeee 


Commentator Analyses Jordanian Support for Iraq 
(Arye Avneri; YEDI'OT AHARONOT, 10 Oct 80) ...ceeeees 


West Bank, Gaza Arabs Said To Support King Husayn's Gulf 
Policy 
(Dani Rubinstein; DAVAR, 10 Oct 80) eeeeeeeeeeeeeeeee 


Additional 10 Million Shekele Allotted for Government Offices 
(El‘agar Levin; HA‘ARETZ, 19 Oct 80) 


Cabinet Declares 14 Palestinian Organizations Terrorist 
(‘AL HAMISHMAR, 13 Oct 80) eeeeeeeeeeeeeeeeeeeeeeeeee 


Diepute Over Defense Budget Updated 
(Ze'ev Schiff ; HA 'ARETZ, 7 Oct 80) eeeeeeeeeeeeeeeeee 


Religious Affairs Minister Issues Statement 
(Jerusalem Domestic Television Service, 


8 Oct 80) eeeeeeee ee eee eeeeee ee eee eeeeee eee eeeeeeeeee 


Commentator Discusses Golan Heights Annexation 
(Dan Margalit; HA‘ARETZ, 5 Oct 830) 


"MA'ARIV' on West Bank's Economic Prosperity 
(Amos Levav ; MA‘ARIV, 5 Oct 80) eeeeeeeeeeeeeeeeeeee 


Public Undecided About Begin's Strength 
(HA'ARETZ, 6 Oct 80) eeneeeeeeeeeeeeeeeeeeeeeeeeeeeeee 


Polle Show More Citizens Believe Government Should Resign 
(Hanokh Smith ; MA‘ARIV, 3 Oct 80) eeeeeeeeeeeeeeeeeee 


"HA'ARETZ' Comments on Attempt To Muzzle IDF Generals 
(Ze'ev Schiff; HA ‘ARETZ, 6 Oct 80) seer eee eeeeeeeee 


Plan Submitted To Strengthen Green Line Settlements 
(HA ‘ARETZ, 8 Oct 80) ereeeeeeeeeeee ee eee eeeee ee eeeeeee 


3 


76 


17 


82 


8/ 


89 


91 


95 


100 


104 











JORDAN 


KUWAIT 


Poll Shows Public Dissaciefied With Hurvite 
(HA 'ARETZ, 4 Oct 80) eeeeeeeeeeeeeeeeeeeeeeeeeeeer ef 


Begin Considers Fight Against Arab Takeovers of Western 


Firms 


Briefe 


* JORDAN 


Briefs 


(DAVAR, 5 Oct 80) TUPPER EEELELELELESEEEEEEEOES 


Weet Bank Export Licenses 

Coal Supply Agreement 

Touriem Increase 

Dead Sea Solar Pools 

Real Wages Down 

Arab Unemployment 

Food Price Increase Decision 

No W. Bank Land Shortage 

Rift Valley Settlement Land 

No Cute in IDF Training 

Cost of Living Up 

130 Percent Inflation Rate 

Copper Mining Resumption 

Gaza Mayor To Publish Paper 
Facility for Aircraft Engines 
Jordan Planning New Town in Samaria 
National Security Council Favored 
Private Consumption 

September Money Injection 

Poll Shows Confidence in Defense 
Judaea, Samaria Supreme Council 
Begin Call to World's Jews 

Begin Rejects Golan Withdrawal 
Defense Ministry Budget Increase Denied 
W. Bank Charity Control 

Poll Shows Autonomy Talke Skepticiem 
Rise in Exports 

Decline in Investmente 

Arab Unemployment 

Peres Refuses To Run Against Rabin 


TIMES’ on Rationale for Backing Iraq 


(Editorial; JORDAN TIMES, 30 Sep 80) eeeeeeeeeeeeeee 


Anti-Khomeyni Sermons in West Bank 
‘Greater Amman' Radio 


Investment Bureau Buys Into Shaky British Firms 





(AL-QABAS , 17 Sep 80) eeeeereeeeeeeeeeeeeeeeeeeeeeeee 





105 


106 


107 
107 
107 
107 
108 
108 
108 
108 
109 
109 
109 
109 
110 
110 
110 
110 
111 
111 
111 
111 
112 
112 
112 
113 
113 
113 
113 
113 
114 
114 


115 


117 
117 


118 








briets 
Daimler-Benz Buyout 
Interest Rate Rise 
MOROCCO 


Lerael's Preparation of Nuclear Bomb as Blackmail Described 
(L'OPINION, 17 Sep 80) eeeeeeeeee eee eeeeeeeeeeeeeeee 


French Delegation's Support for Morocco on Sahara Reported 
(L'OPINION, 20 Sep 80) eeeeeeeee eee ee eee eeeeeeeeee ee 


UGTM Charges Arbitrary Official Action Against Members 
(L'OPINION, 16, 17 Sep 80) eeeeeeeeeeeeeeeeeeeeeeeee 


Statement of Bureau Members 
UGTM Executive Bureau Communique 


Signing of Health Agreements With France Reported 
(L'OPINION, 19 Sep 80) eeeeeeeee eee eee eee eee eee 


PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 


‘Ali Nasir Muhammad Speake on Revolution Day 
(‘Alf Naeir Muhammad; Aden Domestic Service, 


13 Oct 50) eeeeeee ee eee eeeeeeeeeeeeeeeeeeeeeraeeeeeee 


PERSIAN GULF AREA 


Briefs 
Ra's Al-Khaymah Pharmaceuticals 


SAUDI ARABIA 


Briefs 
Council of Ministers’ Decisions 


SYRIA 


Paper Says U.S. Sent Troops to Gulf Soon After War Began 
(AFP, 5 Oct 80) eeeeeeeeeeeeeeeee eee eee eeeeeeeeeeee 


Damascus Radio Comments on Syrian-Soviet Treaty 
(Damascus Domestic Service, 10 Oct 300 


Briefs 


Muslim Brotherhood Den ‘Stormed' 


120 
120 


122 


123 


125 


127 


128 


129 


130 


131 


132 


134 











TUNISIA 


Briefs 
Telephone Network 


UNITED ARAB EMIRATES 


Response to Liberian Foreign Minieter Statement 
(Editorial; AL*ITTIHAD, 30 Sep 80) eee eee eee 


Briefe 
OLl Exploration Agreement 


WESTERN SAHARA 


ALPS Claims Wiping Out of Elite FAR Unit in Sahara 
(EL MOUDJAHLD, 19, 20 Sep 80) eeeeeeee eee eeeeeeee 


POLISARIO Escalating Maritime Operations Against Spain 
(Daniel Junqua; LE MONDE, 4 Oct 80) 


YEMEN ARAB REPUBLIC 


New Law Creates Aviation, Air Defense Faculty 
(AL THAWRAH , 9 Sep 80) eeeeeeeeev eee eeeeeeeeeeeeeeeeaee 





135 


136 


137 


138 


140 


141 














INTER~ARAB AFFAIRS 


UAE PAPER CALLS FOR GULF SUMMIT CONFERENCE 
GF151842 Al-Shatigah AL-KHALIJ in Arabic 13 Oct 80 p 1 
|[Editorial: "An Immediate Gulf Summit Is a National Historic Task") 


[Excerpte] Now that the Iraqi-Iranien war has lasted so long, the situation in the 
Gulf and the Arab region is leading politically, economically, militarily and psycho- 
logically toward a real calamity. It will reach one if immediate and effective action 
is not taken to stop this situation in preparation for reasonable and wise arbitra- 
tion for the sake of the primary interest and through guidance by principles and 
national traditions which have been enriched by Islam and which accelerated the 

spread of Ielan. 


During these daye of the bitter Iraqi-Iranian war, the observer of the Arab situation 
in general and the Gulf situation in particular sees clearly that the savagery and 
equalor of war machinery, the psychological and media warfare couldn't defeat the 
wisdom and reason that are characteristic of the Arab nation and were achieved ad- 
mirably through practices associated with Arabism and Islam on the way to the estab- 
lishment of states, respect for man and contribution to the civilization of man. 


When peace, goodness and understanding are called for to rule Gulf relations these 
days, it ie not a mere political exercise or simply a call that can have no part in 
the Arabs battle against their imperialist and Zionist enemies. It is rather a 
call based on close knowledge of the true nature of this nation, which has witnessed 
conflicts and crises and learned, from this knowledge, that dialog leads to consen- 
sus on the common goal. It was the departure from peace and guiding dialog which 
led to the situation from which the Arabe and Muslims are now suffering and of which 
the Iraqi~Iranian war is an example. When dialog and the inclination to peace were 
lacking, the law of war ruled the two neighbors: Iraq and Iran. And when the rift 
dividing Iraq and Iran began to widen, it engulfed all the Arabs. The picture is 
very clear: It is between pro-Iran Arabs and anti-Iran Arabs, Arabs against non- 
Arabs, anti-Muslim Arabs and anti-Muslim Muslims. 


It is a pitiable situation indeed. The losere are the Gulf countries, Arabs and 
non-Arabe, and the sole winner is the enemy of the region, world imperialism and its 
world Zionist ally. The conflict is giving the enemies of the Arab nation, of Arab- 
Islamic consolidation and of anti-imperialist and Zionist struggle a splendid, at- 
tainable opportunity. 











A Gulf eummit conference is urgently needed, We firmly believe that the leaders 

of the region's countries, if they don't take such a step, will miss a hist ric op- 
portunity granted by destiny to achieve an exceptional national feat. We ca.l for 
such a Gulf summit soon with the sole objective of stopping the disaster and keeping 
it from turning into a river of blood which will never dry. Such action is within 
the framework of true, constructive and comprehensive underetanding in the interest 
of the nations and peoples of the region and their historic relations. 


CSO: 4802 




















INTER-ARAB AFFAIRS 


TOP PALESTINIAN LEADER ANALYZES STRUGGLE WITH ISRAEL 
Beirut AL-SAFIR in Arabic 16 Sep 80 pp 8, 9 


[Report on interview with Abu Iyad by Salih Qaidab: "A Talk Wath Abn Lyad 
on Concerns About the Palestinian and Lebanese Situation") 


/‘Text/ Talking with Salah Khalaf (Abu Iyad) on the concerns and worries 
of the Palestinian revolution is always significant, by virtue of his 
statue in the FATH command, his longstanding roles in dealing with the 
most delicate, sensitive issues, and his position in the Palestinian revo- 
lution as a whole. 





People who know Abu Lyac, and people who have followed the political tasks 
he has assumed close at hand, will always remember a string of difficult 
missions. In Amman Abu Lyad was always the figure of national unity. At 
the fourth FATH conference he played a prominent role in unifying the ranks 
of the conference and enabling it to rise above the numerous difficulties 
facing it. In Lebanon he was the person assigned by the FATH command to 
hold the dielogue with the authorities and try to find ways out of crises, 
starting with the famous Shatura agreement and proceedin. up to the latest 
meetings with chiefs Sarkis and al-Huss. 


In this dialogue AL-SAFIR held with him after his return from a long trip, 
in which colleagues Balal al-Hasan, Sa'd Mahyu and Salih Qallab took part, 
Abu Llyad was as usual clear in answering all questions. 


In talking about the Lebanese arena, Abu Iyed did not belittle the respon- 
sibility for security transgressions, but called for bridges of trust to 
be extended among the resistance, the Lebanese authorities and the deter- 
rence forces, and for the transgressions to be remedied by mutual coordina- 
tion, considering that the security issue is an indivisible one. 


In talking about Arab circumstances, he was also explicit in calling for 
the establishment of solid, strategic relations with Syria, eliminating 
all the possibilities for doubt which arise from time to time. 





In talking about Palestinian conditions, he stressed the need to hasten to 
convene the Palestinian National Congress leet ite constant postponement 
affect the solidity of internal relations. 


In talking about international Palestinian activity, he was very precise 
in defining the need to continue political action toward Europe and simi- 
lecly to put a ceiling on this movement and to remove illusions on any 
anticipated European position independent of American policy. 


What imparts greater importance to conversation with Abu Lyad ise the fact 
that in hie posa'cions he expresses not just his personal convictions but 
aleo the directives of the Palestinian command, from the viewpoint of one 
who is knowledgeable about the various, indeed sometimes contradictory, 
information, decisions and viewpoints. Herewith ie che text of the con- 
versation. 


Holding che National Congress 


/Question/ The National Congress was to have been held at the start of 
September 1980. We know that there are some organizational issues which 
require previous discussion, but to what extent is it corcect to state 
that the postponement of the council was made in anticipation of the 
American elections and the Buropean initiative? 


/Anewer/ With regard to thie matter, I must point out that the National 
Congress, at ite meeting in June, formed a committee of secretaries gener- 
al under the chairmanship of our brother Abu ‘Ammar to agree to all details 
bearing on the Executive Committee and some issues which are hanging, on 
grounds that the political program is approved by the National Congress. 


This committee was to have met last 18 August but it appears that the 
Palestinian command's preoccupation with holding the Jerusalem committee 
in Morocco prevented this meeting. I believe that there is no political 
reason in the background for postponement of the National Congress as far 
as either the American elections or the European initiative go. 


Probably it is the failure to state the ressons for the postponement of 
the National Congress meeting that has led to these ambiguities and stirred 
up these rumors. The failure to state them has also led some detachments 
to reise an outcry, and I say they have the right to do so, because post- 
ponements without explanations certainly lead to stirring up doubts. 


I stress here that we now need a congress meeting more than in any past 
period, and I also stress that if there is no longer any justification to 
postpone it, I believe it should be convened at the start of next month. 


Before that, however, it is necessary to reach agreement over the follow- 
ing basic issues. First, the detachments must meet and agree on the form 
of the Executive Committee, because without agreement on this issue we 

















will go Ch.eugh Che eame patnful expertence we went Chrough at the previ- 
oue National Congress meeting. 


Second, it Le necessary to reach agreement on « ainieum national unity, 
wiliteetly and finanetally, eapectally since the Palestine Liberation Or 
genteetion’e national fund te now able to cover all the detachments’ re 
quirements end (tt te not compelled to go to one Arab country or another 
am hold out ite hand for money. 


| belleve that it le now time for the budgete of #11 detachments of the 
reeletance to be under the Liberation Organisation -etrengthening national 
unity and making ve diecuses other subjects besides money with the Arab 
countries, 


Third, (¢ te necessary to observe sudden political changes, and we should 
promigate @ plan for dealing with them in the iight of the political pro 
gram which hae been approved, although in circumstances which differ from 
the curcent one in some particulars, 


In other words, before the National Congress meeting we must aggre « the 
style of confrontation and on what our role ie and what the role of others 
in it te, We muet eet out « plan and mobilise the Arabs around it, because 
the Arabe, a6 hee been clear so far, do not have any confrontation plan. 
Therefore we @ust explain the role of ofl in the eturggle and the role of 
military power in the etruggle. I etate that before convening the Nation: 
«| Congress we must agree on political movement, if we are rot able to 
agree on the abovementioned pointe. 


Some of use are now opppeed to political movement on the European level, 

and some are unreservedly for thie movement. Therefore, before the Nation 
al Congress convenes, it ie necessary for us to agree on this point at 
least, because once agreement ie reached on these iesues the time for con- 
vening the congress will not be important, whereas if we do not agree on 

@ political position and the etate of the council remains hanging, Paelestin- 
tan national unity iteelf will be affected. 


| now recommend that the committee assigned by the Central Council meet to 
diecuses matters most frankly in order to take « stand on the abovementioned 
issues and determine « firm dete for the congress meeting. 


Finally, I belleve that Linking postponement o° the congress to the 
American elections or the Buropean initiative ie not right. Proof of that 
ie that ae long ae it te not possible to bind the Palestinian leaders to 
it outeide the congress it will not be possible to bind them to it within 
it. 


The Limite of the Buropean Initiative 


/Question/ le the goal of European activity the belief thac the existing 
balance of forces in the region wili permit successful officia' diplomatic 


activity, of te tt juste an leeue of political activity to gain support 
from public opinton? 


/Anewer / The tesue about which moet uproar has revolved ie that of the 
Ruropean initiative, although the matter te very plain and elaple, 


before talking about the initiative, we must ask the following: 


Must we become lomersed in what te going on in Lebanon and content our: 
selves with talking about political victories! 


Will we juet be content with military action and not turn it into polit. 
ical positions 


We mat view political activity in thie framework, whether it te toward 
Burope or in another direction, 


I believe that through this movement we will have to achieve gaine for our 
people's cause, however they differ, however emall they might be. 


Here, however, one must dietinguleh between moving politically for the 
sake of new gaine for our people and betting that « movement coward Europe 
may produce an acceptable solution for our cause. 


Thie type of bet will certainly lead to illuetons and mistakes, because 
the Palestinian, Arab and international balances of forces will not allow 
for thought of a reasonable solution through the current European movements. 


Therefore one must just view political movement from the standpoint of at- 
taining media and political gaine in the Buropean camp. 


Ae the regards the Buropean initiative, on which talk te taking place and 
toward which we observe some movement, I can estate in advance that that 
initiative ie an extension of American diplomacy and an extension of 
Washington's movements. 


Europe is not able, and does not dare, to move alone without a signal from 
the American White House. 


Even ae far as the two major countries in Western Europe go, that is, West 
Germany and Prance, Germany is to be considered a political ani economic 
colony, even a military colony, of the United States. 


As for France, in spite of the fact that it is trying to edopt an independ- 
ent position, this position has not yet reached the point of Liberation 

from the zone of American influence, especially since the American adminis- 
tration, headed by Carter, has laid out « red line on the Middle Bast, and 
that ie Camp David. Carter considers that any diminution of Camp David is 

















tantamount to @ challenge to ble foreign pelley end the euccesses it has 
realised during hie tere, 


Neutralisation of O11 


| belleve thet some Arabe do not want to wee ofl in the struggle, either 
by threatening toe cut it off, by controlling ite prices or selling it to 
friendly countries at reduced prices, Therefore they have resorted to 
backing Che Buropean initiative in order to cower their positions and say 
"We are in the etruggle, end Burope, through our efforte, hae started to 
tile toward the Arabe,” 


i can give an example of that io D'heteing’s vieit to the reaion, in whieh 
ae the price for hie statements on the Liberation Organisation and the 
Palestine cause he reaped great gains for hie country and the Buropean 
states, aithough in fact he brought nothing new in epite of ail that was 
said about hie progressive etand in thie ephere. 


i state that we @uet not fall prey to the illusion that there is 4 Buropean 
initiative, Lt te tCewe that we hear some promises from one Buropean of: 
fictal of another, but theese will all cemain just promises, and ail Buro- 
pean in tlatives will remain mere movement within the American orbit. 


/Question/ What about the relationship between the Buropean initiative 
and the American elections’ 


/Anewer’ | believe that Washington's view on the Buropean Middle Bast 
iniative will eryetalliae after the American elections, on grounds that 
the Europeans will then demand that the American edminietration show what 
limited formal concessions it will accept regarding Camp David. 


Ae for che European initiative aseuming « form independent of the American 
contest, | state that that te tapossibie, and, even if we concede that it 
ie possible that « third force could appear in Western Burope, slongside 
the American iaperialiet camp and the system of Socialist estates, this 
would be considered « revolution in international politice which is not 


likely to happen now. 
Europe. and the Arabe 
/Question/ But in the light of all thie, ten't it necessary that the re- 


sistance distance iteelf from the Arab countries accepting the European 
initiative. 


/Anewer' To clarify what you say, one gust recognize that there is a 
crisis of confidence in our relations with the Arab bodies involved where- 
by our sovemente and positions are interpreted in an incorrect fashion. 





Therefore | say Chat we met describe to certain Arab countries, and our 
partnere to the Perseverance and Steadfastness Front, the true nature of 
Our movement toward Burope, which does not go beyond « apecific political 
framework and does not reach the poine of an illusion that thie movement 
will yield @ solution, 


Moreover there Le another matter which quet be noted and that te chat some 
statements leeuved by some Palestinian offictale are sometimes not marked by 
precision and therefore some Arab brothers, in light of the criete of con- 
fidence, give Cheee statements interpretations which are remote from the 
true nature of te veal Palestinian positions. 


Our brothere must underetand the teportance of our political movement; if 
we abrogate it it will be ae if we have abrogated our exietence, but we 
must clarify the dimensiones and limite of thie movement and the extent to 
which we are betting on it. At that point I foresee that the lack of con- 
fidence will disappear and will be replaced by @ common coordination aimed 
at deepening the contradictions between Lerael and some European forces, 
ineide or outeide power, and expanding the scope for recognition of the 
Liberation Organization, 


/Question/ However, the beeue of the Buropean initiative is not confined 
juet to the Liberation Organization. There are other Arab countries, like 
Saudi Arabia, Jordan and Iraq, which are enthusiastic about thie initiative. 


/‘Anewer/ I mentioned earlier that some Arab countries, not necessarily the 
ones I mentioned, believe that euphoria over the Buropean initiative might 
exempt them from their responsibilicies for setting forth ofl ae « weapon 
in the struggle. 





New statements are being made about the failure to use ofl in the struggle, 
on the excuse that thie method is repugnant to civilized human taste and so 
forth. People make these statements in order to remove ofl from the strug- 
gle and separate economics from politics, although, if we recall the history 
of the Arab etruggle with Ziontem we will find chat Lereel lLeunched ite ware 
ageinet ue at times when it wae being etifled by economic crises and the 
erieie of unemployment. 


Ceausescu's Activity 


/Question/ Ceausescu, we have learned, advised some Palestinian officials 
to exploit the present situation and get what can be gotten, on the pretext 
that the coming years will witness « new international detente and will 
witness « decline in the degree of the world's need for ofl as « source of 
energy. 


/anewer/ What can be gotten? At « time when Lerael ie even bargaining 
over autonomy, which does not go beyond « mission to implant the occupation 








on our territory and does not respond to the elightest national demand of 
our people, and has adopted « decision to incorporate Jerusalem with the 
objective of further diligent activity co lay ite hande on our territory 
and our people’ 





I differ with Ceausescu in hie viewpoint. He thinks chat it ie possible 
to divert the Palestinian people at thie stage through some placebos. 


Thie reminds me of the attack launched ageainet ue to make us tentatively 
accept autonomy. Some of our friends advised us after Camp David tente- 
tively to accept thie until we etrengthened ourselves, and then demand new 
geine. 


Thie type of step could be acceptable in the case of another pattern of ia- 
pertaliom, but, ae regaerde the Leraeli presence on our territory, thet te 
⸗ colonialiet imperialist presence and | etreses that acceptance of autonomy 
will be Cantamount to a step Coward strengthening and ieplanting thie pree- 
ence at the expense of the rights and the existence of our people. 


Sliding into this kind of step will result in joining al-Saedat, who te no 
longer able even to extricate himself even partially from being bogged 
down on the road to final treason. 


/Question/ In the light of your talk about the of] issue, do you not be- 
lieve that it ie the resietance's duty to set out a plan to tell the Arab 
masses ways and means for useing ofl, such as reducing production, raising 
prices, linking political negotiations to ofl iseuves, and commercial and 
economic matters related to then? 


/Anewer/ I believe that Arabs, even those who have not yet reached adult- 
hood, beve etarted to realize the value of ofl im the struggle. We realize 
thet some Western Buropean countries are resorting to a rapprochement with 
ue because they are eager to exploit our influence on the Arab situation 
to obtein epecific gains in oil. 


Therefore | consider thet the Arab ofl etates aust follow a plan to explain 
the value of ofl in the political etruggle. 


Here I can give an example. Before the Sues war, which ‘Abd-al-Nasir 
waged, the Arabe did mot exactly realise the value of the Suez Canal; they 
juet knew that it was « siaple waterway. 


However, following ‘Abd-al-Nasir's nationalization of the canal and the 
1956 war, the strategic iaportence of thie important waterway was driven 
home to the Arabs. 


Now the Arab nationalist ofl countries quet take « stand like ‘Abd-al- 
Nasir's #0 that the teaportance of thie vitel element in the struggle the 
Arab nation is embarked on will be clear to the Arab masses. 








However, I would like to eatate bluntly chat people have etarted to feel 

that the Arabs do not want to bring of] into the struggle, for numerous 

reasons, foremost fear of America, American occupation and confrontation 
with America, 


I say that thie fear te unjustified, because, if we put barrele of gunpowd- 
er under the ofl welle and threaten to eet them off in the event of any 
threat to infringe on the sovereignty of « given Arab country, no country 
in the world, America of any other, will dare even think of occupying or 
invading an Arab country. 


Threate to the Uulf States 


/Queetion/ Ae long a@ you are talking about of] and threats of occupying 
otl fields, thie reminds us of what te currently being said to the effect 
that the gulf te on the verge of tensions and rifte, and what ie eaid about 
the role of Palestinians in these tensions. 


/Anewer/ We have been hearing these rumors for « long time, and I believe 
that their purpose is to get people to take the tesue of American bases in 
the gulf area for granted, especially since some emire ano sheike reject 
the presence of such bases and the Arab masses there are fighting against 
American hegemony in the region. There is aleo an Arab rejection by some 
countries of these bases. 


Thie ie one reason, and a main one, but « second reason is to put some 
wedge between the Palestinians and expatriate Arabs in the gulf area on 
the one hand and the original inhabitants of the region. Therefore some 
people are fabricating individual problems and security probleme and 
Labelling Palestinians with them to justify banishing and deporting them, 
in order to make it easy to implant an American militery presence in the 
region. 


In thie regerd, concentration is now being made on Kuwait. 


I might mention that I met the Emir of Kuwait 6 monthe ago and a conversa- 
tion took place on che Ka'bah incident. We said that some people from a 
number of Arab countries were among the people who caused that incident but 
there were no Palestinians among them, and we stressed that thet wae proof 
that it te not necessarily true that Palestinians participate in every probd- 
lem occurring in « given area. 





After that meeting, in which the Bmir of Kuwait was won over to our view- 
point, two incidente took place: 


Firet, the hijacking of an airplane by « Palestinian who was working in 
Kuwait. In epite of our condemnation of this act, which is not justified 
by the oppression and bias thie Palestinian faced, we are amared at the 
media attack which was launched against the Palestinians in Kuwait, which 


10 








ignored all their contributions to che development of thie fraternal 
country and service to ite people, 


Second, the explosion in the AL-RA'Y AL~'AMM newspaper. I can assert to 
you that when | heard thie news, I was outeide the Arab area, and it only 
oceurred to me that ic wae Lereeli incelligence, or chat of some other 
hostile bedy, that carried out thie operation. 


However, when | returned | was surprised to hear that some Palestinians 
had been arrested on the charge of involvement in thie operation, which we 
condemn and deplore, ae we do not permit anyone connected with the Pales- 
tinian cevolution, closely or remotely connected with the Palestinian revo- 
lution, to venture on such operation. 


In thie ephere, | am amazed, in spite of the competent bodies’ knowledge 
of the nature of our positions on such matters, that defamation campaigne 
are being carcied out and that talk is being made of an open trial. I 
have even started to feel as if the objective is to fabricate probleme be— 
tween Cxe Kuwaiti government and the Palestine Liberation Organization. 


We are ot against having any Palestinian who has done wrong brought to 
trial, Out we are against defamation and against the fabrication of cam- 
paigne ageinet Palestinians which we fear will move into offices, echools 
and factories and could lead to unpleasant things. 


Any Palestinian might err. We are not angele. However, for this noise to 
be stirced up on thie matter at a time involving iseves which bigger, more 
serious Arab bodies etand behind, at « time when we heave refrained from em- 
barreseing the government of Kuwait on the iseve of the assassination of 
‘Ali Yasin, thie means that the intention is to deport Palestinians from 
Kuwait so that it may fall prey to American bases. I am not saying that 

we are che ones protecting Kuwait, but I say that the goal in expelling 

our people from Kuwait ie for Kuwait to create a justification for American 
intervention. 


We Are Not a Party to an Axis 


/Question/ There are people who say that PATH is working ovt of an alli- 
ance with Iraq, that thie alliance has opened the way for the European 
initiative, and that it has opened the way to the special relationship with 
Jordan and led to touchiness between you and Syria. 


/Anewer/ The eubject of an alliance is not at issue, because alliances 
have meanings which are different from the existing situation. What I 
would Tike to eay te that our relations with Iraq iaproved recently, having 
been almost cut off before Camp David. 


[| etrese thet our real alliances are expressed through the Perseverance 
and Sceadfastnesse Front, because as far as we are concerned that represents 
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@ position which te more advanced than other Arab positions. lt was our 
hope that .raq would join thie front, in view of the weight it accounte 
for on the Arab stage. 


However, for reasons which concern it, it hase not joined thie front, 
Therefore, because we are pursuing « platform which holde that it tle neces- 
sary to deepen bonds with any country etanding againet Camp David, we are 
concerned about good relations with Iraq. 


We have heard of these rumore, which might perhape have been repeated by 
some Arab officials, 1 have not met with Syrian officials for a while but 
some of them wight be repeating talk of thie sort, 


Therefore, from a position of responsibility, IL deny chat the Palestinian 
revolution te a party to an Arab axis working againet any given Arab body. 
Ae I eaid, our basic position te in the Perseverance and Steadfastness 
Front, but that does not prevent ue from having good relations with other 
Arab parties working againet Camp David. 


Ultimately | must etate that Syria always represents along, and, as far as 
the current period goes, all fighting forces must stand alongside the cur- 
rent Syrian regime to confront the assault which is being made on it be- 
cause of ite positions against Camp David. 


Then one must point out that some forces, in order to drive wedges between 
ue and Syria, are anxious to spread rumore about « Palestinian-Jordanian- 
Ireaqi-Seudi security alliance and talk about « Saudi-Jordanian-Iraqi- 
Palestinian axis. 


Once again I say that the goal of these rumors is to crush the prime ele. 
ment of perseverance; their goal is to crush the firm relations between 
Syria and the Palestinian revolution and the Lebanese national movement. 


Our Relations with Jordan Embarrass Us 


/Question/ Ic is clear that relations with Jordan constitute « basic mat 
ter of dispute among the detachments of the resistance. The prevailing 
view is chat Jordan is exploiting thie dialogue with you for ite benefic, 
ie moving toward Burope, and is establishing a Minietry of Occupied Terri- 
tory Affaire in order to attain the demand for «a united kingdom. 


/Anewer/ To be fair I must say that the dialogue with Jordan was approved 
by the Palestine National Congress, under the pressing need to expand the 
scope of contacts with our people in the occupied territories and to create 
political and military positions for ourselves in Jordan. 


Our aspirations were to create a firm base in Jordan to confront the enemy, 
but the Jordanian regime limited the scope for cooperation to the occupied 
territories and did not allow any cooperation outside thie framework. 
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Moet bluntly, I gay that che face chat our relations with the Jordanian re- 
gime take thie form te causing ue much embarrasement. At a time when 
Paleetinian officials are going to Jordan and sitting down at the negotiat 
ing cable with Jordanian officials, Jordanian intelligence ie carrying out 
broad house searches and arrests ageinet our Palestinian and Jordanian 
people. 


It te necessary to point out Chat arrests of our people in Jordan are con- 
tinuing in epite of all that is eaid about the releases which have taken 
place. 





It te true Chat some arrested persons have been released, but in exchange 
for these releases intelligence has arrested many many times more people 
than were released. 


In the last 2 years Jordanian intelligence hase broadened the scope of its 
activities against our people. The file on thie ie in front of me. They 
have not stopped infiltration campaigns against us and have not stopped 
cursing ue while Palestinian leaders are holding dialogues with their of- 
ficiale in Amman. 


I believe that if the Jordanian regime's intention is sincere, it will per- 
mit broader relations than cooperation on certain matters concerning the 
occupied territories. 


If che Jordanian regime's intentions are sincere, it will allow the Pales- 
tine revolution to mobilize the masses in Jordan and agree to a form of 
cooperation, even partial, regarding military activity in the occupied 
territories. 


To confine relations just to methods of distributing aid in the occupied 
territories, I believe that a committee much lower than the command level 
is able to carry out that task and as a consequence I say thet the Jordan- 
ian regime is the only one benefiting from the relationship with us. It 
le moving in the political and foreign contexts under the cover of mutual 
understanding with che Liberation Organization although it is not even giv- 
ing the resistance the slightest rights from these relations. 


I further etrese that it is necessary to specify a position and review re- 
lations with the Jordanian regime in the light of the National Congress 
resolutions. 


If che Jordanian regime is to remain the sole beneficiary of the relation- 
ship with the Liberation Organization by obtaining Arab funds or by moving 
politically to attain a united kingdom, | say the matter requires urgent 
review, because for relations to continue without rules will result in a 
disaster. 
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/Queation/ We have heard that there has been a freeze on your part o) 
joint committees with Jordan, 


/Anewer/ Matters have not reached that point. However, there ie a stand 
on our part in the light of the experience of the past 2 years, because 

we do not agree that a Palestinian leader should go Amman and not be al- 
lowed to vieit the al-Wahdat camp. Nor do we agree that Jordanian intelli- 
gence should continue ite campaigne against our people and the staffs of 
our revolution, 


The Camp David | redicamenc’? 


/Queation/ Much talk is going on about the Camp David predicament, and, 
through that, the predicament of the Egyptian regime. Firet, do you really 
believe chat Cam David is in a predicament or ie what is called the pre- 
dicament just the implementation of a separate peace between Egypt and 
Ilerael, which is the essence of Camp David? 


Second, what te the meaning of bringing down Camp David? Does that mean 
making al-Sadat retrench or bringing down hie regime? 


/Anewer/ Let me go back a little, that is, back to 1970, and point out 

that a Palestinian reaistance delegation met with the late leader Jamal 

‘Abd-al-Nasir. At chat time he showed us documents on international of- 
fere to return all of Sinai to Egypt in exchange for an end to the state 
of war with Egypt. 


At that time, ‘Abd-al-Nasir told us, "They want to swallow the Egyptian 
fish, so that it will be easy for them to swallow the other Arab fish." 
Therefore, in view of the occurrence, I state that al-Sadat realized and 
declared before embarking on Camp David that that solution would be an 
Egyptian-leraeli one and could be nothing but that. 


However, in alienating Egypt, al-Sadat has had to tell the Arabs that what 
he was reaching was not a separate Egyptian Israeli solution. Therefore 

I am sure that all the talk that went on, before and after Camp David, on 
a so-called Egyptian-Ieraeli dispute over the Palestinian issue, is only 
part of the same process of alienation. 


I etrees that if Israeli had not paid part of Sinai as a price for the 
Palestinian cause, the Arab cause and Egypt's relations with the Arab 
nation, it would never have withdrawn from a square inch of Egyptian ter- 
ritory. 


Proof of the validity of what I am saying is that these complications that 
telk has been going on about, before and after Camp David, reached a cli 
max, then disappeared all at once, and the separate solution has continued 
on ite way unobstructed. 
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This applies to some mat... related to autonomy, the settlements and even 
the iseue of incorporating the city of Jerusalem which al-Sadat tried to 
exploit in order cto portray himself as concerned for the Palestinian cause 
and the sacred shrines of Moslems, which he ie etill relinquishing and con- 
sidering not to be a basic problem obetructing the resumption of negotia- 
tions. 


Thie te as far ae the firet tesue goes. As regards the second iasue, 
bringing about the collapse of Cam David, I say that persons who view 
thie tesue in terme of betting on the chance that al-Sadat will draw back 
are far removed from reality, consciously or unconsciously. 





al-Sadat went on to Cam David determined not to draw back from any step 
he took. Anyone following al-Sadat's statements since the signing of the 
Camp David agreements must notice that thie man considers that he has en- 
tered history through them. 


Therefore the simplest obvious facts etress that bringing Camp David down 
means bringing al-Sadat down, that there will be no bringing down Camp 
David without bringing down al-Sedat. In this ephere one must remind 
people that the Egyptian people, who have fought tyrannical rulers with 
caustic jokes, always reached the peak of tension and rose up against 
these rulere with blood and iron. This is what happened in the era of 
‘Urabi and what happened in the July revolution under the command of ‘Abd- 
al-Nasir, and thie is what will happen against al-Sadat, in spite of the 
gloom surrounding Cairo now. 


The Resistance's Predicament 


/Question/ A final question on thie subject: it sometimes seems to the 
observer that the Palestine cause is realizing great successes on the in- 
ternational level, while it faces further frustrations on the Arab level, 
and in thie sense faces a strategic predicament. Do you agree with this 
view of things? 


/Anewer/ The cause of the predicament is not the fact that we are Living 
in a small area which is Lebanon; rather, it may be ascribed to a general 
Arab deficiency and to general frustration, which makes it mandatory that 
we set forth a broad scale plan of action which in the first place will 
observe Palestinian-Syrien relations and consolidate them on a firm basis 
transcending minor pointe of touchiness. 


I say that it is necessary that there will be a lack of complete congruence 
between our positions and those of our Syrian brothers, for a simple 
reason, waich ie that they are an existing state with all ite assets and 
we are «a revolution with ite special, objective circumstances. However, 
thie must not result in a lack of trust or a lack of coordination in every- 
thing. 
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Ll say moet bluntly chat if we do not arise, we and Syria, and hold hands 
to face all the challenges that come up, the Arab aituation will proce d 
toward further deterioration and regression. 


Thecetore we must build firm, solid, clear relations which are not influ- 
enced by reporte, whispers, plote or attempte at distortion and confusion, 


Again I stress that we, along with Syria, will be able to dispell Arab de- 
ficiencies, will be able to disrupt the balance of forces, and will be 
able to extend into a heartland which reaches Iran and the Arab west. 


In thie regard, | also gay that it ie necessary to strengthen the Persever- 
ance and Steadfastness Front and strengthen the truet of the Arab masses, 
lest they coatinue to view its action as juet that of a body issuing state- 
mente with no scope for carrying them out in actuality. 


/Question/ Some days ago Yasir ‘Arafat called for an Arab Defense Council 
meeting to discuss the dangers of the Israeli aggressions against southern 
Lebanon. So far we have not noticed any Arab response. Frankly, we say 
that if he had gone to any international body it would not have delayed in 
responding to the call. This is the predicament. 


/Anewer/ Our brother Abu ‘Ammar called for an Arab summit before that and 
the Arabs did not respond. He called us to a meeting of foreign ministers 
of Arab countries before the convening of the United Nations session, and 
the Arabs still did not respond and the issue was confined to a meeting at 
the delegate level in the international organization. 


This ieseue does not concern Abu ‘Ammar as a person; rather, it concerns the 
Palestinian revolution, because Abu ‘Ammar is the commander and spokesman 
of this revolution. However, this state of affairs leads us to an import- 
ant matter, which is that some Arab countries are no longer afraid of the 
Palestinian revolution. 


Therefore I say that these Arabs must know that the Palestine cause has be- 
come an international one, as well as being the everyday cause of every 
Arab, and that the voice of the Palestine revolution, as a consequence, 
cannot be bought by money. We need money, this is true, but I say in a 
loud voice that we need political positions. 


Let me be more explicit. This indifferent position toward the Palestine 
revolution is caused by the alienation which sometimes seep. ‘nto Palestin- 
ian- Syrian relations, because Syrian-Palestinian relations are firm and 
clear and will impose on every Arab a blood tax and will bind them to posi- 
tions on the Palestine cause. 
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The Unity of Syria and Libya 


/Question/ The latest important Arab event is the declaration of a merger 
unton between Syria and the Libyan jamahiriyah. Ic ia true that che ordin- 
ary citizen wonders about the Palestine revolution's position on this union. 


/Anewer/ The climate of the Syrian-Libyan union brings ue back to the cli- 
mate of the fifties. However, as mich as we are happy and support, back 
and bless this union, to that extent also do we fear for it, from a posi- 
tion of solicitude, 


Fear for the union arises from a glance at its importance. The linkup be- 
tween Danascus in the Arab east and Libya in the Arab west is not a simple 
matter which hostile forces are standing and watching. 





Then I say that our Arab masses are not able to endure a new setback in 
the context of thie nation's historic goal. Therefore, just as we say that 
it fe not permissible for the Palestinian resistance to be defeated, so do 
we say that it is not permissible for this union to fail, whatever the 
reasons might be. 


I say alwo that it ie necessary for the Palestinian resistance to take ites 
stand on this union and it is necessary that at its core it not take the 
form of statements and "dazzling displays" but take a true combative form 
and serious revolutionary solidarity. 


Thies solidarity will make all the Arab nation and the Arab masses join 
this union, which is to be considered a ray of hope for them and is to be 
considered a great historic achievement. 


Ierael's Threats 


/Question/ Fear for the union, in the light of Israeli statements and 
movements, causes us to wonder about the possibility that an Israeli mili- 
tary blow might be directed against Syria and the Palestinian resistance. 


/Answer/ If what is meant is an Israeli aggression against Syria, or a 
Sedatist aggression against Libya, I can say that these aggressions will 
strengthen the union and will move the two countries toward further soli- 
derity. 


However, the source of fear for the union is domestic enemies, not foreign 
ones. An attack by the foreign enemies will give the union its value and 
will give it its strength. 


The Lebanese Explosions 
/Question/ There is talk about domestic explosions in Lebanon, in addi- 


tion to anticipated aggressions against the south. To what extent can one 
consider thie talk valid? 
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/Anewer/ Tre talk about explosions is not new, We spent the last yerr in 
an atmosphere of explosions, and talk about explosions; in reality the 
gravicy of che anticipated explosions started to assume real dimensions 
after the 7 July operation in the eastern section, 


This operation united lerael's agents and consequently united Ierael's 
schemes. In my opinion, this operation constituted the start of the rally- 
ing of forces under the command of a single decisionmaker linked with Ierael. 


There are people who say that this operation was linked with a more distant 
framework, that is, the United States, but in thie regard I believe that 
the Phalange Party and Israel are playing their own game thie time, in the 
senee that there was no current American agreement, although the scheme 
basically was drawn up by the American administration in 1975 at the time 
of Kissinger and that administration is still carrying it out in stages. 


Therefore Bashir al-Jumayyil resorted to this operation to gather power in 
hie hands. The recent clashes in al-Hadath between the Phalange militia 
and the army, in addition to two previous attempts to assassinate Sarkis, 
even managed to prove his intentions to the legitimate authorities. 


Anyone reading Bashir al-Jumayyil's statements in the wake of the Ba'abda 
clashes will fully confirm his intentions and his party's intentions toward 
the legitimate authorities in whose name they have immersed Lebanon in a 
cauldron of death and destruction over the past 5 years. If Rashid Karami 
or other Islamic leaders had made these statements, the world would have 
risen up in arms and stayed up. 





What gives Bashir al-Jumayyil's statements regarding the army a dangerous 
dimension is the fact that because of specific circumstances he is able to 
penetrate the army and is able to do what he wants in its ranks. 


In the Light of what the Phalange Party has done and has been doing since 
the 13 April events, proceeding from the Ihdin massacre, to the 7 July op- 
eration and the latest skirmishes with the army, I believe that the Phalange 
ie carrying out a plan which aims not just at dominating the area but also 
encompasses all of Lebanon. 


The talk about liberating Lebanon from what is called the Palestinian and 
Syrian occupation is the index of the coming drift toward an explosion. 


Here we must observe that when it talks about settlement, adopts a view- 
point based on the lack of a likelihood that the Phalange Party solution 
will be created to the Middle East crisis. Therefore it says "We will ac- 
cept the Palestinians in Lebanon, but without arms." 


Thus it is clear that the Phalange Party is carrying out an Israeli scheme 
aimed at stripping the Palestinian people of their arms and consequently 
at imposing settlement on them by force. 
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Therefore we appeal to those who are Calking about settlement to cast « 

real glance at the echeme the Phalange Party le carrying out in coordina: 
tion with lLereel, almed at settling the Palestinians in Lebanon after the 
Liquidation of their revolution (which te their inetrumenc for returning 
to thete homeland) and after their arme have been enatched from their hands, 


One must obeerve that the leraelie, and the Americans aleo, are now talking 
about the need Co settle the Palestiniane in Jordan, In reality they mean 
Lebanon, because Che Palestinians in Jordan have been considered Jordanian 
citteens, eepectally since they were etripped of their weapons following 
the September evente. 


Therefore the conepicacy the Phalange Party te now carrying out te to con- 
tinue flobting the reatetance under the slogan of stripping it of weapons, 
in preparation for applying the settlement in practice. 


The Palestinian resistance hase declared, and | declare now, that imp lemen- 
tation of eettlemenc will in practice begin the moment the rifles fall from 
the hands of the Palestinian fighting men, because theese rifles are what 
are fighting settlement. 


it appeare in the light of all that te going on that the echeme requires 

the fabrication of clashes with the restetance in Beirut while Lerael moves 
from the south, #0 Chat together they may comprise a pincers,etrangling the 
Palestinian resletance and stripping it of ite arms, after which the setcle- 
ment will occur. 


On thle occasion | would like to say «a word, which le that the Phalange 
Party, which has committed massacres to impose its dominance over the area, 
conelete of the sone of the creem of the Maronite families and will never 
hesitate at any moment when anyone who just thinks of standing up to ite 
hegemony extends hie hands to other areas. 


At some etages it has deluded some Islamic leaders into thinking that the 
Palestinians constitute a burden to them, thereby exploiting some of our 
excesses to win these people over by the slogans of liberation they raise. 


I stress that those who have dared to strike against Sulayman Franjiyah and 
Camille Chamoun will never hesitate to belittle any Lebanese personality, 
whatever hie religious position, and his social leadership. 


The Phalange Party te the party of a person with a fascist platform who in- 
heciced it when it was an athletic team and continued to etrengthen it un- 
cil tt became an armed force aspiring to dominate all of Lebanon and to see 
no one on this land but iteelf. 


Again, | give as testimony to what I say what happened to Camille Chamoun 
at the bande of the Phalange, although he is trying to rid himself of 
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Bashir al-Jumayyil's grip by attacking the Palestinians and the Paleacine 
revolution, 





Bashir al-Jumayyil “shone” ac the game of chess, and it appeare that leraeli 
intelligence found in him the person who could be driven by hie ambitions 
to implement all ite plane, 


Concerne about the Tranegressione 


/Questton/ There ie an teeue which hase kept coming up over the past yeare: 
the security teeve, The Lebanese citizen te suffering from these conditions 
and sometimes expresses hie concern through stands againat the resletance, 
The question is, why len't @ solution found to thie leeue, which te consid- 
ered the baelc concern that deprives citizens of their sleep? 


/Anewer/ If we etart with the security iesue when the Arab deterrent forces 
came into Lebanon, we will find that the agreement called on these forces 

to assume the responsibility for security in all areas, or at least in our 
areas. 


Wheat happened wae that after the Bayt-al-Din conference~ and all of use know 
the nature of ite resolutions and the positions of the parties to these res. 
Olutions--the deterrent forces started to relinquish security responsibili- 
ties on behalf of the Lebanese authorities, in accordance with their desires. 


The deterrent forces’ patrols at the beginning acted in participation with 
the Lebanese security forces, backing them up and enabling them to impose 
their dominance. Here I must point out that we in the national movement 
and the reeistance refused to take part in controlling security outside our 
areas, on grounde that thie was the task of the deterrent forces which are 
the legitimate Lebanese forces. 


The fact te that one cannot parcel out security responsibilities, because 
this kind of parcelling out will lead to instability ae a result, since 
each party will throw the responsibility on the other party. 


Once again I point out that security responsibility lies on the shoulders 
of the deterrent forces and the shoulders of the Lebanese security forces. 
This ie our opinion in the resistance and the national movement. 


I wonder why the Lebanese security forces do not exercise their responsi - 
bilicies, although we in the resistance and the national movement would 
welcome this sort of conduct. 


This year we have held a series of meetings devoted to security matters, 

in the light of a broadening scope of complaints about thefts, aggressions 
and the imposition of detention. We agreed to the formation of a security 
committee, and this committee managed to get in movement, if only in a 
limited manner, at the beginning, but its activity soon was paralysed after 
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it had come to @ Stendetill, impotentiy, in the face of the question of 
whet entities ought te have been arrest: |, eepectaily ae far ae the 
Lehaneee are concerned, 


The national movement hee ineteted on Che fact that the deterrent forces 
and the Lebanese security forces are the body in charge of thle matter, 
Therefore, contect wae made with the Lebanese authorities and the deterrent 
forces '0 dlecusee the matter, but, in epite of that, things remain ae they 
are. 


Nere | would Like Co mention that the felone and crooke in the weetern sec 
tion number no more than 140. We can arrest them in 48 houre and rid the 
people of their evil, However, the problem ie that theese people are mixed-- 
some ace Lebanese, some are Palestinian, and the majority of them do not 
live to the Palestinian campe, which prevente ue from taking @ dectetion to 
acteet and impose the puntehmente on them they deserve. 


We got in touch with Che deterrent forces and agreement wae reached with 
them or arresting Chem, but Chie agreement has not been carried out yet, 
and the eituation remaine ae it te. 


Therefore | repeat what . eaid before, which .@ Chat the deterrent forces 
and the Lebanese security forces are the ones that bear the responsibility 
and therefore we must cooperate with them and offer them information on 
people who seek defense and protection from given organizations for bodies. 


For the eake of the citizens, we gust aiso hide displays of weapons and 
close cown some offices. However, these teeues will remain pertial and 
limitee in chetr resulte unless « radical treatment ie made in cooperation 
among the three parties--the resietance and national movement, the Leban- 
ese authorities, and the Arab deterrent forces. 


We recognize the gravity of the responsibility for security conditions and 
we are therefore continuing the effort to deal with thie problem. Here I 
should not mise the chance to mention that we reached agreement with Dr al- 
Huse to eet aside « prison in Beirut so that these criminals and felons 
may be rounded up and put im it, to be released only after their punishment 
period has ended. This ie the opposite of what happened in the past, when 
we wou d imprison someone committing a violation and hand him over to the 
Lebanese authorities, then be surprised the next day to see that he was 
free and out on hie own. 


Support for the South 


‘Quest op/ The security iseeue in the south goes beyond the issue of viola 
tions and bringe up the matter of support and confrontation. Here aleo 
Lebanese citizens complain bitterly. How do you envision dealing with 
thie tesve? 





/Anewer/ Ae far as the south goes, and the fact thet Lebanese citiv ens 
are continuing Co endure suffering by being alone in confronting Che enemy, 
without any support or backing, | hold the Arab countries without exception 
responsible for thie. 


The Arab countries are withholding support and backing from the people in 
the south, on Che pretext Chat there are no authorities Lo receive support 
money, We eay Chat thie pretext le unacceptable and unjustified, because 
the Lebanese authorities are present. Let these monies flow to them if the 
Arab countries concerned do not trust other bodies, 


Lebanese citicene in the south are supposed to feel that « hand te extend: 
ing Chem support, #o Chat their perseverance may be etrengthened and their 
will to confront the enemy may be strengthened. 


Thie te a@ far a8 support goes, bul a8 regards the security situation in 
the south, we in the resistence consider that the solution to thie matter 
must come about through coordination and cooperation with Che Lebanese 
authorities. The Lebanese authorities must open their hearte to ue and we 
mec open our hearts to them #o that « solution may be fvund for all the 
probleme facing them and the citizens. 


On thie occasion | must give thanks to Dr Salim al-Huss, who, through his 
sincere Lebanese nationaliem and his clear national commitment, hae managed 
to create bridges of Crust between the reeiletance and the Lebanese authori- 
tiles and has managed to implant the beginning of a cooperation based on 
equality and mutual underetanding which we hope will continue and develop. 


Here | state that the time has come to carry out « peaceful dialogue in 
which all forces will participate to create a formla for coexistence which 
will enable the citizen to be free of the things he faces every day in his 
life and aggressions againet his property. 


/Question/ By this approach do you mean the Lebanese authorities? 


/Anewer / Yee, the Lebanese authorities. Lebanese authorities which for- 
ewear .> = of luence of gangs connected with Lerael. These gangs on whom 
the au es' decisions sometimes appear to depend. 


/Questio, <A few days ago a conflict arose between you and the Lebanese 
authoritier:, since the Foreign Ministry considered the invitation ‘Arafat 
sent to 4 Joint Arab Defense Council to be tantamount to «a .olation of 
their po 6, and they issued « statement in this regard. 


/Anewer/ The reason for this, a8 | said, wae the lack of dialogue and co- 
ordination. If there had been coordination and dialogue, these types of 
problems would not have occurred. 


dé 








Regarding the epleode you mentioned, what | would like to point out le that 
our brother Abu ‘Agmar's invitation ebeolutely does not conflict with the 
powere of the authorities, The Palestinian forces in the south are exposed 
to the process of being ground down and are exposed to extermination at 
tempts, Therefore ‘Arafat hae the right to tavite the Arabe to bear their 
responsibility Coward what te going on in the south. 


More than that, doesn't any Arab country that belongs to the Arab League 
have the right to call the Arab Defense Council to meet over southern 
Lebanor’ 


What ie going on in the south is — responsibility borne by all the Arabe, 

and when Abu ‘Aomar calle on the Arabe to bear their responsibility, he te 
not detracting from the powers or the sovereignty of the Lebanese author: 

ities. 


Then why doesn't Fu'ad Butrue take the initiative to call for auch a meet 
ing, #0 that ‘Arafat can come and the Liberation Organization can come and 
etrengthen and back up the Lebanese invitation’ 


/Question/ Ie there any specific initiative regarding che subject of coor- 
dination with che Lebanese authorities! 


/anewer/ There ie no specific initiative. However, I call for coordina- 
tion because of ite importance and necessity. 


The Tripoli Bvente 


/Question/ There are ambiguous circumstances surrounding the recent evente 
in Tripoli. Would it be possible to shed some light on these events, in 
view of the measures which have been taken? 


/Anewer/ When I spoke of the need for security coordination between us, 
the authorities and che deterrent forces, I meant that if thie kind of co- 
ordination had occurred we would not have suffered from what happened in 
Tripoli and eleewhere. 


As regards what happened in Tripoli, it appeared that people outside the 
law gathered to commit a political act of @ security nature in order to 
atrike out at Syrien-Palestinian relations and etir up factional grudges. 


I should not mise the opportunity to mention that some Lebanese official 
agencies played a bad role in thie type of atmosphere. 


The ix.poll events began with the imposition of forcible detention, the rob- 
bery of citizens and aggressions against their property; then they escalated, 
assuming @ political character which aseumed the nature of factional grudges, 
leading to acte of capricious sleughter and aggressions against innocent 
people. without justification. 
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Col Muhammed Ganim and our brother Abu al-Hawl were able, in their m « 
sions, to eliminate the consequences of thie fabricated discord but ti vy 
were not able to eliminate the cauees of it; thie may result in @ resunp 
tion of theese incidents at any moment, 


Therefore we must continue to coordinate and deal with thie discord in or 
der to pull it out by ite roote and put an end to it, 


I believe that as far as the resletence, the national movement and the de- 
terrent forces »o, the face that the higher command wae absent from Tripoli 
ie one of the  -asone why it wae possible for the discord to develop on ite 
own and enable. the gange to give their conduct @ political character. 


L belleve that if the higher command were present in the north, alongside 
Rashid Karami and other national leaders, these security shocks would not 
have occurred. 


/Queetion/ Through the latest skirmishes in al-Ghagtyah, the nightmare of 
the southern suburbs hase returned again, again etirring up talk about re- 
latione between the Palestine resietance and the Amal movement. 


/Anewer/ When Imam al-Sadr rateed the slogan “arms are the clothing of 
man,” bie goal wae to fight the Eioniet enemy, defend the south, stand 
alongside the resistance and support and back it. 


Anyone reviewing Amal's premises will find no narrow factional Shiite de- 
mands among them. Amal's premises have all been national and domestic de- 
mands concerning all the Lebanese people and all the Arab people. 


However, what truly cute one's epirit is that after the disappearance of 
Imam al-Sadr, some leaders started trying to divert Amal from ite national 
couree and ite patriotic platform. Some people tried to fabricate contra- 
dictions between it and the Palestine resistance. However, for the sake 
of the truth and fairness, one must point owt that the higher command has 
made maximum efforte to prevent these attempts from succeeding. 


I can point out that I met with some medium level leaders in the Amal move- 
ment about 4 monthe ago and some of them asked me questions which were far 
removed from the nature of interaction between friendly forces, such as 
"Do you pray or not?” “Why fen't the Palestinian revolution an Islamic 
revolution?” and "What are your relations with Libya? with Iraq?" 


I believe that people who know the true nature of the Palestinian revolu- 
tion must not ask it thie kind of question, because they at least know that 
one-quarter of our Palestinian people are Christians. 


Once again, | say that this kind of question is « departure from the field 
of well known fraternal interaction between the Palestinian revolution and 
the Amal movement. 
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In any Case, new commanders were recently elected to the Amal sovement and 
aithough I have not met ay brother Nebil Barri for « number of years | 
know hie from before as @ patriotic person who holds progressive national 
positions. 


Wheat bodes well, now that the sew commanders have aseumed the keys of mat~ 
tere io Amal, tie that the skirmishes have stopped and the situation has 
started to return to the way it was before, as far as relations with the 
Palestine resistence go. 


However, we muet be sure that not everyone who is hostile to the national 
movement and the Palestine resistance aust of necessity be « member of the 
Amal movement and that the motive for entering Amal gust not be enmity to- 
ward the Palestinians and the national movement. 


I believe that personnel of this sort ere deliberately infiltrated into 
the Amal movement; the higher command in the Amal movement must be avare 
of them and rid the movement of their problems and evils. 


Ll can bluntly estate that some Lebanese official security agencies and some 
Arab intelligence bureaus are trying to pervert the Amal movement and cre- 
ate misunderstandings between it and the Palestine resistance and the Leb- 
anese national movement. 


However, thie muet not mean that everyone in the Amal movement i suspect. 


Amal ie full of chaste, sincere, fighting etaffe. The omall number of 
people with tendentious ends makes the possibility of getting rid of them 
easy--very easy for sincere fighting leaders. 


The Phalange and the Rologne Explosion 


Abu Lyad mentioned that the Palestinian resistance has evidence and docu- 
mente confirming that the Phalange was involved in the explosion which took 
place on treins in the Bologna station ir Italy, resulting in the death of 
about 50 people, in eddition to the wounded and serious material losses. 


The Palestinian leader stressed that the resistance's information confirm 
the existence of camps in the eastern district training fascist party 
groupe from ‘estern Europe and some other countries, in addition to sec- 
tions for training groups of forces committing sabotage against some Arab 
countries. 


11887 
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INTER-ARAB AFFAIRS 


KUWAIT, TUNISI/ SET UP JOLNT DEVELOPMENT BANK 
Parie AL. MUSTAQBAL in Arabic 6 Sep 80 pp 54, 55 


/Acticle: "Plan To Betablish « Tunisian Kuwaiti Bank To Develop the 
Tunisian Bconomy"/ 


/Text/ On the sidelines of the meetings of the Arab Economic Ministerial 
Committee held in Tunieta to follow up on preparations for the anticipated 
Arab economic summit in Jordan, the Kuwaiti minister of finance, ‘Abd-al- 
Rahman Salim al-‘'Atiqi, made « statement after he came out of a special 
meeting with the Tunisian president, Habib Bourguiba, in which he pointed 
out that the focus of the meeting with the Tunieien vase “a review of the 
existing good relations between the two countries, especially in the sphere 
of economic cooperation, which we hope will develop and flourish to the 
benefit of Tunieia, Kuwait and the Arab countries." 


It was possible to consider thie etatement a kind of acceptable flattery 
by the minister on hie emergence from the meeting with the president of « 
country which hase no dispute with hie country. However, people observing 
the development of Kuwaiti investment policy in general, and those who 
have been following its investment policy programe carried out in Arab 
countries in general and Tunisia in particular, consider that these flat- 
tering statements reflect the vivid reality of investment relations between 
Kuwaiti and Tunisia, and prove the positive developments with which these 
relations are proceeding--relations which might in the foreseeable future 
witness growth and expansion either as part of previous trends in invest- 
ment relations between the two countries or as part of new trends which 
will be crystallized in new projects and institutions in the process of 
preperation or study. 


The fact is that al-‘Atiqi has eupreaged adj this in other stetemente 
which he made prior to his departure from Tunis in the wake of the conclu- 
sion of the Arab ministerial committee meetings. 


On the one hand, al-‘Atiqi expressed “great satisfaction over the course 
of bilateral economic and investment cooperation between Tunisia end 
Kuwait,” pointing out chat “the success of this cooperation may be 
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attributed to « number of factors, among them the good results that have 
been attained so far and the success of the projects that have been carried 
out in ite context," 


On che other hand, al-‘Atiqt expressed hie hopes for broad horizons for 
thie cooperation, referring to « new step which will follow the ones that 
have taken place so far, by broadening the ecope of cooperation between 
the two countries, espectally by establishing « Tunisian-Kuwaiti develop- 
ment bank. 


Nothing .n thie statement goes beyond the facts. It is supported by the 
actual etepe which have been taken in the ephere of investment cooperation 
between Kuwait and Tunisia, and ite expansion in the future is in accord 
with one of the basic rules of Kuwaiti investment policy in the Arab count- 
ries. These are the details: 


So far one can estate thet investment cooperation between Kuwait and Tunisia, 
within the context of che Tunteian economy, has taken place within four 
frameworks, which are independent and integrated, each involving « number 
of various projects, although their common denominator is the fact that 
they are a troup of touriet projects, including real estate projects with 

@ tourie: character and tourfet objectives. 


Relying on the official date available on these projects, one can present 
them as follows: 


The firet framework, within the Tunisien-Kuwaiti Development Group. This 
group was established with a capitel of 20 million Tunisian dinars (about 
US$55 million), 60 percent belonging to Kuwait, whose share is broken down 
among the Minietry of Finance (49 percent), the Kuwaiti Real Estate Invest - 
went Group (6 percent), and the Social Insurance Fund (5 percent), while 
the remaining 40 percent ie distributed among the Tunisian government and 
other Tunisian banking and financial institutions. 


Although the bylaws of the group stipulate that in the first stage just 
half the value of the shares each side owns be drawn up, Tunisia so far 
has paid only 1,419.75 Tunisian dinars of what it owes for ite shares 
(that is, less than 40 percent, for which the sum due totals 4 million 
dinars). Kuwait has paid everything it owes, 6 million Tunisian dinars. 
Thie Kuwaiti position has been one of the causes contributing to stimlat- 
ing the activities of the group, which was stipulated to have an invest- 
ment budget of 46.5 million Tunisian dinare (more than $127 million), in- 
cluding loans of about 27 million dinars and capitel of about 18.5 million 
dinars, provided that the investment budget be managed in a manner which 
will etve implementation priority to the six following projects: 


1. The Andelus homes project, consisting (in the first phase) of hotel 
apartments with a capacity of 140 bede, to rise in the second stage to 
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240 beds, im addition to 32 villas, five of which are to be built to teat 
the market. 


Coste of thie project, which covers a territory of 19 hectares, are esti- 
mated at 8.25 million Tunisian dinare. Conetruction of it etarted in 

July 1978 and ic te expected chat it will be delivered in full in the last 
month of thie year, 1980, that te, without a delay beyond the specified 
date. 


2. The al-Najmah Tourist Complex project, established on territory esti- 
mated at 2 hectares in area in a spot of the town of Sousse looking out 
over the sea. hich aleo conslete of tourtet apartments with a capacity 
of 213 bede and a commercial and recreation center containing all the 
facilities and services a touriet project requires. The costs of the pro- 
ject have been estimated at 4.5 million dinare; it te expected that thie 
will ciee following the tesuance of agreement by Tunisian authorities to 
the addition of new apartmente with a capacity of 100 beds. So far work 
on the firec part of the project has been finished, and it is expected that 
it will be wholly completed ac the end of the current year. One should 
realize that conecruction etarted in July 1978 aleo. Construction of some 
new apartments might be delayed until the second month of 1981. 


3. The Abu Nuwae project, consisting of a scheme to improve and develop 
the hotel known by that name, which te located in the suburb of Qamart. 


The improvement is aimed at raising the level of the hotel to four-star 
statue while it is expanded to accommodate 200 beds with hotel apartments 
accommodating 254 beds over an area of 40,000 square meters at a total 
cost of 5 million Tunisian dinars (about $14 million). Work on construc- 
tion of the project started in the first month of 1980 and it is expected 
that it will be completed before the start of summer 1981. 


4. The al-Mashteal Complex project, which might be considered the most im- 
portant courist investment project in which Kuwaiti capital is participat- 
ing in Tunieia. 


Thies project, situated {n an area overlooking the Belvedere Gardens in 

the Tunisian capital, consists of a three-star hotel with a lodging capac- 
ity of 800 rooms with hotel apartments accommodating 246 beds, in addition 
to 1,000 equare meters for a company office building, a commercial and 
sports complex, and halle for movies, meetings and receptions. 


The importance of this project also lies in its large costs; ite total 
budget has been estimated at about 11 million Tunisian dinars (more than 
$30 million). Work is now underway to assign an architectural consulting 
firm to perform design work, supervision and engineering studies on the 
project and set out a detailed specific implementation schedule. 
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5. The Tunte Palace Hotel project, lying in the heart of the capital, 
Tunis, covering an area of 2,000 square meters. The project consiste of 
renovation and repair on the exieting hotel by that name go chat it will 
accommodate 380 beds while retaining ite rating at the three-star level. 
A technical and financial study at estimated costs of 3.34 million dinare 
hae been prepared for it. It is expected that the development plan will 
be received from the consulting firm assigned to do it at the latter part 
of this year, provided that conetruction on it etart in the firet half of 
1981, 





6. The Qamart Hotel project, whose goal is to develop thie hotel and 
reise ite level to a four-etar clase with a lodging capacity of 300 beds, 
with bungalows with a capacity of 100 beds, gaming halle, a marine club, 
@ recreation and sports center, and the services and facilities necessary 
for a firet clase hotel. The bodies concerned with the project have made 
big etrides in studying the bids they have received from consulting firms 
to study che project and to program construction of it, as well ae the 
bide they have received from hotel management companies to run and manage 
the hotel. 


The second framework in which investment cooperation between Tunisia and 
Kuwait cakes place is the Real Estate and Tourist Financial Company, known 
in short by the name KUNAT. 


The company's capital has been fixed at 7 million Tunisian dinare (a little 
Less than $20 million). It specializes in financing commercial real estate 
tourist projecte in Tunisia. The company has actually taken part in financ- 
ing a number of projecte which enter into the context of ite concern and 
area of specialization. 


The third framework does not differ from the previous two but is confined 
to the el-Mahdia Tourist Development Company, which is now active in the 
firet stage of a project calling for construction of a three-star hotel 
with a lodging capacity of 500 beds and hotel apartments accommodating 200 
beds and supplementary recreational and spciiing facilities, in addition 
to a commercial center for the project annexed to ict. A start has been 
made on setting out an economic feasibility study for the project and the 
financial study bearing on it. 


There remains the fourth framework, which consists of the el-Tewfiq Sana- 
torium being constructed over an area of 24,000 square meters. This con- 
sists of 20,586 square meters of seven-storey buildings containing 116 
beds set aside to provide advanced, progressive medical treatment in the 
Tunisian capital, thus saving a large portion of the numerous funds 
Tunisisas spend for treatment outside the country. 


The sanatorium has actually entered the practical operating etage follow- 
ing the celebration of its inauguration in December 1979, after it had 
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been proviced with moder) management and advanced treatment facilities, 
including radiacton Creatmenct, 


The capital of the company which owns and operates the project has bee: 
eet at 2.5 million Tunisian dinare, of which Kuwaic hase contributed 20 per- 
cent (500,000 Tuntelan dinars) through the Kuwait Unified Real Eectate In- 
vestment Group, in exchange for a further 20 percent from Shaykh Salih 
Kamil (a@ Saudi businessman), 30 percent from the [elamic Development Bank 
in Jiddah, and 30 percent dietributed among Tunisian banks, insurance com- 
panies, and private and government firms and Tunisian individuals as well. 


It te clear fro. the preceding review that some of these projects have ac- 
tually entered che stage of commercial operation and that some of them are 
on the verge of being completed, preparatory to operation, while others 
are still in che process of being outfitted, prepared or even subjected to 
preliminary study. Therefore it might be difficult now to judge the de- 
gree of productivity of these projecce in full although that has not pre- 
vented Min al-'Atiqi from ruling that they are successful from a number of 
angles coinciding with the announced and implicit rules of Kuwaiti invest- 
ment policy: 


The first angle: thie is the general legal and legislative framework in 
which these projects lie. It ie a framework of joint cooperation, joint 
participation and joint ownership of investment projects. While Tunisia 
needs financing for its investment projects and economic sectors, Kuwait 
needs to invest its money in projects with a reasonable advanced yield 
which will reduce its reliance on oil resources and help it to endure de- 
pletion of oil in the future. There is a great deal of equitability and 
justice in commitment to thie rule to the point where it makes these pro- 
jects mutually beneficial, now and in the future, to both parties, who co- 
operate and participate in carrying them out on behalf of eco omic and 
social development in the Arab world. 





The second angle: this is the relative speed with which these projects 

are carried out. This may be ascribed to the general legislative frame- 
work of the Tunisian economy, which is founded on the liberal system, which 
attracts capital and offers it a suitable legal, human and executive con- 
text, especially in terms of transcending a large degree of the red tape 
and bureaucracy rampant in other economic systems which require Kuwaiti 

and non-Kuwaiti money but do not open suitable systemic or executive aver- 
ages through which it can flow into their sectors. 


The third angle: this is chat all these projects are involved in the tour- 
iet sector or in the real estate sector supplementary to it; this sector is 
continuously prospering in Tunisia. Since these projects have the effect 

of increasing the degree and scope of Tunisia's capacity for increasing 
touriet activity in ite territory, thie state of affairs has the effect of 
assuring Kuwaiti investors that their money is being put into projects which 
can grow and develop with a good yield which may rise. 
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From thie angle, Kuwaiti finance minister ‘'Abd-al-Rahman Salim al ‘Atiqi's 
talk about che project to establish a Tuntelan-Kuwaiti development bank be- 
comes more than just an idea or a hope--it ie a etep capable of rapid im 
plementation which will allow investment cooperation between Tunisia and 
Kuwait to make a quantum leap, moving it from the framework of the touriet 
sector to a broader one which might include the productive agricultural 

and industriel sectors which have already attracted various European organ- 
izations (refer to AL-MUSTAQBAL AL-IQTISADI, No 16, 14 August 1980, pages 
6, 7). If Kuwaiti capital enters these fields, that will have the effect 
of realizing mtual benefite for Tunisia and Kuwait, by accelerating the 
growth races of the productive sectors in the Tunieian economy and enlarg- 
ing the fields for feasible permanent investment for Kuwaiti money. 
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INTER=ARAB A: FAIRS 


COMMITTEE FOR DEFENS: OF SYRIAN POLITICAL DETAINEES CABLES LRAQ 
JN101456 Baghdad Voice of the Masses in Arabic 1200 GMT 10 Oct 80 


Text of cable sent to Iraqi President Saddam Husayn by the Committee for the 
Defense of the Political Detainees in Syria--date not given] 


[Text] We, the Committee for the Defense of the Political Detainees in Syria, 
greet you and welcome your great move to regain and liberate our Arab nation's 
territories which have been usurped by the ancient and modern racist Persians, 
who have been blinded by rancor against our nation. We strongly condemn the 
stand taken by the regime of sectarian repression in Syria toward this move. 
The sectarian Syrian regime's cowardly stand has affirmed ite connection with 
and allegiance to the racists, the imperialists and the Zionists. 


Oh struggling President, this stand by the Syrian regime is hardly surprising, 
since it was this regime which sold the Golan Heights, approved the shedding of 
the blood of the freedom fighters in Tal al-Za'tar and spilled the blood of our 
strugglers in Syrian prisons. In the latest massacre in the history of Syria, 
the regime executed more than 1,000 political prisoners in Palmyra Prison. The 
regime shelled the great towns of Aleppo, Hamah and Dayr al-Zawr. The regime is 
currently launching a war of extermination against our young men in Syria. How- 
ever, our great people will not condone these actions and will struggle until 
they have carried out their honorable duty of overthrowing the sanguinary regime 
and bringing Syria back to its pan-Arab line. 


We send greetings and admiration from our strugglers and youth to you and to 
Iraq's Arab army, which is waging ite battle of honor. May you remain, 

Mr President, the knight to lead our nation. We congratulate you on raising 
high the banner of liberation. 


[Signed] Chairman of the Committee for the Defense of Political Prisoners in 
Syria 
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INTER-ARAB APFAIRS 


[RAQL ORGANIZATION AT JORDAN~PLO TALKS=-Pereons returning from Jordan said yeater- 
day that 4 representative of the "Iraqi Liberation Front," ‘Abd al-Rahim Ahmad, 

ie partictpating for the firet time in the talke of the Joint Jordanian-PLO Com 
mittee, which are currently taking place in Amman. To date, only PATAH repre~ 
sentatives have participated in thie committee's discussions. The talke were boy— 
cotted by representatives of the PLO's Rejection Front, of which the Iraqi Libera- 
tion Front te a member. It now appeare that with the tightening of relations 
between Traq and Jordan, and the latter's participation in the war against Iran, 
Iraq hae ‘ecided to dispatch a represemtative of thie organization to the com 
mittee'e (iecusetione. ([Unattributed report) [Text) (TA090726 Tel Aviv HA'ARETZ 
in Hedrew 9 Oct 80 p 2) 


LRAQL MOVEMENT TELEGRAM TO AL-QADHDHAFI--Tripoli, 5 Oct (JANA)--Colonel 
al-Qadhdhafi received the following telegram from the Movement of the Iraqi 
People: Brother, Colonel al-Qadhdhafi, leader of the great Al Fateh revolution: 
Finally Saddam Husayn regime revealed through ite conduct the contradictory 
nature of ite slogans. At the time when he ie raising the banner of liberating 
Palestine, he keeps hie troops busy with a side fight, and mobilizes them for 
invading Iran, the enemy of imperialiem and Zioniem. As far as the Iraqi armed 
forces are concerned, they have no interest in fighting against Iran, but they 
have an interest in fighting againet the Zionist enemy. The repressive Iraqi 
Government forces the army to wage ite war through threats of death and imprison- 
ment. it is your nationalist and humanitarian responsibility to take a firm 
stand in urging Iraq not to distract the Iraqi forces from the fight against 
their primary enemy which ie (Israel), and to form a joint front with Iran 
againet the front being forged by the Iraqi regime in the area. [Text] [(LD06000) 
Tripoli JANA in English 1644 GMT 5 Oct 80) 


PALESTINLAN LEADER ON AMMAN TALKS~-Amman--Khalil al-Wazir (Abu Jihad) has told 
AL-OABAS thet hie talke in Amman were eucceseful and fruitful and that they gave 
new impetus to Jordanian-Palestinian relations. He said he and the Jordanian 
prime minister discussed measures that have been completed so far in supporting 
the steadfastness of the occupied territories and also Israeli threate to prevent 
the entry of steadfastness funds to the West Bank and the Gaza Strip. Abu Jihad 
eaid that he diecuseed with the commander of the Jordanian armed forces, Sharif 
Zayd ibn Shekir, plans to develop the Palestine Liberation Army [PLA] in Jordan 
and turn it into a brigade. He said that the Jordanian Government has accepted 
che tranefer of 200 Palestinian soldiers who are Jordanian citizens to the PLA, 
ae well as the transfer of 1,000 Jordanian Palestinians on the completion of 
their military service. [Text] [GPO71410 Kuwait AL-QABAS in Arabic 6 Oct 80 p 1) 
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NORTH AFRICAN AFFAIRS 


BRIEFS 


MAURLTANILA DEPENDING ON ALGERIA--Lt Col Ould Haidallah, Mauritanian chief 
of atate, ended hie 4-day visit to Algeria last Wednesday, 1 October. If 
they have disengaged themselves from their alliance with Morocco, into 
which President Ould Daddah had led them, the Nouakchott leadera state 
nevertheless that they do not want to fall under Algerian control. They 
maintain a prudent attitude and will refuse to recognize the SADR despite 
pressures exerted on them, especially by the POLISARIO who etill have not 
freed all the Mauritanian prisonere they are holding. However, Mauritania 


ie counting on Algerian cooperation to overcome ite economic difficulties. 
[Text] (Parie LE MONDE in French 3 Oct 80 p 8) 9341 


C80: 4400 
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ISLAMIC APPAIRS 


LAWFUL WAYS POR ISLAMIC BANKS TO MAKE PROFIT EXPLORED 


Sharjah AL-KHALILJ (BANKS, INSURANCE, LNVESTMENT SUPPLEMENT) in Arabic 
22 Jul © p 13 


|Article oy Muhammad Badawi: “Means of Capital Investment by Islamic 
hanke") 


[Text] “Ilelamic” banks in the modern age got their etart in the 
United Arab Emirates. The Dubai Lelamic Bank wae the pioneer among 
lelamic banks, Within a few years, this type of bank epread throughout 
the Arab world--to places such as Sudan, Jordan, Kuwait and Bahrain. 
In Egypt right now there are three Islamic banks. Aleo, one of the 
large banke in Egypt has set up a especial branch for islamic business 
traneactions, It has aleo set up 4 especial section in each of ite 
branches for lelamic business transactions. 


These movee by the banks are an implicit acknowledgement that they had 
been conducting their business in a way which is not in conformity 
with lelaes. 


In Europe, there ie actually euch a thing as an Islamic bank in 
Luxembourg. And in Pakistan, Iran and the Moslem countries of Asia, 
there fe a continual effort to establish lelamic banks and to conduct 
banking transactions on a basia which is in conformity with the 
principles of Islamic law. 


Every day, Islamic banks receive numerous letters from all parte of the 
world asking questions and requesting explanations about how Islamic 
banke operate. Islamic banks now are also continually invited to 
participate in the founding of new Islamic establishments. 


Whoever has been following the growth of Islamic banks, can have no 
doubt that within a few years the entire world will be blanketed by 
an integral network of such banks. 


For thie reason, it is important that many etudies be made. The 
experience of those who work in Islamic banks and the results of 
their unique and fortunate experiment should be published. Thus, all 








Moalema would become famiitar with how lalamic banks work, and wou!d 
convinced of the soundness of this wethed of doing business, 


In thie regard, | wish to shave with the readers what | know, from my 
actual experience as comptroller in the Dubai Islamic Bank, concerning 
eome of the investment methods utilized by Islamic banks, 


Usurious banke [that is, banks that charge and pay interest) utilize 
methods of investment and waye of collecting revenues which are 
different from methods that are followed by Ielamic banks. The reason 
for thie ie th Ielam forbids usury, 


intereat=Payirg Loans 


The great majority of investments made by usurious banke are in the 
form of loane where money is loaned in return for interest payments, 


Since the loan -onsiate of a fixed sum of money and obligates the 
borrower to return it on the date agreed upon, in addition to obligating 
him to pay the interest agreed upon, it provides the bank with an 

easy way to inveat money, 


The reason it ie easy ie that the bank can simply calculate che profits 
it will get from the loan, at any time, All the bank has to be con- 
cerned about ia the reputation of the client and hie ability to pay 
back the loan. The bank is not concerned about whether or not the 
client has or has not gained any benefit from the loan. 


In most cases, the loans are of the following types: 


i. <A fixed eum of money which is paid to the client or put at his 
disposal in return for his commitment to pay the loan back on a 
certain date. The client commits himself to pay back the full amount, 
together with interest, on a particular date. 


2. Loan credit--an arrangement under which the bank agrees to put 
at the disposal of the client a sum of money which is agreed upon, 
and which the client can use whenever he needs it. In such a case, 
the loan usually takes the form of a current account. 


The client commits himself to pay back the amount of money which he 
has taken out on credit. On top of this, he must pay interest on the 
sume of money he has used at a rate agreed upon for the period of the 
loan. 


3. Discounting a commercial paper which matures after a certain time 
period. The person submitting the commercial paper transfers to the 
bank all rights related thereto, with a guarantee that it will be paid 
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at maturity, The bank paye the client the value of the comercial 
paper, with an amount discounted from it equal to the interest payment 
it would normally receive for the time period beginning with the date 
of the discount and ending with the maturity date of the comercial 
paper. 


In the three types of loane shown above, it ia easy, aa we have pointed 
out, for the bank to calculate the interest due on loans at the end 

of every month, Consequently, the bank can know what profite it will 
be getting. The profits basically consiat of the difference in the 
interest which the bank paya or will pay, and the intereat which the 
bank collects or will collect, Thue 4 usurious bank can secure ita 
financial position over short periods of time, and can always be aware 
of the extent of the profits it ta making. 


Partners in Profits 


Ae for Islamic banks, numerous thinkers and authorities on religion 
have consulted Ielamic legal books and traditional sources in search 
of a basie which Islamic banks can use to conduct their investment 
of capital operations. Some of this research has resulted in the 
appearance of a new word in the investment terminology of our modern 
age. The word ie “mudarabah" [silent partnership). 


Silent partnership is defined as follows: An owner of capital gives 
it to someone who uses it. In return, the lender receives a portion 
of the profits at a rate established on the basis of an estimated part 
of the profits. 


One of the conditions of silent partnership is that it is not proper 

to distribute profits before the capital is returned. Thus, if profit 
ie distributed, and the borrower dies, the lender is regarded as having 
received part of the capital. The lender would then have a claim 

equal to the outstanding balance of the loan. 


Silent partnership can be either unrestricted or restricted, as deter- 
mined by the owner of the capital in terms of where the business activity 
ie to take place, the nature of the activity, etc. 


According to this definition, a silent partnership contract is a known 
type of partnership contract and is governed and regulated by law. 

The eharing of partners in both profits and losses is considered to be 
one of the basic principles of a partnership contract. The law pro- 
hibits any form of the so-called lion's share. It may be stipulated 
that one partner should not share in the profits, that one partner 
should not share in the losses, that one partner should receive profits 
to the exclusion of others, or that a partner should receive a certain 
amount as profit whether the entity has profits or losses. All these 
are known as lion's share conditions, and are considered invalid. In 
‘dition, they invalidate the partnership contract itself. 
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There are tvo major categortes of association: 
L, Agsoctations of capital, and 
4. Amsoctationa of persons, 


The moat widespread types of associations of capital are joint-atock 
companies, limited partnerships and limited liability companies, 

The moat widespread types of associations of persons are commercial 
companies of joint liability and simple partnerships. 


In association of persona (as well ae in limited partnerships), it ite 
permitted to have partners who only participate in the work of the 
company and do not own any part of ite capital, 


My opinion its that some of these types of associations represent 
favorable areas for capital investment by Islamic banks. Some of 
the most important types of associations which serve this purpose are: 


lL. Joint-stock companies. 


A joint-stock company is defined as being a company which divides its 
capital into shares of equal value which can be bought and sold in 
the market. The company's shareholders are responsible for company 
obligations up to their share of the company's capital. 


The existence of this type of company has led to the undertaking of 
numerous projects which individuals were not able to undertake in the 
past. 


[t is characteristic of the joint-stock company that its shares have 
an organized market-place in which stock prices are publicized and in 
which it is easy to buy and sell the stocks. 


Stocks characteristically have a value which is not stable. Their 

value goes up or down according to the degree of progress or failure 
manifested by the company. Also, the price of the stock goes up when 
the buying power of the currency goes down (assuming that the conditions 
which affect the price of the stock are unchanged). This feature is 

not true of loans, but the real value of a loan would go down if the 
buying power of the currency goes down. 


2. Limited partnerships. 


A simple limited partnership is composed of one or more partners who 
are collectively responsible for all of the company’s obligations, and 
they run the compeny. It includes one or more limited partners who 
are responsible for partnership obligations to the extent of the share 
they contribute to the partnership. 
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In view of the fact that a limited partner ite reaponsible for the 
company's debte only to the extent of hie share in the entity, and 
that he does no. work for the partnership, thie type of association 
ie considered to be suitable for owners of capital who do not want 
to assume commercial rieke, They give their money to whomever they 
consider to be worthy of their truat, and share in hie commercial 
activities, 


Inia type of partnership developed in Europe in the l2th century. 
the reascn for ite emergence was the fact that it does not involve 
usury, which waa prohibited by the church. 


Simple limited partnerships are considered to be a practical applica- 
tion of the idea of silent partnership. Ite principles can be 
applied to financing operations which are undertaken by non-usurious 
banks. lradesmen and emall merchante, who want to expand their 
business activities, can participate in euch partnerships. 


ic is possible to modify the simple Limited partnership, so that a 
working partner commits himself in the contract to utilize part of 
hie ehare of the profits to purchase a portion of the capital of 
the financing partner (the bank), until euch time as the bank dis- 
associates iteelf from the enterprises. Thus, the bank will have 
sufftictent liquidity and potential to finance other enterprises. 


There is no doubt that when Islamic banks choose to invest part of 
their aveilable capital in the purchase of stocks of successful stock 
companies, and thus earn profite from them (by selling the stocks or 
cashing in their coupons), they engage in one form of successful 
investment. Usurious banks quite often engage in this type of profit- 
making activity. 


Likewise, when Islamic banks share in financing projects undertaken 
by merchants or tradesmen associated in simple limited partnerships, 
they engage in a type of investment which will benefit not only the 
banks, but society as a whole, 


However, these types of investment should not absorb all of the 

capital of a bank or of its depositors. If they do, Islamic banks would 
not retain sufficient liquidity to repay short-term deposits, or 

finance many needs of the bank's clients. 


There is no doubt that there are several ways through which Islamic 
banks can engage in financing the needs of their clients. Here are 
some of these ways: 


Ll. Selling on credit or through installment plans. 


One means of investment which Islamic banks have resorted to is financing 
ve purchase of durable goods, be it for productivca purposes or for 
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cons umpt ion lhe bank purchases the goods in cash, and then sells these 
vame gooda ‘o the client for deferred payments, Usury ia totally 

absent trom thie type of transactio., since the bank has exchanged 

cash tor goods, and then sold the goods for cash, The difference in 

the amount of money which the bank pays for the goods, and the amount 

of money it receives when it sells the goods to the client, represents 
the bank's profit, 


Nevertheless, it is my opinion that when a bank iteelf undertakes to 
purchase and weil goods, it departs from ite normal realm of activity. 
islamic banks can share in the formation and financing of specialized 
companies whic’) undertake Cransactions such as these, A bank can 
undertake to coilect inetallment payments due to be paid in connection 
with a purchase, and can do so in behalf of a commercial company in 
return for a commission, 


if a bank is compelled to undertake purchase and resale transactions, 
it would be appropriate for the bank to set up a especial independent 


department for them, and to totally separate this activity from other 
normal accounts, 


2. Participation in limited operations. 


An existing enterprise might need a certain amount of cash which it is 
unable to provide from its own resources. It might need this to carry 
out one or more operations that have been entrusted to it. It would 
not be a matter of increasing the enterprise's basic capital, because 
there is no guarantee that the enterprise, in the future, will continue 
to be entrusted with such operations. 


it is possible tor Islamic banks to finance activities such as these. 

The bank could provide money to the enterprise on condition that the 

bank would share in the profits resulting from the operation. The 
enterprise would pledge to deposit the revenues resulting from its 
activities in ite account in the bank. When the operation is completed, 
the client could present to the bank his accounting statement concerning 
the operation. In accordance with this accounting statement, the profits 
or losses of the operation would be divided up. 


Une of the most important things which should be taken into considera- 
tion in determining the bank's percentage of the profits, is that this 
percentage should not be excessively high. Although the bank does 
contribute its capital, it is the enterprise which has to carry out the 
operation and which must put into the operation what it possesses in 
terms of effort, know-how and material resources. One thing that could 
be done is to be guided by the accounting statements of previous 
operations, carried out by this same client, which were financed by 
usurious banks. 











}. Participation in tinancing, 


Perhaps a particular enterprise does not have sufficient cash liquidity. 
Thie might be the result of having too auch inventory on hand, or 
because some of the cliente of the enterprise have not met their 

payment obligations on time, Or it might be because the enterprise 
needa to finance maintenance work or has to renovate its machinery. 

Or it could be for any number of other reasons which crop up and which 
cause the enterprise to need money to meet ite payment obligations. 

The enterprise might feel that ite needs for money will not be a con- 
tinuous thing, and that it does not require an increase in basic capital. 


Islamic banks could offer money to an enterprise euch as this by means 
of sharing in profite and losses. This could take place on the basis 
of tollowing principles: 


a. An agreement ise concluded between the bank and the client to dis- 
tribute profite and losses according to the ratio of contributed 

capital (company's capital + capital reserves + retained earnings of 
prior years) over capital furnished by the bank. The company could 

be given a greater share of the profits. This is because the enterprise 
achieves ite profits not only as a result of capital used, but also as 

a result of factors such as ite know-how and other material factors 

which ace difficult to evaluate. Furthermore, the enterprise is obligated 
to return the bank's money when it has sufficient cash to de so. 


The enterprise could receive money from the bank in installments. In 
auch a case, it is possible to evaluate both the capital contributions 
of the company and of the bank on the basis of the number of days 

during which their capital was invested. The financing could be provided 
through a current credit account. In this case, the capital furnished 
by the bank could be calculated by means of the well-known (digits) 
method. The entitlements of the two parties could be computed by multi- 
plying the value of their capital contributions by the number of days 

in the time period involved. 


The above has been a quick sketch of the most important ways Islamic 
banks have of making investments. It would be useful if various 

Islamic banks would publish information about their experience, hold 
symposiums, and present lectures at close time intervals so as to promote 
an exchange of practical experience which would be of benefit to everyone. 
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ISLAMIC AFFAIRS 


OPERATIONS OF ls AMIC LNVESTMENT COMPANY DISCUSSED 


Sharjah AL-FiALIJ (BANKS, INSURANCE, INVESTMENT SUPPLEMENT) in Arabic 
22 Jul 80 pp 9, 25 


[Article: "How Are Islamic Investments Different From Other Investments?"] 


(Text ] Commerce and Partnership Instead of Fixed 
Interest, 


Ten Percent Profit the First Year After Deducting 
the Zakat [religious tax]. 


Islamic Insurance Has Become a Reality. 


Prohibition of Deduction of Zakat From Profits 
To Put an End to Attacks by Skeptice. 


Since people have for so long been used to the Western concept of banking 
transactions and investments, they might think that there is no alterna- 
tive to this system of conducting business. But statistics show that 
only 4 percent of the world's Arab Moslems conduct transactions with 
banks. This is in contrast to, for example, 80 percent of the people 

in the United States. The reason for this is obvious. It is the fact 
that the banks use the system of paying and charging interest. 


In the past, there were several attempts to devise practical means of 
applying the spirit of Islamic law in economics. Some of these attempts 
failed, and others simply camouflaged themselves by calling interest 
payments a "commission" or “service fee." 


in 1978 a group of Arab businessmen in the Gulf area set up an invest- 
ment firm which, they believe, overcame all of the obstacles which 
frustrated previous such attempts. They set up the Gulf Islamic 
Investment Company. Its headquarters is in Sharjah, and its honorary 
president is Shaykh Sultan ‘bn Muhammad al-Qasimi, the ruler of Sharjah. 
Quite a few of the heads of state of the region's countries have con- 
tributed toward the establishment of this company. 
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Profits Permissible for Moslems 


Vr Hasan ‘Abd ale-Qadir, the director general of the company, says: 

"Our tirm was set up to serve the average Moslem investor who does 

not want to do transactions which involve interest payments (something 
forbidden by God), and who has a surplus of capital and has neither 
the time nor the expertise to engage in investing it himself. 


"The idea tor such a firm arose from the necessity to provide Moslems 
with a permissible means by which they could earn profite in Saudi 
Arabia--a country which forbids interest payment transactions in ite 
banks. The result was the formation of the Islamic Legal Supervisory 
Commission, whose members are some of the best economists from the 
entire Moslem world. During the last 5 years, they engaged in devising 
ideas anc means which have guaranteed the realization of this goal. 
With the help of Dr Ibrahim Kamil's consultant firm in Egypt, they 

have developed all of the necessary regulations which are in con- 
formity with the spirit of Islamic law." 


Dr ‘Abd el-Qadir went on to say: "At first the parent company, called 
the Islamic Investment Company, was set up in the Bahama Islands in the 
Caribbean Sea, in view of the tax exemptions provided by that country. 
This company utilized the efforts of scholars and researchers, and under- 
took pioneering experiments in all fields, to the point where statistics 
demonstrated that they had achieved complete success. 


Men the company established an ‘operating company’ called the Gulf 
lalamic investment Company. Its headquarters is in Sharjah, and its 
initial capital was 3 million dirhams. After ite establishment a year 
and a half ago, I can safely say that the company has been a 100-percent 
success, 


"The company has withstood large-scale hostile attacks on the part of 
skeptics from all directions. It has continued to do its job quietly 
and with a determination which is indomitable. Figures show that the 
results of the first year of the company's operation were a success. 
The company was able to distribute net profits of 10 percent to its 
shareholders after the zakat was deducted. The company sold "silent 
partnership” shares amounting to $7.5 million when subscriptions were 
first advertised in Qatar. In fact, the National Bank of Qatar was 
forced to call the police to disperse people who insisted on buying 
subscriptions in the company." 


Commerce Permissable for Moslems 


In an interview with Mr Ibrahim Mustafa, the company's sales manager, 
we asked him about how the company operates and about the types of 
investments which the company is now advertising in the market. He 
said: 





"The principle of inveatment in the company is based on two types of 
legul agreements. The firat type is a loan contract. The investor 
loans to the company a sum of money which he can spare. He loans 
the money free of charge, and for the service of his fellow-Moslems. 
The company commits itself to return this sum of money to him, with 
nothing added to, or subtracted from, the original amount, That is 
to say, the investor earns no profit when the loan is repaid at 
maturity, 





"The second type of arrangement is that of ‘silent partnership’ con- 
tracts, Their t sis is that of a partnership contract between the 
company (in its capacity as a body which possesses expertise and the 
necessary potential to engage in investing capital) and the investor 
(who is the silent partner). The company conducts transactions with 
the capital under conditions which are fixed in the silent partner- 
ship contract, depending on which particular type it is. The silent 
partner and the company have to accept whatever profits or losses God 
sees fit to bestow upon then, 


"There are different types of silent partnership contracts. For this 
reason, for each type of silent partnership contract, a particular 
silent partnership company is formed. It is made known through a 
public ordinance which advertises subscription contracts. The company 
can then begin operating. 


"The company engages in all types of commerce which are permissible 
according to Islamic law, and does so under the supervision of the 
Islamic Legal Commission and the auditors. It is aided by the most 
prominent Arab and international experts in the field of investment. 
In addition, the company utilizes the most modern methods and tools 
of operation which are used by the moet prominent international 
investment companies. 


"The company invests its capital in various commercial transactions. 

It buys and sells different types of minerals and crops, and sells 

them at a profit, It also deals in the acquisition of foreign 
currency to provide for its needs of hard currency when financing 
commercial operations. It does this so as not to be at the mercy 

of fluctuations in the currency market. Likewise, the company leases 
various types of heavy equipment and means of transportation to con- 
tracting companies and other companies. In fact, the company has 
already established a special branch which deals with such operations." 


Types of Silent Partnerships 
Mr Mustafa explained to us the different types of silent partnership 


which the company so far has advertised in the market. He said: 
"The first and second types of silent partnership were silent partnership 
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contracte, each of which involved the amount of $100 for periods of 
lL, J or 5 years. Sales connected with the first issue amounted to 
$7.5 million, Sales connected with the second isesue totaled about 
$5 million. Profits are paid out annually. 


"The third type of silent partnership was connected with life insurance. 
It involved the amount of $20,000, to be paid during the course of 

20 years, at a rate of $1,000 per year, At the present time, this type 
of life iasurance can only be taken out by married couples. But we 

are in the process of issuing special contracts for other categories 

of individuals, Later on this will even include children, Sub- 
scriptions became available starting in October 1979, and will be 
available until October 1981. 


"The fourth type of silent partnership deals with current investments. 
Subscriptions to this type of partnership have been available since 

| January 1980, The minimum subscription is $500, It is possible 

to add any additional amounts by means of contracts, each of which 
involve $250. A partner may withdraw either all or part of hie 

money whenever he wants to, on condition that he inform the company 

of his intention by the 20th of the month (Christian calendar). He 
will then be paid whatever he is entitled to in terms of profits which 
God has seen fit to bestow upon him. This payment will occur on the 
Sth of the following month. Subscriptions to this type of partnership 
totaled $15 million by May of this year. 


‘The fifth type of silent partnership has to do with financial estab- 
lishments, banks and companies, including personal companies. The mini- 
mum subscription is $100,000, for a period of either 2 or 5 years. 

In the first instance, profits are distributed every month. In the 
second instance, they are distributed every 3 months. This type of 
investment provides tremendous advantages for investors. They have 

the right to withdraw their money within 72 hours. Also, they are 

able to obtain letters of credit for up to 4 times the value of their 
subscription, provided they report the type of goods they are purchas- 
ing and their financial situation. Likewise, it is also possible for 
the company to join the silent partner in commercial transactions which 
he is not able to finance by himself. All of this can be done because 
the company, in advance, has a complete and clear idea about the 
financial dealings of its subscriber. In addition, while the subscribed 
capital is invested, the subscriber can receive nine-tenths of its 
estimated profit. 


"There are special silent partnerships available to governments. The 
company is thinking about entering, into average-term investments in 
aiteed projects after the necessary studies have been prepared. 
» 1 Lling, this will take place in the near future." 





An lIalamic Securities Market 


We asked the director general about developments in the company's 
activities, about its impact on the financial markets, and about 

how the company publishes the results of its activities. He said: 

"An indication of our success is the fact that 90 percent of the 
subscribers in our firet type of silent partnership have decided to 
participate in subsequent partnership arrangements, Also, the 

company has become a member of the Federation of Islamic Banks, 
Pakistan, Malaysia and Nigeria have extended permission to the company 
to open branches in those countries without their being subject to 
laws which are designed to regulate usurious interest, 


"Furthermore, an Islamic securities market has arisen, The company 
used to issue its financial statements every 3 months but now it 
issues them every month, Soon it will issue them every week. Later 
on, God willing, it will issue them daily. When the company's 
financial gituation is known every day like this, the financial 
papers can be reliably bought and sold, 


"The Islamic Legal Supervisory Commission has recently decided not to 
deduct zakat from the profits. This decision was made to put an end 
to attacks by skeptics, and to apply the principle that Moslems may 
spend their profits as they see fit. 


"As far as supervision goes, there is the Islamic Legal Supervisory 
Commission, the annual general assembly, the board of directors meeting 
twice every year, the investment commission created by the board of 
directors, and the financial supervisor who is commissioned by the 
general assembly, in addition to auditors from the best-known company 
in this field, namely, the (Price Waterhouse) Company. 


"We are looking forward to the future with confidence with optimism 
and indomitable determination. Our guiding principle is our belief 

in God. This belief is bolstered by the success which we have achieved 
and continue to achieve every day. 


"In conclusion, I would like to say that our experiment is a pioneering 
type of experiment. It is successfully moving forward, and has proven 
that there is, in fact, an alternative to engaging in Western-type 
banking and investment transactions. This alternative emanates from 
the true faith of Islam. However, non-Moslems are also permitted to 
participate in our partnership subscriptions, with the exception of 
those having to do with insurance." 


9468 
CSO: 4802 
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LoLAMIC AFFAIRS 


BRIEFS 


|. LAMIC SEMINAR RECOMMENDATLONS=-Mecca, 14 Oct (SPA)=-The Ninth Lelamic Internation- 
Seminar hae recommended that the lelamic Shari'ah must be applied and that it must 
be the baste souree of all lawa and regulations on which Muslim society ie based. It 
hee alee recommended cooperation so as to liberate the Aqa Mosque (in Jerusalem), 
ae well ae all countries which suffer from the afflictions of communism and the ene- 
wtee of ltelam. The recommendations of the seminar, which ended this evening, called 
on the league's general secretariat to address an appeal to all Muslim countries to 
eertle chete d' fferences through fraternal negotiations, away from war, and to mobil- 
ice all energies and resources #o as to confront all heretic Christianization trends 
which eeek to make the Muslims have doubte regarding their religion. The seminar 
welcomed the call for Holy Jihad by Deputy Prime Minister and Crown Prince Fahd ibn 
‘Ned ale'Aete, it being the Mualime' dear aspiration. It called on the Muslim coun- 
tries Co Cranelate this call into actual measures for the liberation of Palestine and 
the Muelim peoples. The seminar recommended the liquidation of all clubs, establish- 
mente and societies (words indistinct] charity and others so as to conceal its goals 


in fighting Islam and the Muslims. [Text) [LD142216 Riyadh SPA in Arabic 2115 GMT 
14 len RO | 


CSo: 4802 
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AF QIAN LS TAN 


BRIEFS 


CSSR NATLONAL FRONT GIFT--Ten tona of dried milk and 4 tons of butter 
arrived aboard a special airplane of the Czechoslovak Airlines in Kabul 
yeaterday. The Czechoslovak gift will make possible initiation of teat 
operations of a new dairy establishment. [Prague LIDOVA DEMOKRACIF 

in Czech 2 Oct 80 p 2) 


CSO; 2400 
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TRAN 


LRAN= LRAQ CRISIS IMPACT ON MIDDLE BAST, U.S, EXAMINED 
‘etanbul CUMMURIYET in Turkish 20 Sep 80 p 5 
Article by Ali Sirmen: “lran=-Iraq-Middle Raat"/ 


‘Teat/ The dimensiones of the border clash between Iran and Iraq te growing stead- 
i! Within che week, Bani-Sadr's helicopters were attacked by Iraqi aircraft, 
then two days ago one iranian plane was downed in a clash between the two nations’ 
airtorces., 


'n addition to these developments, Lraqi President Saddam Husayn announced that 
they had unilaterally abrogated the border agreement between the two nations. The 
1975 agreement to resolve the festering Shatt al-Arab and Kurdish problems had 
been signed between Baghdad and the shah. The agreement regulated passage through 
the Shatt al-Arab and introduced measures to prevent iniiltration of Iraq via 
Iranian borders of armed Kurdish forces. 


Iraq's abrogation of the 1975 agreement and the clashes’ having gained obvious 
intensity in cecent days etrengthen the Liklihood of all-out war. More thaa any- 
thing elee, such a development clearly would bring with it dangers difficult to 
predict for Iran. 


in fact, it may be thought, at firet glance, that a war would be effective for the 
administration in Iran to overcome, or at least freeze for a while, ite own inter- 
nal diff ieulties. Yet such a thought faile to take into account the Likiihood 
that the shah'se left-over army, which ise still a very great danger to the Iranian 
administration, would move to the foreground in the event of total war and form a 
powerful force against the administration. 


Intensification of the conflict between Iran and Iraq, in addition to the problems 
it would create in the two nations, would clearly cause significant developments 
in the Middle East also. 


There is no coubt that going to war with Iran would completely destroy Iraq's 
status a8 a force, albeit small, against Lerael in the future and would, perhaps 
push Baghdad rapidly to the side of the United States. Washington is looking for 
nations to take on the police role vacated by [ran in the area and clearly would 
senefit tremendously from this situation and would do anything and promise every- 
thing in order to bring about such a development. 
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When the shah de ft the country at the beginning of 1979 and Shapur Bakiitiyar's 
posteehah, soft Landing formula quickly loat ite validity in Tehran, the United 
States sulfered three, actually four, interrelated Losses in the Middle Raat. 


The firet of these losses wae that 4 large source of o11 wae no longer under the 
Weat's control, This loss was made up by Saudi Arabia which stepped in and raised 
ite production, The fact that the conjuncture on the world oil market at the mom- 
ent ia not conducive to new price hikes and that, for the firet time in a long 
time, the supplyedemand balance in this area has tipped in favor of demand haa put 
iran in the poeition where it cannot be too fussy about ofl sales, and the problem 
which the new administration in Tehran created as a source of oil has been auto- 
matically resolved to an extent, albeit temporarily. 


The second great U.S. Lose wae the lose of an arma buyer which provided very hand- 
some profite to ite own arms induetry. If fact, Iran, which paid more than $20 

bi lien in 4 yeare to American arma manufacturere at the time of the shah, is no 
longer a profitable customer for the arma industry. 


The third and fourth U.S. losses are the loss of a policeman to keep the Persian 
Gulf of) nattone under control and the fact that ite foundation stone in the 
Middle Eaet, lerael, lost a major supporter in the north. 


The Pentagon cannot sit on its hands, watching these two developments. The United 
States’ greatest concern in the post-shah period is, on one hand, to pursue 
efforte to enable Lran to resume ite former duties while, on the other, to prevent 
the bridges which lerael has already built from being blown up anywhere in the 
region, to render ineffective one by one the dangers confronting Israel and to 
find new forces to take on part of Iran's police dutues. 


So intensification of the Iran-Iraq conflict comes at a time when the United States 
in increasing the efforts we have considered above. If developments proceed in 
thie direction, a wider war between the two nations will bring with it brand new 
changes in the balance in the region. 





1 RAN 


MAJLIS DEPUTY WELGHS PATE OF HOSTAGES 
Tehran ECHO OF LRAN tn English 29 Sep 80 pp 12-14 


‘interview with Ali Akbar Parvaresh, deputy speaker of Majlis, date and place not 
aiven | 


i\Texc|] in an interview with the daily JOMHOURI ISLAMI, Ali Akbar Parvaresh, Deputy 
Speaker of the Majlie, apoke on the iesue of the U.S. hostages in Iran and the views 
held by the Majlie deputies on it. Here are the salient features of the interview: 


Q. What te the Majlie deputies’ approach to the U.S. hostages issue? 


A. There are presently two types of attitude in the Islamic Parliament on this issue. 
There ie a group of parliamentarians who seek the release of the hostages, while 
another group wants them to be put on trial. 


The group, seeking the U.S. hostages’ release, bring in the following arguments: 


lL. Since Iran ie presently facing economic sanctions, and because of ite dire need 
for machinery epare parte for the industries imported from the West, we are very 
much dependent upon America. Hence, these hostages should be freed. 


2. The hostage-taking hae lost ite initial excitement and fervour among the Lranian 
masses, which necessitates the hostages’ release. 


3. There are vast energies being used in protecting and maintaining these hostages. 
By releasing them, such energies can be utilised to the advantage of the Islamic 
Revolution. 


4. The court trial of the hostages is very problematic. If we try them in Iran, then 
certainly, there fe a prejudgment of their being sentenced. If we try them in some 
Weatern country, then we ourselves would rather be sentenced. However, verdicts 
ieeued at these trials would not be acceptable to the parties involved. Since there 
le likely to ve ao agreement on any one of the counrt verdicts, it is desirable to 
release the hostages. 


5. American is constantly taking measures to draw us into political isolation. The 
''.S.-planned coup in Turkey is one such effort to check the revolutionary movement 

' the oppressed nations in this region and to consequently neutralise theexport 
of the Iranian revolution. Similarly, the U.S.-initiated Iraqi war is another fac- 
tor leading to ovr political isolation. Hence, it is essential to free the hostages 
so that we could continue our propaganda aimed at exporting the revolution. 
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6, The domestic anti-revolutionary forcea are collectively trying to wear down the 
energies of our forces and nation, There te currently a plan before the Majlis to 
reactivate these revolutionary energies, 


), The United States has resorted to sending emlesaries to start parleye with the 
lrantan Majlis euch ae PLO representative Hani al-Hasan and Papal Envoy Archbishop 
Cappucct. In his mediatory letter, Pope John Paul Il has even referred to a aix- 
point agreement which America ie willing to sign with the Iranian nation. These 
include: (a) all the assets of the Shah would be returned to Iran (b) all the frozen 
assets of Iran atanding at 12 billion dollare would be released, There are also 
another 21 billion dollare which were invested by the Shah in Pentagon's various 
Ordnance factories (., America would denounce its past policies (d) America would 
withdraw all of ite claims againet Iran. There are already about 200 suite filed 

by America againet Iran including the one at the International Court of Justice 

(e) America ie willing to sign a non-aggression treaty with Iran under which it would 
not interfere in ite political and military affaire (f) Thies article would be left 
open to be filled up by the Iranian nation as deemed fit by it. 


In case of article (f) it can be observed that America has greatly degraded iteelf. 
While analyeing the causes for it, we come to note that by such willingness, America 
wants to show to the world ite desire to resolve the hostages ‘ssue through negotia- 
tions by and by granting privileges to Iran through ite own nation in order to iso- 
late the Majlis, and to show it to be compromising with imperialism. This group 
argues eince America is willing to surrender itself to us, we should grab such an 
opportunity. 


8. Sinee the hostage-taking has only been approved by the Iranian nation, and many 
countries of the world have already condemmed it, with even some of the liberation 
movements remaining neutral in the matter, as such we should release these hostages. 


9. What are the conditions on which parleys should be started with America? Recent- 
ly (mam Khomeyni referred to five such preconditions in one of his messages. This 
was taken as a green signal by the Swiss Embassy which is the protector of U.S. 
rights in Iran. However, if America promises to part with its imperialist tenden- 
cles in case of Iran, and we consequently start negotiations with it, what is the 
executive guarantee for such promises? Such a guarantee would be otained by the 
Special Majlis Commission on U.S. Hostages if it decides on holding such talks. We 
don't possess documents in respect of all these U.S. spies as most of them have been 
destroyed by the Embassy staff during ite seizure. Out of these spies, we have only 
got documents against 22 of them. 


The other group in Majlis, which favours the court trial of the U.S. hostages, offers 
the following reasons in support of its viewpoint: 


1. Islamic revolution is an ideological one, and hence seeks to put an end to ma- 
terial domination. If we agree to hold parleys with America, then it would mean 

our submission to materialism and consequent degradation. Since we are not going to 
submit to it, hence the hostages should be set on trial. 


2. Lf we agree to set the hostages free, this would be contrary to our Islamic 
apirit outlined in our constitution (Principles 2 and 3) which says that “Our con- 
stitution and Islamic Republic would keep away from domination and also from being 
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dominated.” Hence our revolution should act in favour of the interesta of the op- 
preaeed world to attain full unity of the Muelim nations, 


}. To conclude non-aggression treaty with America is, in fact, to accept U.S. hege- 
mony over ue. We should not avoid euch an act. 


4. The U.S. crimes should be brought to the notice of the whole world. We have 
not been teolaced in the world since we enjoy the support of the oppressed nations. 
So we should go on with the trial of these hostages. 


De America 1» observing that anti-U.8. feelings are increasing in the region, with 
Iran playing an active role in instigating euch sentiments. It is trying to do away 
with such feellnge through teolating Iran. Thus there should be no release of the 
U.S. hostages. 


». Lf these hostages are freed, then it would dampen the revolutionary energies at 
national level, Therefore, these epies shouldn't be released. 


/, America has committed many crimes in [ran during the past 27 years and has done 

eo to keep in place the decadent monarchial system. Would a mere denunciation of its 
crimes by the United States compensate all these tyrannies against the Iranian nation? 
is Washington going to pay for all the damages caused to the Iranian nation during all 
these years? U.S. imperialism is certainly not going to give up its tactice for the 
sake of Iran. Hence, there should be no relaxation in case of the U.S. hostages. 


These were the arguments of the two groups on the release or court trial of the U.S. 
hostages. | must here say that Islam only considers the good deeds of individuals. 

[f we contend that Islam negates such parleys with the United States, then this argu- 
ment ie rejected by certain events which took place in the early days of Islam. In 
those days, even Prophet Mohammad concluded pacts with the non-Muslims (such as the 
Hodeibiyeh Agreement), and Imam Hagan's truce with Moa'aviyeh clearly indicates 

that the intereete of Islam have to be kept in mind in such parleys. All these 
aspects are to be discussed by the Majlis in its debate on the U.S. hostages issue 
within the framework of the speclel commission. 


cso: 46920 
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TRAQ 


MINISTER OF STATE'S DEFECTION ANALYZED 
London AL-HAWADITH in Arabic 5 Sep 80 p 22 


lArticle: "“Al<‘Aqrawi Aligns Himeelf With al-Talibani; the Minister Was Called 
a "Mule', and He Defected") 


|Text| There is nothing new in a minister or other official defecting from his 
country to another. This is what ‘Aziz al-‘Aqrawi, the Iraqi minister of state, 
did when he asked for asylum in Damascus last week. But al-‘Aqrawi's defection 
ie different. Al-‘Aqrawi is a Kurd from the north, and was primarily associated 
with the non-separatist Kurdish nationalist movement. Thus, he was not in agree- 
ment with the movement of the late Kurdish leader Mulla Mustafa al-Barzani. 
Before becoming involved in politics, he was a member of the traditional Iraqi 
military establishment, in which he reached a high rank before his retirement. 
Therefore, he is said to have .ecen more in agreement with Ahmad Hasan al-Bakr 
than with Saddam Husayn, who wes not a member of the military establishment 
until quite recently, and then only in an honorary capacity. 


As a Kurd opposed to the movement o/ al-Barzani, who led the Kurdish rebellion 
against the central government in & ghdad from the time of his return from 

exile in the Soviet Union in 1959 until his death in the United States in 1979, 
al-'Aqrawi found a key place for himself in the autonomy administration established 
by the Iraqi Government, after the end of al-Barzani's rebellion following *he 
agreement between Saddam Husayn and the late shah of Iran in Algiers in 1974. 

Since that time, al-'Aqrawi has occupied ministerial poste in the Iraqi Govern- 
ment and has been a member of the Nationalist and Progressive Front. 


As a member of the Progressive Front at home, and as a member of the International 
Peace Movement abroad, he was to a certain degree attached to the [Iraqi Communist 
Party. The expulsion of the commmists from the Front seems to have annoyed hin. 
That, however, was not the reason for his defection, because he remained in his 
official position following the expulsion. He even took on new duties, including 
membership oc the higher committee overseeing the legislative council for Kurdistan 
and membership of the higher commission which recently supervised the first 
elections to take place in Iraq since the fall of the monarchy 22 years ago. 

One outcome of these elections was the election of the current national assembly 
(perliament) in which Ba'thists won by an overwhelming majority. 





If 'Agis al-'Ajrawi had assumed all of these senaitive roles during the past 
6 years, why did he choose this time to defect? In fact, why did he defect at 
all? Why did .e pick Syria in which to seek asylum? 


According to communist sources, al-'Aqrawi's defection ie a protest against the 
presidency of Saddam Husayn himself, “because he brought Iraq into the U.S. 
uphere of influence." The communists seem to be basing this on al-'Aqrawi's 

own words at a press conference he held in the Syrian capital upon his arrival. 
At the press conference, he accused Saddam Husayn of trying "to destroy the 
Ba'th Party by liquidating ite most fundamentalist and patriotic militants and 
leaders." He was referring to the executions in July of last year of persons 
accused of complicity in a Syrian=-backed conspiracy to overthrow the government, 
Al-'Aqrawi also cluimed that there is a tacit alliance between Saddam Husayn 
and Anwar al-S*dat against Syria, the Islamic revolution in Iran and the PLO. 


out Kurdish sources in [raq are saying that what al-'Aqrawi said was a political 
pretext for his defection, not the real reason. According to these sources, 

the reason was that al-'Aqrawi felt that his role had come to an end, and that 
after getcing all the use it could out of him, the Iraqi Covernment was going 

to discard him. He chose to beat them to the punch as a "hero" by taking 
auvantage of the current state of tension between Damascus and Baghdad. 


The Syrians consider al-'Aqrawi's defection a propaganda gain in their tense 
relations with Baghdad. If time for a reconciliation came, they would have 
(somebody they could exploit?). In this context, al-'Aqrawi's defection to 
Syria balances Mahmud al-Shufi's defection to Iraq. A similar thing happened 
during the L[raqi-Palestinian dispute, which spread to Europe, when certain 
dissident groups of the two sides were used as scapeboats in the settlement 
which is still in effect. One of the prominent Iraqis who have sunk into 
oblivion is Hasan Mustafa al-Naqib who was commander of the Iraqi forces in 
Jordan before the events of September 1970. He enjoyed close relations with 
the Palestinians, ard had a good reputation in Ba'th circles. Prof Michel 
‘Aflaq, the secretary general of the Ba'th Party, even said that he was worthy 
of being the commander of a united Arab army. But Hasan al-Naqib was soon 
dismissed from his position and appointed to an ambassadorial post. He served 
for 3 years as his country's ambassador to Madrid, and held that post when 
Saddam Husayn visited Gen Franco in 1974, He then defected, went to Beirut, 
and sought asylum with the PLO. He is now said to be living in Damascus. 


There is, however, another aspect to al-‘Aqrawi's defection to Damascus: the 
Kurdish aspect. The Kurdish movement is currently made up of several] different 
factions. A major one is that of Jalal al-Talibani who now leads his movement 
from Syria. During the heyday of Mulla Mustafa al-Barzani's movement, al-Talibani 
split away, and cooperated with the [Iraqi authorities on occasion. The followers 
of al-Barzani called any Kurd who cooperated with the Iraqi authorities at that 
time as one of the "government mules." That is what al-Barzani's followers used 
to call al-Talibani and his followers. The followere of al-Talibani in turn 
applied the epithet to al-‘Aqrawi before his defection. There are those who 
believe that al-‘Aqrawi will join the al-Talibani faction to intensify the 
Kurdich rebellion against the Iraqi Government in the north, even if the re- 
maining followers of al-Barzani still maintain their opinion of al-Talibani 

and al-'Aqrawi. 








The aleTalibant faction of the Kurdish movement maintaina that the Kurdish 
people must resume their revolution in Iraq on a new footing, avoiding the 
pitfalls which Mulla Mustafa's movement fell into, They must, therefore, make 
peace with the lalamic revolution in Iran, where a fierce war is now raging 
between the Kurde and Lranian Government forces in Mahabad, which was the 
capital of the firat Kurdish republic established by al-Barzani right after the 
Second World War, The republic fell as soon as the Soviet forces withdrew from 
lrantan territory. In recent years, while there has been peace in northern 
iraq, the al-Talibant faction has carried out several limited military operations 
in the area near the Syrian-Turkish borders. But the Turkish Government has 
kept thie region under control through hareh measures, instituting martial law. 
‘ute hae had a dampening effect on these operations. Two years ago, when these 
operations were at their peak, Saddam Husayn was asked about them. He said 
that they posed no danger of erupting into a wide-scale rebellion, and that 
iraq was able to endure them and contain them for many years. 


ihe ‘action which opposes al-Talibani's faction, including the remnants of 
Marvanit's faction, says that the Kurdish revolution cannot achieve victory 
‘rough certein leaders changing from “mules of one government" to "mules of 
nother government." They say that al-Barzani's experience proves that such 
a Situation is doomed to failure, if an agreement such as the one signed in 
Algtere by tle shah and Saddam Husayn takes places. This faction calls for an 
all-out revolution in all of Kurdistan, including Iran, Iraq and Turkey. When 
that comes about, Syria can be used as a rear base, because of the large number 
of Kurds in its northern districts. 


‘here ts alec a third faction which believes that the Kurdish revolution has 
hance to remain active in [ran. There is even an opportunity for the Iranian 
curds to achteve a good position from which to improve the Kurdish situation in 
e neighboring countries. Logistically, this requires taking advantage of the 
|rantan-Iraqi conflict so that Iraqi Kurdistan would become a rear base for the 
Kurdish revolution in Iran, 


here is alse a fourth faction, though not very numerous, which consists of 
‘urdish intellectuals and students in Europe. [his group calls for a new 
Kurdish movenent. As they put it, this movement would shake off the "traditional 
conservative leadership which has been burned up by ite ties with various 
governmental agencies in the nations which have divided up Kurdistan and the 
Kurdish people." This faction says that although the traditional leaders differ 
with each other, they form,as a group, "a party of mules." 


According to observers, ‘Aziz al-'Aqrawi's services to the Ba'th regime in Iraq, 
while he was part of the government and an official in the autonomy administration, 
fer outweight any harm that could be caused to [raq by his defection and association 
with the followers of al-Talibani. According to these observers, al-'Aqrawi 

yas only propaganda value now. 
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IRAQ 


PURCHASE OF FRENCH COMBAT PLANES UNDER NEGOTIATION 
Paris LE MONDE in French 24 Sep 80 p 4 
[Article by Jacques Isnard] 


[Text] Discussions in progress between Paris and Baghdad have to do with 
the purchase by Iraq of 150 Alpha-jet combat planes which will be partially 
produced locally, While these negotiations are taking place, in November 
lraq is to receive the first of the 60 Mirage F-1 air defense interceptors 
ordered from France. 


Relations between France and Iraq in the field of aviation go back over 

3 years. In July 1977 Baghdad ordered 36 Mirage F-1 interceptors from 
France. At the time, it was understood that Iraq would later announce an 
order for 36 more Mirage F-l1's. In December 1979, however, an agreement 
was concluded for 24 more of the same interceptor, 


Apparently, after acquiring the 60 Mirage F-l's, Iraq chose to set ite 
sights on the creation of a local aviation industry with the aid of French 
companies. Long dependent on an exclusive supplier, the Soviet Union, the 
Iraqis wanted to set up their own sources of supply to cut down the risks 
of foreign dependence. 


This is why, in its own interest, Iraq has resumed work on the main lines 
of a still-born project. Actually, several years ago Egypt, Saudi Arabia, 
the United Arab Emirates and Kuwait had drawn up a plan to create an Arab 
Organization for Military Industrialization--known under the acronym 
OAl--with the aim of setting up the basis for an aviation industry in 
Egypt which was to have been financed by the three other Arab partners to 
the agreement and was to appeal to France for the mass production of a 
combat plane, the Alpha-jet, designed as a trainer for local personnel and 
to beef up several Near Eastern air forces. 


The OAl disappeared following many a mishap, in particular due to pressure 
from the United States at the time of the Camp David agreements, which 
normalized Israeli-Egyptian relations. 





Stace then, Iraq has for ite own reasons reexamined with France the 
possibility of setting up aviation plants near Baghdad and Mossoul where 
the Alpha- jet would be assembled. Thies twin-jet aircraft,* was designed 
by French and German companies but the two manufacturers have agreed that, 
in the event the plane is exported, each of them would be free cto sell it 
by buying back that portion that hae been coproduced from the other 
manufacturer, 


All in all, 150 Alpha-jete are involved, in the advanced training models 
for the training of other than beginner pilots and for the tactical support 
of ground troops. 


The first machines will come from the French plants. During a second phase, 
icaqg will, with French assistance on the basis of already-approved plans, 
preceed to the assembly of the most important Alpha-jet components. Later, 
production will be farmed out to local plants for most of the plane's 
components, including the jet engines. 


Not counting France, which plans to buy a total of 200 planes, the 
Alpha-jet has to date been ordered by the FRG (200), Belgium (33), 
Morocco (24), Nigeria (12), Ivory Coast (6), Qatar (6) and Togo (3). The 
Fmirate of Abu Dhabi is also negotiating with France for the purchase of 
Alpha-fets, 


In the present case, the conclusion of a contract with Baghdad would have 
the effect of breaking the Soviet monopoly in the Iraqi Air Force, chiefly 
equipped vith Mig-21's, Mig-23's, Sukkoi-7's or 20's, Tupolev~-22's, 
Llyushin-28's and a few rare British planes, already obsolete. Iraq has 
promised france 23.3 percent of its oil supply. 


11,466 
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*With a top speed of 850 km an hour, the Alpha-jet is capable of carrying 
up to 2.2 tons of armaments a distance of about 900 km. 
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BRIEFS 


FRENCH TANKS--France is getting ready to deliver a new contingent of AMX-30 
medium tanks, 100 of which have already been supplied. A big consignment of 
missiles will be adced to this shipment, [Text] [Paris LE POINT in French 
18 Aug 80 p 28) 11466 


CONSTRUCTION PROJECTS--Iraq has recently been devoting attention to construction 
activity, following its belated opening up to western contractors, whose revenues 
from Traqi construction projects have reached a billion dollars. Iraq has signed 
several contracts amounting to 1.1 billion dollars with one company for the 
construction of a government center in Baghdad, Another contract with the com- 
pany has been signed for 700 million dollars for improvements to the Basra airport. 
A 500 million dollar contract with a Japanese firm has been signed for building 
renovations. Iraq has also signed a 340 million dollar contract with Korea for 

the construction of a medical center in Baghdad. [Text] [Kuwait AL-QABAS in 
Arabic 13 Aug 80 p 13] 9123 


LOAN TO INDIA--It was announced in Baghdad yesterday that Iraq and India have 
signed a long-term loan agreement under which the Iraqi Fund for Foreign Develop- 
ment will provide the government of India with a 104 million dollar interest- 
free cash loan, The Iraqi News Agency quoted an offical of the Fund, who said 
that the loan was equivalent to the increases in the price of Iraqi oil supplied 
to Indladuring the second half of last year. The official noted that this was 
the 10th loan provided by Iraq to several developing countries. The loan was 
signed for Iraq by Dr ‘Abd al-Amir al-Anbari, chairman of the board of the Fund, 
and for India by its ambassador to Baghdad. The official said that the loan 
would be paid back over a 20-year period. [Text] [Kuwait AL-QABAS in Arabic 

29 Aug 80 p 15] 9123 


ILRAQI LITERARY FIGURES KILLED--Beirut--The Association of Democratic Iraqi 
Writers, Journalists and Artists issued a statement today on the martyrdom of 
Jihad Majid, an Iraqi storyteller. The statement said that some time ago, 84 
Arab intellectuals signed a memo calling on the rulers of Baghdad to release 
Jihad Majid and to account for the destiny of Dr Safa‘ al-Hafiz, Dr Sabah 
al-Durrah and Jihad Majid following reports on their grave condition due to 
torture. The statement added that on 30 September, Lebanese newspapers pub- 
lished the statement issued by Amnesty International which called on Iraq to 
open an investigation into the killing of political detainees by poison. The 
statement mentioned Jihad Majid. The statement referred to the execution of 
journalist Isma'il Khalil in Jaghdad. It denounced these actions and called 
for sending cables of condemnation, revealing the facts to world opinion and 
having the masses of the people sign memos of objection against the Iraqi regime. 
[Text] [JNO71836 Damascus Domestic Service in Arabic 1615 GMT 7 Oct 80] 
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ISRAEL 


PERES DISCUSSES MIDDLE EAST PEACE PROCESS 
TAO50917 Jerusalem JERUSALEM POST in English 5 Oct 80 p 8 


[Article by Shim'on Peres, Labor Party chairman: “War or Peace?"--translation of 
an article appearing in OCTOBER magazine] 


[Text] The choice before all of us, Arab and Jewish residents of the Middle East, 
is sharp and clear: Will we let the Palestinian problem blast the entire region 
into another war? Or will we strive towards a new regional alignment through 
which a solution can be found for the Palestinian problem as well ae others? 


The first option calls for another war; the second opens the gate to peace. I 
believe that President as-Sadat accurately perceived this choice. And, as the 
president of the largest nation in the area, he took the historic initiative 
towards a peaceful solution. 


Egypt has always been regarded as the “big brother" in the family of Middle 
Eastern nations. Its achievements and its shortcomings have always been extremely 
significant for other states in the area. I believe the past-~and the future as 
well--justify this assesement. There were four wars between us. Each had a 

clear military outcome, but none solved the problem that brought the armies out. 


The wars of 1948, 1956, 1967 and 1973 only increased the number of human casual- 
ties, the property damage and the number of refugees, and deepened the feelings 
of hostility and bitterness. But no permanent solution followed. On the con- 
trary, the wars opened the region to Soviet infiltration, aroused fanatical 
elements, retarded social development and halted economic growth. It would be 
naive to address ourselves only to the causes of the wars and to ignore their 
results. Any future belligerency would only benefit foreign powere--weapons- 
suppliers or status-seekers. And the human and economic development of the 
region's inhabitants would suffer. 


The Palestinization of the conflict was thus a basic error. On the other hand, 

a comprehensive regional view brings with it a chance for a peaceful solution to 
the Palestinian problem. The regional approach takes into account that lack of 
progress in the Middle East derives in part from geographical and historical 
factors. These international "givens" are the deserts, mountains, seas and 
climate. All these have kept the peoples apart and iniibited development. Isola- 
tion, competition, hostility, and the domination of narrow interests intensified 
the effects of a harsh environment. 
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Ae (ar ae | have underatoed from ay conversations with President aa-Sadact, he, 
like ue, Le inte rested in an honest and historic pooling of forces to ove: come 
those obetacles~-turning deserte into flelda, Linking mountaine in ways that will 
allow for tatttatives in taduatry, research and tourtem; cleaning the seacoasts 
and opening the seas thempelves to free passage; conquering the climate; 
cooperating to keep out foreign forces and transform blind fanaticiem into 
cultured, tntelligent, tolerant exchange. 


if nature im the Middle East ta hareh, the people of the region are blessed with 
imagination and ablitty which, from time to time in their long hiatory, took them 
to the gentith of acientifice and apiritual achievement. The goal of regional 
alignment muet be .o bring back the rule of wisdom deapite the many difficulties 
atieing from habit and terrain, 


| belleve im such « possibility. 1 aleo believe we can find a just solution to 
tiie patnful peoblem ef the Palestinian people. Within euch a context of renewed 
trust and far-reaching cooperation, the problem can be viewed without the added 
burden of suspicton and hoatility. 


i know thie “burden” cannot be eliminated in a single day. The aplit in the 
Middle hast between the "rejectioniet front” and those who favour dialogue 
necesealtates — great deal of patience in etriving for a solution in stages. 
How, therefore, do we laraelie describe to ourselves the solution of the 
Palestinian problem’ 


» eolve the problem, we believe, we ave to ask where the Palestinians are. 

hie le only a matter of statiatice, but it's sometimes surprising to see to what 
extent people tend to ignore them. Nearly half of the Palestinian people live in 
Jordan, and they comprise a majority of the Jordanian population. (We must 
remember that Jordan iteelf was in the not-too-distant past a part of Palestine. ) 
About 700,000 other Palestinians live in Judeea and Samaria. About 100,000 live 
in Jerusalem, about 450,000 in the Gaga Strip, about 600,000 are Ieraeli citizens, 
and about 200-300,000 are refugees in Lebanon. 


we must see the problem and the solution in a unified, complete context. All of 
the interim solutions must derive from a view of the comprehensive solution at 
the end of the road. We must decide, then, first of all, what the comprehensive 
solution te. Will it be a single solution, or two or three? 


A single solution means one political framework, one army, one flag. Two solu- 
tions meane two stages, two armies, two flags. We contend that more than one 
solution ie not in fact any solution, merely a change of venue, date and reason 
for further conflict. 


if, for example, a Palestinian state based on the Palestine Liberation Organiza- 
tion le established, alongeide Jordan, Yasir ‘Arafat's unceasing attempts to take 
over Jordan as well (as called for in the Palestinian covenant) will give rise to 
constant terror and tension. King Husayn would respond accordingly. And Israel 
would find tteelf involved, willingly or unwillingly, in thie perpetual tension. 


A Palestinian state with an army equipped for offence would pose a threat to its 
neighbors on both the east and west. But it isn't even clear if such a state 
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would be stable enough to withatand the competition which already exiate among 
the various PLO factions, Katyushas would fly tn all directions and the reaponse 
to them would be continuous escalation of the confrontation in the entire area, 


Anyone prepared to see the region in ite full context and reach a logical solu 
tion to the Palestinian eituation must seek a complete, single solution, despite 
rhe difficulties. There te no divided solution to a problem which ten't divided, 
foc (hese reasons, \erae)] favoure the eatabliahment of a Jordanian~Valeatinian 
framework which would include all of the more than three million Palestinians 
living today tn Jordan, Judaea, Samaria and Gaza, 


|! we agree to thie view, we can begin fashioning bricks for the political atruc 
ture under the exi» (ug conditions and agreements in the Middle East. The first 
‘rick can be the Jaga Strip, which can be given autonomy without delay, for the 
petlod defined in the Camp David accords. At the end of that period, we can 
examine, alone with the Gaza residentea, waye to link the Gaza Strip to the 
Jordantan-Palesatintan framework. 


‘ye eecond brick can be an Leraeli tnvitation to the Jordanian Government to 
conduct negotiations for a solution to the Palestinian problem on the baste of 
UN Security Council Resolution 242, which was formally adopted by Egypt, Jordan 
and larael. 


We may not be able to reach a full and permanent agreement on Judaea, Samaria and 
cata in one leap. In that case we would have to seek interim agreements, such as 
those reached with Egypt, before arriving at a permanent peace. 


Ihe diffileulty of the single leap to peace is described convincingly enough in 
me ol the formulas the Egyptian delegation brought to Camp David: '...In deter- 
mining the future boundaries of the West Bank, the two main considerations will 
be the aspiretions of the Palestinians and the eecurity call of Israel." 


And in fact, we must not only face the problems of Egyptian expectations, but 

naiso those of Israel's security. Israel believes it was unjustly attacked twice 
by the Jordanian Army--in 1948 and in 1967--and is convinced it must not be vul- 
nerable to more errors of the same sort. There is a contradiction formulated in 
the Egyptian statement, but I believe it can be bridged in serious negotiations. 


[t is not iaconceivable that such negotiations may lead to solutions no one can 
imagine today. 


A third brick in the political structure can be the establishment of a suitable 
[eraeli policy in the territories. As the development of local leadership is 
encouraged through free elections, even on the municipal level, the military 
goverament w.il withdraw from the territories, clearing the way for an inde- 
pendent authority, as described in the Camp David accords. 

“he fourth brick in the structure must be a solution of the problem of refugees 
in Lebanon. That would relieve Lebanon's agony and permit those refugees who 
-.en Co return to the Palestinian-Jordanian framework to build their permanent 


Teme 1. 
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In wy opinion, thie brick can be made, again, only in the context of a Jordanian 
Valeatinian solution, If there are two etates, the larger of them, Jordan, will 
not neceasartly want to absorb the refugees and the amaller of them ia likely to 
want to abeord them but not have the room. lerael, like the rest of the nations 
in the region, can extend various kinds of help to carry out thie programe. 


The fifth beriek in the selutton would be Jerusalem, In thie area there te some 
agreement and there are some differences between lerael and Egypt. Egypt agrees 
with ue that Jerusalem must remain a united city and that religious rites must be 
performed there in dignity by all of the eecte for whom it te a holy city (and 

we muet net forget hat the Chrietiane, sot only Jews and Muslims, consider 
Jeruaalem a holy icy), But Egypt argues for division of sovereignty in the city, 
which lerael cannot accept. 


| belleve we must Cake the two pointe of agreement=--unity of the city and free 
a proach to the holy places, through adminietration by the relevant religious 
authortty=-and develop them, with the symbole necessary to increase the degree 
of agreement conceraing the atatus of Jerusalem, 


When we have finished baking those five bricks, we can get on with building the 
entire etructure, That might take a long time, but ten't it preferable to build 
peace slowly rather than elip into war for lack of patience? 


if we solve the Palestinian problem, we can a1] commit ourselves to the central 
goal of the policy President as-Sadat has embarked upon, and in which we are full 
partners, That goal is to turn the Middle East into a region whose economic, 
ectentifile and soctal development is as advanced as that of Europe, or even 
America; a cegion in which there will be cooperation, deapite the differences of 
religion and language, such as that found in the European community--with ite 
»pen bordere and ite flourishing culture. 


The tact that we are ancient peoples should not prevent such a regional renais- 
sance. A Middle East without conflicts will no longer be a grazing ground for 
tcreign flocks. We can all devote our human energy, based on an ancient culture, 
to the service of the coming generation--of the Arab nation, the Jewish nation, 
and the other peoples who live here. 


The key to that is an intellectual, not only political, cooperation between Egypt 
acc tereel., Politicians, writers, artiste, farmers, and workers already have the 
green light. Let us not be daunted by the difficulties that face us and let us 
not fall prey to excessive suspicion, to the rumoure that bloom, to the hatreds of 
the past. We met as human beings, and we were surprised to each find a desire in 
the other to have today's civilization succeed yesterday's strategy. These are 
the days for greet decisions and wide-ranging vision. We are not nations of 
pecdlars. We were brought up on the laps of prophets. That was our strength 
yesterday; that will be our etrength tomorrow. 





LS RABEL 


HEGIN LNTERVLEWED ON IMPLICATIONS OF MIDDLE EAST WAR 
LDL21520 London SUNDAY TELEGRAPH in English 12 Oct 80 p 19 


i"Excluatve” dnterview with Prime Minieter Menahem Begin by Gordon brook-Shepherd 
in Jerusalem; date not given) 


\ixcerpte|] Three points etood out in talks lasting in all two and a quarter 
houre which ( have had here with Lerael's controversial and beleaguered prime 
minteter, Mr Menahem Begin. These are: 1) Grave concern that the Gulf war may 
apread, coupled with a pledge that Ierael will not meddle in it; 2) withering 
critietam of Weatern Europe in general and of Tory Britain in particular, for 
kowtowing to Arab ofl] power; 3) uncompromising rejection of any ‘orm of Pales- 
tinfan state under any leadership and of any attempt to tamper with the status 
claimed for Jerusalem as Israel's undivided capital. 


Hie sombre words about the [ran-Iraqi conflict came when | suggested that his 
generale must surely be delighted that two of Israel's bitterest enemies were 

now draining each other's eatrength. He ehook hie head briskly and said: "My 
friend, there is an ancient precept in the Bible, ‘Don't rejoice in the down- 

fall of your enemies.‘ It is true that both Iran and Iraq are our implacable 
foes, yet we do not rejoice that they are fighting each other. When a war starts, 
you never know how it will end. it is like a conflagration. The flames can reach 
far away from the battlefield. Therefore we are very perturbed, and the situation 
in the Persian Gulf is very dangerous also for the Western powers." 


The week | was in Jerusalem had seen both the vieit of King Husayn of Jordan to 
Baghdad to discuss Jordanian aid to Iraq in the battle, and the visit of the 
Syrian President al-Asad to Moscow to sign a so-called "friendship" treaty with 
the Soviet Union. It was difficult to know which event troubled Mr Begin more. 
On Jordan he said: 


“We want peace with her as a neighbour. But now she allies herself with Lraq-- 
the most radical of all our enemies, who has always fought us and never signed a 
ceasefire, although we have no common border. Jordan puts the Port of Aqaba at 
Iraq's disposal and we know that more Soviet ships with arms and military sup- 
plies for Iraq are now on their way there.” (I later learned that Israel has 
pinpointed 12 more Soviet vessels bound for Aqaba.) This co-operation is very 
serious for us. Look, Iraq has more than 3,000 tanks. Let us say that, in 
gratitude, they give Jordan 500 of them. That would mean Jordan would have, 
counting your Britieh Centurions and her other armour, something like 1,500 tanks 
to mase against us.” 
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Ae toe Syria, be could find Little comfort in the fact that she was at lopyer= 
heade with lraq in view of the treaty just aigned in Moscow, This seemed to him 
to presage the rewentry of the Soviet Union in force into the Middle Last arena 
from which ahe was excluded eight yeare ago after the breach with Egypt. 


"The important thing will be the secret clauses in such a pact, and those will 

not be published. There are even reporte that Soviet military unite may be 
atationed in Syria-=right on our door-satep, We are not frightened but thie whole 
development te serious, Syria hae 3,000 tanks, too; and I can tell you that the 
number of Soviet advisers in that country has already recently doubled=-from 

2,500 to 5,000, No ethelese, lerael cannot intervene, and allegations of our 
intervention in the Gulf war are baseless. We just don't want to interfere but we 
have to watch very carefully.” 


lf there waa one posttive aspect of the Gulf war for Mr Begin, it was the end of 
what, to hie view, was a Weatern tilusion about the Arab world. He obviously 
relilahed ramming thie particular point home, 


"For years there was a myth in the West that if only the Arab-leraeli conflict 
could be solved, more or less in the Arab sense, if lerael could be so persuaded, 
then there would be peace and quiet in the whole region. No more war or strife, 
and suppliee of ofl assured to every-one. Now thie myth is exploded completely. 
Two Arab of] states are fighting each other and the Arab world te divided. What 
hae the Arab-Israeli conflict to do with all this?" 


We now got on to Britain a. , more particularly, Tory Britain, which came in for 
some flerce broadsides. in the morning, when we had touched on the outbreaks of 
anti=-Semitiem in France, he had spoken sadly of “the two Frances--the France of 
liberty, equality and fraternity and the France of the Dreyfus case and the 
horrible face of racial hatred." Were there, | asked, two Britains as well’ 


well, he replied, of course. There was on the one hand the Britain of Balfour 
and Lord Pasefield--great friends of Zionism-and he himself had been brought up 
by his father (who was a great devotee of Disraeli) to admire Britain. 


Though he did not exactly specify that Britain's other face reposed in the 
patrician features of Lord Carrington, it was our foreign secretary who got most 
of the etick that now followed. Mr Begin had already accused the whole of 
Western Europe, including Britain, of “vying for the favour of the Arab world, 
trving to sell arme to them at the highest price and buy ofl from them at the 
cheapest price." But it was our behaviour over the “Death of a Princess" TV film 
which aroused his particular wrath. 


"Suddenly, Saudi Arabia became very angry with you and threatened to take her 
money away from the city and her ofl, which is still important to you; and first 
your Foreign Office minister, Mr Hurd, and then Lord Carrington went to Riyadh and 
humiliated themelves--1 don't hesitate to say so--with abject apologies, bowing 


deeply to a corrupt ruling clique simply because in your free country there are 
free media.” 
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| polated out that tt wae regrete and not apologies which had been tendered, and 
it was peecieely the freedom of the Britleh media which had been atreased and 
upheld throughout the incident, Aa far more diatinguished interlocutors of 

Mr begin'a have discovered, however, he te harder co deflect than a charging 
bull. LL had no better luck later on when trying to persuade him that, itmportant 
though Arab ofl and trade were to the Weatern world, we aleo had «4 genuine polit- 
jcal motive io trving to help along « Palestinian settlement, 


The sevcalled “justice of the Palestinian cause," he retorted, amounted simply te 
the blunt face that there were now 21 sovereign Arab atates in the world deter~ 
nined to create a 22nd, ‘on the neck of the Jewleh state,” 


Lord Carrtagton “was no friend of Lerael's at all, as long as he repeate that we 
hould negotiate with the PLO." (Sir Lan Gilmour--whow Mr begin also met on his 
‘elt to London last yvear==got even lower marke: He was described as “absolutely 
oats le.”) 


| oeftched Mr Begin up on @ point he had made earlier that the Midd.e Last was 
npredictable and full of paradoxes. Just supposing that 4 reasonable and peace~ 
fui taleatinian leaderelip were to emerge one day, would he still oppose a Pales- 
tinian estate’ He brushed aside even poseibility of such moderate leadership. 


“A Palestinian etate is out of the question. In any case it would be a mortel 
janger to ltereel.” 


lt was, he went on, “sacrilege” to compare the dispersal of the Palestinians to 
the Jowleh Diaspora. The Palestinians were living among their own Arab peoples 
with che same language and culture. The solution for these dispersed Palestinians 
wae resettlement in the countries where they live.” After all, nobody had tried 
to send back all the Moslem and Hindu retugees created by the partition of India. 
As tor those Palestinians living in Judaea and Samaria, the solution proposed by 
terael herself was the best--to give them complete administrative autonomy to run 
their iivee. “But security we must reserve for ourselves." 


ideas such as those floated by his Labour opposition opponent, Mr Peres, chat 
Jordan aight be associated in a political solution, he dismissed as an attack of 
the tilness he called “Husaynitis.” 


“How can you have a territorial compromise with Jordan when tiusayn said ‘I want 
Jerusaien'?" 


lt was the status of Jerusalem which produced his final blast at Lord Carrington. 
He told me: "I eaid to Lord Carrington in London when he gave me some unsolicited 
advice on East Jerusalem, ‘When King David transferred his capital from Hebron to 
erugales, «ody at that time had ever tieard of London but would any Englishman 
save asked anyone about making London his capital? Don't give me unsolicited 
advice! There is no Arab Jerusalem. There is only Jerusalem! '" 


+820 
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(SRAEL 


[SRAELL ANALYSTS COMMENT ON SOVLET=SYRLAN FRIENDSHIP PACT 
TAIOL235 Jerusalem JERUSALEM POST in English 10 Oct 80 pp 1, 2 


|,eport by David Landau, diplomatic correspondent: “Pact Seen as Threat to Israel 
and Weet" ) 


[\Excerpt}) Top analysts in Jerusalem eaid yesterday the Syrian President Hafiz 
al-Assad had agreed to sign the treaty with Moscow as a direct consequence of the 
Lran-lraq war. 


[hese analysts noted that al-Asad had hesitated for a very long time over repeated 
Sovlet uregings to enter this type of close relationship with the Kremlin. It was 
the war, these analysts believe, that persuaded him to take the plunge. 


Al-Asad apparently perceived the war as increasing Syria's isolation in the Arab 
world. Most of the Arab states are backing Iraq--a few, like Jordan, overtly, 
and the majority less openly. Only Syria and ite new partner-in-union Libya 
have come out in favor of Iran. Syria also has longstanding grievances against 
[raq. 


Al-Asad may also have feared that the war would inevitably strengthen the bonds 
hetween the Soviet Union and Iraq--and therefore he decided to respond to the 
Soviet proposals to strengthen Syria's own client-patron relationship. 


The Israeli analysts say active Syrian involvement in the war on the side of Lran 
seems highly unlikely at this stage. They point out that Iraq has succeeded to a 
large extent in portraying the war as an "Arab" struggle against a non-Arab 
enemy. With his minority Alawite regime under pressure from Moslem fundamental- 
ists within his country, al-Asad could hardly afford to be viewed as taking an 
inti-Arab side in the conflict. 


Nevertheless, Syria has sought to aid the Iranians in behind-the-scenes diplomacy. 


Pondering Jordan's open logistic support for Iraq, the Israeli analysts said 
Jordan plainly hopes to be rewarded by Iraq and by other Arab hardliners once the 
war is over. In part, King Husayn is apparently moved by sentiments of Arab 
solidarity. But he is also seeking to better his own standing in the Arab world 
at the expense of the Palestine Liberation Organization. The PLO has been 
ambivalent on the Gulf war. 
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‘his purpose would accord with Jordan's steady attempts during recent months to 
regain preeminence on the Palestinian issue. A epecial ministry dealing with 
Weat Bank affaire has been set up in Amman recently, and more money has been made 
avallable to the Weat Bank. 


liordan seems to be shaking off the constraints imposed on it by the Rabat resolu 
tlons of 1974 in matters pertaining to the Palestinians, Israeli analysts feel 
that Husayn sees himeelf resuming a central role as spokeaman for the Palestinians. 
ite support for Iraq in ite war is one way, he seems to feel, in which he can 
advance this aim. 


Husayn's warlike rhetoric against Israel this week coincides with this assessment. 
Hueayn has been moving steadily away from his traditional "moderation" ever ocince 
Camp David. But his bald threate this week of war against Israeli to “purify 
jerusalem’ registered a new note of stridency with analysts here. 


when the rhetortc ts eet in the context of the burgeoning strategic relationship 
between Jordan and Iraq, as well as with Husayn's immiment vieit to Moscow, 
‘sraeil policymakers understandably view developments on the eastern front with 
disquiet ‘ 


Deputy Prime Minister Yiga'el Yadin warned Husayn publicly yesterday that it would 
be a “grave error’ to "Jump on the Iraqi bandwagon." Yadin said Husayn had gravely 
erred at least twice before: when he entered the war alongside Egypt in 1967, and 
when he falled to enter the peace process with Egypt in 1978. 


CSO: 4820 
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ISRAEL 


‘JERUSALEM POST' COMMENTS ON RABIN'S CANDIDACY FOR PREMIERSHIP 
TAL21018& Jerusalem JERUSALEM POST in English 12 Oct 80 p 8 
(Editorial: “The Rabin Challenge” | 


[Text] It would be a vast exaggeration to assert that the country has been 
awaiting Yitzhaq Rabin's formal decision to throw his hat in the ring for the 
Labour Party leadership and his candidacy for the premiership with bated breath. 


Now that Rabin has taken the plunge it should, however, be clearly stated that 
the mounting of such a challenge to Shim'on Peres, is entirely legitimate. For 
what more appropriate time is there for such a race than in conjunction with the 
convening of the party's quadrennial national convention? 


This is all the more true in view of the fact that the convention will represent 
many new members who have joined Labour since its 1977 defeat at the hands of the 
Likud in the expectation of taking part in fielding a new Labour in the next 
elections. 


The less than mass enthuslasm accompanying the announcement of the Rabin candi- 
dacy is a reminder of the fact that when those supporting him today decided to 
mount their challenge to the Peres leadership at the beginning of the year they 
passed over the former prime minister and chose instead the late Yig'al Allon. 


That choice, with which Rabin concurred at the time, was to a large extent a com 
ment on the lacklustre nature of the three-year Rabin premiership and on his 
disastrous inability to assume the mantle of party leader. 


Be that as it may, the choice between Peres and Rabin is a matter for the Labour 
Party to make. But the country has a right to expect some clear talk from both 
men on two matters. 


The most disastrous aspect of the last Labour government was the poisonous rela- 
tionship between Prime Minister Rabin and Defence Minister Peres. It is essential 
that the Labour Party guarantee that it will not propose a government that will 
again include both men, which can only lead to paralysis at a time of growing 
troubles for Israel, both on the international and the domestic fronts. 


Since neither of the two candidates has proven himself to be an electrifying leader 
the electorate has a right to know what leadership team Labour will propose to 
chalienge the Likud. Internal party and personal considerations may temporarily 
militate against the naming of such a shadow cabinet at the present time. But it 
is tne least that the electorate has a right to demand immediately upon the resolu- 
tion of the race for the party's leadership. 
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LSRAEL 


GULF WAR MAY CAUSE U.S. REAPPRAISAL OF ISRAEL'S VALUE 
fAl01914 Tel Aviv MA'ARIV in Hebrew 10 Oct 80 p 14 


[Commentary by Yosef Harif: "Strategic Clarifications on the Lessons on the [raq- 
[ran War To Be Conducted During Begin, al-Sadat Washington Visite") 


‘excerpts }) On Prime Minister Begin's instructions Israel's ambassador to 
Washington warned the U.S. administration of the dangers inherent in Jordanian 
involvement on the Iraqi front, even if for the moment this involvement is a 
passive one. This time the United States was not, as it usually is, indifferent 
to Israel's warning, and assured it that it was aware of the dangerous situation 
evolving in the region. 


what is it that worries the prime minister? 


No great imagination is needed to guess what is worrying Begin: He is afraid 
that Jordan will, despite itself, find that it is rolling downhill, into Iraq's 
arm, even though its initial intention was to stay on this side of the line and 
not step over it and be dragged into the depths of the growing conflagration 
whose end no one can foretell. But regardless of what the outcome may be, from 
{srael's aspect the danger of an arranged match between Jordan and Iraq is 
extremely grave: Obviously--Begin thinks--Iraq will have to requite Jordan's 
good deed with a favor of its own, meaning that Iraq will form a united front 
against Isreel with Jordan. 


As is its custom, Washington might perhaps have taken the Israeli evaluations 
lightly, but this time it is starting to sense the danger; it is beginning to 
feel it where ite interests are concerned and this is a very tangible danger 
indeed: If the Ttraqis win, Baghdad will become the greatest oil power in the 
world, with ali that this implies to Western economy and security. If Iraq does 
not win and [ran succeeds in dealing Iraq a decisive blow, then the Soviet Union 
could step in. Either way, the damage to U.S. interests could be considerable. 


For weeks the United States has been acting as though struck by Lightning and 

has not even begun to know what to do. Its warnings to Jordan, rather than 

belng an expression of power, only underline the weakness of the U.S. administra- 
tion, and most, if not all, of its political truths are collapsing day by day on 
the L[ranian battlefield. 
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The question of whether the United States, which in this case is availing itself 
of Britala's assistance, will be able to extricate Jordan from the trap ti reaten- 
ing Le ts a highly important one from the U.S. aspect; since l‘ordan, because of 
the move it chose to take, could reluctantly fall into Soviet hands. This is a 
U.S. question, yet lt ts far more serious from the Ieraeli aspect. 


The fact that this development makes the idea of a "Jordanian option''--the 
Alignment's idea for an arrangement with Jordan, based on terricorial compromise, 
even in the form of a continuing interim agreement--unrealistic 1s of secondary 
{mportance. The government autonomy idea cannot be fulfilled now either; even 
those who believed that it was fundamentally viable are agreed on that score. 
After all, according to the Camp David accords, Jordan has a role to play in the 
future arrangement once a permanent settlement is up for discussion; and accord- 
{ng to Camp David, Jordan--together with Egypt and the representatives of the 
Palestinians residing in Judaea and Samaria--1s supposed to be a partner in the 

a tonomy negotiations. Its merger in the Iraqi Alignment excludes Jordan from 
avy possible negotiations with [srael on a peace treaty on conditions that any 
Israel! government, even under the Alignment, could accept. If Husayn refused 

to talk to Israel before, and Jordan was not prepared to cooperate with either 
[Israel or Egypt in the peace process previously, then now that Jordan has crossed 
the lines, counter to pronounced U.S. interests, can it be eypected to change its 
mind and sit down at the negotiating table? If Iraq emerges the strong power from 
this war, will Husayn be in a position to defy it? 


At first glance, the idea of a "Jordanian option" as the basis for a settlement 
appears to be an "Iraqi option,’ and no one here would venture to even entertain 
{t. (Saddam Husayn, Iraq's bloodthirsty ruler, said that not only must an 


lsraeli Jerusalem be opposed, but Tel Aviv, too, should be razed to the ground 
with bombs.) The emerging reality also makes al-Sadat's idea of a summit and 
the actual autonomy talks seem somehow other-wordly. The United States appears 
co recognize this fact as well, even though its entire policy in the region was 
based on the recognition that without a solution to the Palestinian problem 
there can be no peace and the United States will not be able to realize its hope 
of curbing Soviet expansionism in the Arab-Islamic world. 


So far the United States has not brought Israel into its thinking; either because 
it ts pretty confused these days and incapable of influencing to any real extent 
events that could well prove decisive for the future, or because its president is 
fleiting for his political life in an election campaign in which, at this point, 
he has nothing to draw on that could give him courage. But from the little that 
reaches us from various sources it can be assumed that immediately after the 
presidential election, a reassessment of U.S. Middle East policy will be con- 
ducted, and in all likelihood those who already believe that it is not the Arab- 
Israeli conflict that should be at the center of things will predominate. With 
all its importance, it has been demonstrably proven that this complex conflict 
was not to blame for the lack of stability in the region. 


if that is the approach taken, Israel's importance could rise side by side with 
that of Egypt, which has become an important part of U.S. strategy in the Middle 
Fast. 
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We do need a “summic'’ attended by the president of the United States, the presi- 
dent of Egypt and the prime minister of [erael. Such a planned summit can serve 
the {ntereste of all three sides if it facilitates a more factual assessment of 
the situation and helps to establish a more realistic scale of priorities. 
Obviously such a summit cannot become a forum for strategic discussions without 
appearing cto be an American-hatched "imperialistic plot," arranged with the 
connivance of Egypt and Israel. That is of course inconceivable, but there can 
be no doubt that when they visit Washington in the near future, Begin and al-Sadat 
vespectively will atcend bilateral talks (between the United States and Israel 
and the United States and Egypt) on developments in the region and on the real 
Leasons chat must be learned from them. Perhaps that is what Begin meant when 


ne said that there would soon be a strategic dialog 
United States and that t would be conducted at the 


fhe U.S. Lneclination to ignore Israel, as displayed 
Washington, naturally derived from the concept that 
altecnative and due to [ts near total dependence on 
Western Camp anyway, the ones to be courted are the 
vurting Isracl. 


between Israel and the 
most senior level. 


by the policy-shapers in 
since Israel--for lack of an 
the United States--is in the 
Arabs, even if that means 


that when times were bad 


This tendency might now become weaker. The fact is 
washington wanted a dialog with Israel. There were 
After the [raq revolution in 1958 it was the United States that held strategic 
consultations with Israel on how to act. Moreover, it asked Israel for its 
encouragement: in Congress, to enable it to land Marines in Lebanon that year. 

And in 1970, when the United States accepted Israel's assistance to combat 

oyrlan and Soviet intentions in Jordan. (In effect, it was proven in 1970 just 
how badly the United States needed Israel. Moshe Dayan, who was then defense 
minister, once recounted how U.S. generals came to Tel Aviv from Europe with old 
anc obsolete maps, and showed themselves less than familiar with the terrain....) 


two conspicuous such cases: 


At the start of the [ran-Lraq conflict 
whatever happened, it would be bad for 


many voices predicted a gloomy future: 
Israel. Now second thoughts are being 
expressed, Perhaps, after all, things are not totally doomed for Israel. Per- 
haps the opposite is true. Perhaps at long last the United States will open its 
eyes and leave the world of illusion behind it. 


Jordan did not follow Iraq into the latter's Iranian adventure because of Israel. 
fhe same holds true for Saudi Arabia, which is not treading the U.S. path. 

Senator Jack3on once developed the theory that thanks to Israel both Jordan and 
Saudi Arabia continued to survive. This recognition, which could lead to a change 
of attitude toward Israel among Washington's policy-makers-—-no matter who they 
are--after tyre election, may not for the moment be forthcoming from the adminis- 
tration, but at least it cannot be passed over. From this aspect [srael is not 
all ct The United States is more pressed, and that is why it immedi- 


cl sed, 
ately agreed with Israel and hastened tc warn Jordan. 


iat pie 
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LSRAEL 


COMMENTATOR ON U.S. WILLINGNESS TO ACCEPT ISRAELI INITIATIVES 
TAO71700 Tel Aviv DAVAR in Hebrew 7 Oct 80 p 5 


Commentary by Yehoshu'a Tadmor: "Washington Is Updating Its Stances: It Will 
Not Abandon Israel But Will Expect Israeli Initiatives") 


[Text] Foreign Minister Yitzhaq Shamir could not have gone to Washington at a 
worse time. The U.S. elections are due in some 4 weeks and until 4 November 
there is simply nobody to talk to. The senior officials are also keeping silent 
because they know they might lose their jobs, even without saying anything out of 
the ordinary. This is known to anybody who has recently visited the United 
States and to anybody maintaining contact with the U.S. Embassy in Israel. 


The feeling is that after the elections, if Israel comes up with a properly 
formulated plan on security issues in the West Bank, the U.S. administration 
officials will be prepared to listen and discuss it. Naturally, this would have 
to be a plan guaranteeing security for Israel but which would not deprive the 
autonomy plan, as formulated by the Israeli Government itself, of ite key con- 
tent, Yet even if such a plan were not acceptable to the Americans, Israel 
could still try to fight for it with Washington, for the sake of Israel's 
security. This, at least, is what senior level U.S. officials between one 
administration and another tell Israeli visitors. 


On the autonomy issue, too, the Americans are not making any a priori repudiation 
of israeli ideas. They have objected to most of the draft proposals submitted by 
[srael's autonomy delegation, but not every idea was turned down outright. For 
instance, over the weekend, an unofficial U.S. reaction was heard that the 
alternative suggested by Yitzhaq Rabin in his newspaper interview to the effect 
that Israel would be willing to examine the possibility of Palestinian autonomy 
in the West Bank if Husayn rejects all the initiatives, was “an interesting idea, 
worthy of examination" (it must not be ruled out that this reaction came from 
Washington). Even if this plan meets with Palestinian opposition, the very fact 
that the Americans have favored it is of significance, although it is noteworthy 
that the Americans are only referring to a temporary solution, until the final 
negotiations are conducted. 


The United States expressly wants Jordan as a partner in the negotiations. In 
Washington they say that they will accept any settlement by Israel that will be 
also acceptable to Husayn, and the United States obviously prefers Husayn to 
al-Sadat in resolving the West Bank problem and they consider Jordan a senior 
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partner in any Palestinian settlement, They will recommend a settlement with the 
Palestinians only if there 19 no other choice and when Israel reaches the conclu- 
sion that thie ie the best solution. As previously mentioned, this pertaine only 
to an interim agreement within the timetable determined in the Camp David accords. 


if no settlement is achieved, it is doubtful whether Washington will try to force 
a vettlement on us. This is so utterly foreign to American tradition that it is 
ditfieult to imagine that Carter would risk such a move even if he were reelected. 
It is even more unlikely in view of the fact that any forced solution would 
extall U.S. responsibility for the agreement and for Israel's security. On the 
other hand, one must not delude oneself into believing that Washington would 
consent to bear for long the damage resulting from the conflict, of which both 
public opinion and both houses of Congress have grown tired. 


The outgoing [as published] administration officials are surprised that Israel 
bas not as yet come up with an initiative for making Washington side with 
israel. Foreign Minister Shamir made a sort of last-minute effort to bring 
about a dialog between the United States and Israel, but his intentions, though 
good, came too late. No U.S. leader will start any kind of negotiations or real 
commitment 4 weeks before the election. Begin's government has forfeited in an 
unpardonable manner its chance for an early rapprochement with Washington and 

no matter what Shamir might do he will be unable to change this. 


The Americans were also surprised at the fact that the Israeli Government has not 
attempted to come up with a serious plan for a settlement with Jordan. After all, 
{t is a well established fact that the autonomy plan has been aground for a long 
time and there are some Israelis, including several cabinet ministers, who would 
have been willing to explore the Jordanian option. No such plan has reached the 
Americans, not even a nonbinding draft. The Americans claim that Israel pre- 
ferred to first "finish business" with the Egyptians, and only then to concen- 
trate on Jordan, but even in the negotiations with Egypt there was a lot of 
stalling which enraged the Egyptians. These Americans argue that Israel had two 
options at the time: to implement what was agreed upon with Egypt based on the 
Camp David accords or to immediately make alternative proposals that can advance 
the talks. Israel has done nothing to realize either of these two alternatives, 
nor has it shown any real initiative on the Jordanian issue. It did not submit 
any plan to the United States for discussion to advance the Washington-Amman 
talks and prevent the strengthening of the PLO. 


Even now, the Americans do not reject the concept of "security borders" in the 
Jordan Rift Valley. What they are saying is that such a border, and any settle- 
ment with Jordan, cannot be considered as an ultimate solution. They see no 
harm in Israel and Jordan reaching an interim solution that will last several 
years, so that the bitterness can be mitigated in the meantime and the 

severity of the conflict reduced--all this provided that no attempt is made to 
devoid the Camp David accords of their original content, the Americans argue. 


These comments indicate the Americans’ adherence to the framework of the agree- 
ment, while showing readiness to be flexible toward different initiatives and 
-heir implementation, and indicates their determination to bring Jordan into the 
agreement almost by force. The United States shows some willingness to accept 
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Lee ae lane or a untlateral evacuation of certain sectiona it only in rder to 
ares wavn t loin the agreement, hie meane that the Americans are putting 
rhe \us Ack i lurael, av ing! we are ready to acc ept any arrangement that 

the laraelle and the Araba agree upon and that will diesipate the hostility. 

je are fet interested, nor can we be dragged again and again into delicate teats, 


vutich wlll oblige ue to take a unilateral stance, sometimes in Ierael's favor, 
ther tlmee with the Araba if you agelet ue in ridding ourselves of thie 
urden, we Willi even help lerael become an integral component of the etrategti: 
fabri f the region in the meantime you had better know your place, and we 
hall talk in mere concrete terme after & November, 

‘ ) 








PERS VIEWS  LRANeTRAQ WAR, KING HUSAYN 
TAOB1LZL5 Jerusalem Domeatic Service in Hebrew 1105 GMT 8 Oct 80 


iText| Labor Party Chairman Shim'on Peres [words indistinct] at a meeting with 
correspondence on party affairs today, about the war between Iran and Lraq. 


|Begin Peres recording] The pieture of the eastern front, which le becoming 
clearer, loose like thie: Because of the relations between, let ue say, Syria 
md Iraq, al-Assad la going to Moscow in November [as heard) and they themelves, 
the syrians, have already leaked that they are going to sign an unusual treaty 
with the Russlane--one that contains an element of much deeper Soviet involvement 
than we have ever known anywhere elee. Now a set of relations, which it te etill 
hard to deitie, Ls about to be established between Iraq and Jorden. Jordan says 
iraq ia ite strategic rear. What interests use is not whether Iraq is Jordan's 
etrategic rear, but whether Jordan ie Iraq's strategic rear. We have always 

aid we woul! not be able to simply accept it if, for example, Lraqi forces 

enter Jordan. Incidentally, from our point of view there is a difference between 
Jordan sending forces to Iraq and Iraq sending forces to Jordan and this must be 
-larifiled. Now, in my view, King Husayn must be asked what he wants. I[f he wante 
war, then, first of all, this must be brought to the knowledge of the public and 
ull the required conciusions must be drawn. [Words indistinct] we have to know 
if he is preparing for a war with Llerael. If this is so then do not let him 
appear in the United States or Austria or Europe as a peace-lover. if this is 
true then he is a man who is preparing for war and then, in my opinion, we must 
also appeal to all the countries of the world and say, here, once more thie man 
is preparing for war. This must not be simply accepted. Of course the follow- 
ing should also concern the United States: that al-Assad is going to Moscow, 

King Husayn is going to Moscow, King Husayn ie making an agreement with the 

other Husayn, Saddam Husayn, and all of a sudden a Soviet zone of influence 

will be created here which will include Iraq, Syria and Jordan; if this is the 
case. [end recording) 





cso: 6805 
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LS KARL 


‘HA'ARETZ' COMMENTS ON ISRAEL'S ATTITUDE TOWARD JORDAN TODAY 


[AL3L320 Tel Aviv HA'ARETZ in Hebrew 13 Oct BO p 5 


lCommentary by Ze'ev Sehiff: “The Red Line in Jordan’ | 

(Text A Middle Eastern abeurd play is being performed in al-'Aqabah at the 
womerit he actore are lraq and Jordan and the silent, indifferent epectator ta 
larae! Right uader our noses, within the range of artillery fire, military 


equipment and ammunition are etreaming in for the Lraqi Aray and ite war in the 
Perelan Gull, a war defined by beth Jordan and iraq aa the first stage in 4 war 
igainet lerael, to liberate Palestine, 


reel does not generally need to intervene in wars between Arab countries and 
there le nothing bad in the fact that they are epilling each other's blood. How 
ever, it should be recalled that this rule does not always apply; as witnessed 
by the military ald lerael gave both to the Kurds against [Iraq and to the 
Chrtattane and others in Lebanon, againet the PLO. There have been other 
inatances ‘n which we did not keep our fingers out of the dish, beginning with 
the Yemen war in the 1960's and going on to our intervention (by concentrating 
forces) when Syria tnvaded Jordan. The trend has always been to defend [seraeli 
interests by weakening and distracting the militant Arab factor, by supporting 
minorittes and moderate factors in the region. 


raq war and the Jordanian involvement in it are different trom the 
wses previously mentioned. However, it is important to stress that had this 
sar developed itn 1975, when the shah imposed the partition of Shatt-al-Arab on 
«1, Lerael would have taken an active stance at Iran's side. Conditions today 

ave changed not only in Iran, but also in Jordan (which at one time enjoyed 
[ranian military aid in the form of F-5 planes and engines for them). The change 
ae been expressed not only in King Husayn’s etatement that when the war in the 
Persian Gulf enda, it will be Ierael's turn, but, first of all, in the latest 
remarks by the head of the intelligence branch of the General Staff, Maj Gen 
‘ehoshu'a Sagi, to the effect that “it is clear that Jordan is making thorough 
reparations for the next war with Ierael,” thie is a most grave statement to 
which, for some reason, no attention was paid. 


Now, after the absurd play in which [raqi ships have been unloading weapons under 
r very eyes, we ask the question: What country that respects iteelf and looks 

aiter ite long-term security as it should would accept such challenges? I am 
ng to imagine how Ben-Gurion would have reacted if Israel had confronted such 
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ituati hen he wae ailve, From hie vigorous reaction to the possibility of 


liagi forve@en belly Lablsone in Jordan (during the period of retellation actiona 

mn the eye Live inal campalpn), it Way be SAnumed that larael, which Wae Chen 
' 

vet men we ane wuuld lave flexed ita muacie@s and shown ita teeth larvae! * 


F tion to he de velopment i the Jordantan Lraqi axia and the other eventea in 


iy ‘fea Lea’hea us that we have become the aVYUn 6 hile of the Miedie haat, we 
it the ¢ me party, all of whose moves may be evaluated with abeoiute 
7 je are a something over which there ta no need to take any trouble 


“ath ow, When the Aral worid has experie wed 4G wiave polarization, when 


‘Vv ’ f a tiaake have been over exposed, that it 4 Obvious juat to what 
eteont Je do not know how to take advantage of an opportuntty,. Lf israel had 
eselve alow, tc would have taken advantage of al-Asad'a regine's weakness a 
. (Me ano and etruck it. Nor does it take the advantage Lt should of the 
) weakness to Lebanon, And when Jordan ie dragged into miiitantiam defined by 
‘ ad the intelligence branch a8 4 preparation for war, we are a8 surprised 
! evelopment as though it wae a question of 4 war againet someone else, 
i io not trylnug te claim that taking advantage of opportunities always 
tive Orw Of using torce ihere are aiso other hannela, primarily political 
for example, thie ia the right time to speed up the atuononmy neyotiations 
vot. Ov makione mutual concesations With a more credible show of muscles 
ertali tions of the castera tronc, we could achieve rapid compromises in 
tonony negotiations with Egypt. 
’ an wat uld also lead to Iraq finding it difficuit to send forces and 
if westward, to the tront with israei, tor a iong time. ut even such «a 
'e Liltyv, white le poeitive from our viewpoint, should not release us from 
etcing ireeives red line in Jordan. When the Svrian Army penetrated Lebanon, 


7 Rabin, who was prime minister at the time, claimed that hie would 
Aken, Vawascus and make things more complicated for it. Nevertheless, this 
b,uatio lid not prevent a fairiy clear red line, from our viewpoint, trom 
‘ing sald down. ihte red line wae that Larael would not sgufter Syrian unite 


be itationed in aouthnern Lebanon. 


is should aleo be the case in Jordan. A» iong aa the Jordanian<-Lraq etfort is 
jimed easatword, at the Persian Gulf, fine. Nor will the rift between Jordan and 
4 © rmful. But we must not agree t lrag, under the guise of a war in the 
* uit, beginning to bulld up a4 new miiitary niraatructur in Jorean. 
i in my view, ia Israel's red line in Jordan. Thie is very wuch more grave 
Tt raq is alming at a military nuclear option. t would be an error on our 
art t mst k short-term judgments and evaluations of the situation, based on only 


‘a if iency of the (\raai Air Force today. 


levelopwent « the iraqi intraastructure in Jordan began a lon time age, but 
me ft 44 or dei it, while iraq ia busy with ite war in the 
, sif The military and other a! jordan ie receiving from the Baghdad 
t countries, and primarily from iraq, is quadruple what it is receiving from 
— nited State There are reports that iraq is even paving for we Apons 
roan (ie purchasing from the United States and Franc: Vieits jordan b 
" A eacere, eiense miniatere,. intelligence leaders and air torce com 
x en snown for some time. Ail the signe as © teat, parallel 
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with developing the al-'Aqabah port and the network of highways leading 
lordan, beth co wtrles are trying to achleve intelligence and alr coordination 
(directed, ftir of all, ayuainat larael), 


The cat wan let out of the bag when the war in the Peralan Gulf broke out, The 
langer, ae stated, ia that under thie gulee, Lraqi emergency reserves will be 
set up in Jordan, [t te reasonable to assume that Husayn will opt for the 
mintenance of equipment for Iraqi armored diviatons instead of having the 
entice divieton stationed there, Such an iafrastructure could disrupt lerael's 
early warning syaetem and make it easier to move iraqi forces to our border, In 
‘ther words, Lerae) muet oppose not only Iraqi forces being stationed in Jordan, 
but also the eatabiiahment of [Iraqi military equipment and ammunition stores in 
that country. 


for thle reason, | wae an error on our part to have accepted the stationing of 
i.agl alecraft in Jordan with understanding and unspoken agreement. As soon an 
we dlecovered thia, we should have signaled Husayn that thie was a precedent 
likely to jeopardiee lerael'a security. What disrupted and misled both lerael 
and Jordan waa the U.S. intervention in thie matter. As soon as Washington 

took the trouble to let us know about the appearance of the Iraqi aircraft in 
jordan, tt could be understood that Washington had authorized thie. But even if 
thie te Washington's position, it does not fit in with lerael's interests. We 
should have reacted more sharply and clearly. It would then have been apparent 
to Husava what lerael's red Line wae on the Iraqi issue. 


je ause we did not make our position clear, matters developed rapidly. Husayn 
leclared that thie waa the firet stage in the expected war against Israel, and 
ships carrying Iraq! weapons began to arrive at al-'Aqabah. Nor can we dismiss 
the posstbility that at the same time Iraqi troops came to Jordan in the frame 
work of the transfer of the military equipment from al-'Aqabah to their country. 
lluseyn ie too exposed to provoke Ierael on thie issue. in thie Iraq cannot come 
to bie ald, nor, certainly, can Syria. It is clear that imposing an lIeraeli 
blockade on al="Aqabah would have aroused the Security Council, which is help- 
less a8 concerns the Persian Gulf war. Imposing an Israeli blockade on a coun- 
try's only port is not something simple, although almost the same thing is 
happening in the Persian Gulf. But [erael could make it plain to Husayn, who 

mr gardy’ tle current war as — stage in the war against us, that we will not suffer 
the entry and anchoring of Iraqi ships laden with weapons in the Gulf of Elat. 
This atgnal would be understood and would prevent other precedente. 


660 
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ISRAEL 


OMMENTATOR ANALYZES JORDANTAN SUPPORT POR [RAO 
AlUi223 Tel Aviv YEDI'OT AHARONOT in Hebrew 10 Oct 80 Sabbath Supplement p 4 


Commentary by Arve Avnert: "“lerael Warned=--But the United States Belittled 
Nusayn's Comiag Out tor Traq"] 


jLxcerpte) The leaders of Jordan and [raq view the war against Lran as a kind of 
-ommencement of a political and military etruggle against Llerael and against 
\nerlean topertaltom, tn an etfort to liberate Palestine. King Husayn, for 
example, constantly reiterates that the Lran-Iraq war is aimed at redeeming all 
Arab land=-and he makes no distinction between Lranian-held Aras land and 
laraeli-held Arab land. Husaya even takes the trouble to say, albeit in the 
form of not very subtle hints, that whereas the PLO is hesitating and is avoiding 
the adoption of a clear stance on the Iraq-Lran war, Jordan has decided to mobi- 
ze oll tts resources in Iraq's aid. 


The PLO te tn fact politically embarrassed. Ite leaders have declared neutrality 
m the Lran-lraq conflict, and thie tinde expression in the PLO press. A recent 
editorial in AL-FAIR was entitled "Neutrality--Our Concern." But thie fence- 
witcing by the PLO is not strengthening its standing in the Arab &»:id. The PLO 
jae been weakened, at least politically, in the war's wake. 


The PLO leaders are aware of the fact that the Lran-lraq war has done away with 
one of their most effective advertising slogans, which they have succeeded in 
inculcating, into many heads worldwide. This war has demonstrated clearly that 

it ts nonsense to say that the Palestinian issue constitutes the main and central 
cauge ot the inetabllity in our region. Following the Soviet invasion of 
Afghanistan, after the struggle between Syria and Iraq and after several other 
similar developments, the war between the two Muslim states has shown that the 
Palestinian lesue is on the fringes of the region's problems, noc at their center. 


“Moreover, precisely the [Iran-Iraq wer has demonstra’ed cleariy, in contrast to 
wsertiong bw the PLO and its supporters, that in the wake of the Camp David 
accords Egypt ie today the moet stable country in the Arab world, both politically 
and militarily [t has also shown that, above and beyond all the talk and showi- 
nese of the Saudis and Kuwaitis, the United States is the only country capable of 
guaranteeing their well-being and their future. 


he question that is preoccupying the Israeli defense establishment's heads who 
ire to, lowing the partnership being forged between Jordan and Iraq, is whether 








that partnershi», will lead to the establishment of an actual alliance between the 
two countrles, Jordan, at least, bellevesa that ite backing of Iraq imposer on 
taghdad a large degree of commitment viera-vie Amman when it will require Lraq! 
auatatance, Nor does the problem end here. The United States, tor example, 

ould suppert auch an alliance on the assumption or hope that they would have 
influence over it. A parallel calculation could be made from the other side, 

by the USSR, 


lurael cannot acquiesce in the current U.S. approach to the Lran=-Iraq war, and 
ertainaly aet tn Jordan's tnvolvement in that war. It has warned Washington 
that Lt will net be able to accept the arming of Jordan, which declares publicly 
that tte policy, ‘yn luding tte rapprochement with Iraq, is aimed at Liberating 


lerusalem "from the Zloniet contamination” and the soil of occupied Palestine 
from the Ztiontseca. 


Ooo of the molders of Larael'’s security policy, Deputy Prime Minister Prof 
Yiga'el Yadta, sald within the past few days: "It must not be forgotten that 
the declared policy of the Altgnment government stated that an Lraqi presence in 
iordan coneatitutes a security threat to Israel, If this wae true in the past, 
thie truth te all the more valid today, for what is involved is an emerging 
aiitance between Jordan and a different and new Lraq which is developing, among 
other things, also nuclear arms." Yadin added that Lraq's ruler had even stated 
in these daya that this nuclear weaponry is directed against Ierael. "A situa- 
tlon ta which Jordan, which receives U.S. arms, officially supports Iraq, is a 
ew reailty in the region which must be of concern to [erael." 


The fear Le that Hugayn's joining the [raqi camp--which ultimately may prove to 
be a tatal mistake on his part--changes Israel's situation. Husayn is liable to 
bring dieaster on his own nattion--before that, however, he will seriously embroil 
the regi mal state of afiairs. 


AL the game time, so far-reaching conclusions should be drawn too quickly, and 
the present situation, which te still not the final picture, requires a thorough 
ind close examination by [Israel and by the entire Western world. 

‘SU 
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LSRAEL 


WEST BANK, GAZA ARABS SALD TO SUPPORT KING HUSAYN'S GULF POLICY 
TA101747 Tel Aviv DAVAR in Hebrew 10 Oct 80 p 15 
(Commentary by Dant Rubinatein: "“'Knight of Arab Nationalism'"] 


Excerpt] The Amman monarch has now forged friendship and all ailiance with one 
of the most radical and revolutionary regimes in the Arab world. For him this ts 
unparalleled patriotic legitimation. The Jordanian regime is now presenting 
iceelf as one of the knighte of fighting Arab nationalism. To anyone who accuses 
him of sidestepping the campaign for Palestine, Husayn replies: The war for the 
Arab territeries on the lLranian border ie a stage in the struggle to purge the 
contamination from holy Jerusalem and to liberate the road to Jaffa (quotations 
from two of hie speeches). True, Husayn has reined hie relations with Syria, 

but against the shaky regime in Damascus he now has the backing of Iraq, which 
can aleo offer him massive monetary aid. 


King Husayn's maneuvers over the past year have strengthened him considerably. 
Ever eince the start of the Arab summit conferences, no one imagined that Amman 
would host any summit meeting. This ies a contribution to the prestige of the 
host ruler which no one ever thought to accord to Husayn. Just ° years ago or 
less people would have laughed if anyone had raised the idea of a summit meeting 
in Amman. But now for the first time Amman has been selected for a summit meet- 
ing-—though it is doubtful whether it will be held because of the war on the 
Iranian border. One way or the other, the selection of Jordan for the summit is 
a milestone on King Husayn's path, and in the intra-Arab labyrinth of rifts and 
chaos he finds himpelf stronger than ever before. This strengthening enables him 
to gamble on the alliance he has entered into with Iraq. 


Againet this background it is interesting that Jordan's aid to Iraq is enjoying 
quite a bit of sympathy in the West Bank and Gaza. In the past it could be 
asserted with certainty that any action by the Jordanian regime would encounter 
criticism and abuse among the radical Palestinians residing west of the Jordan. 
Thies time, too, a little criticiem was leveled at Husayn's involvement in the 
[ran-iraq wer, out it was minor and quiet. It is quite difficulc to come out 
ageinst the Jordanian monarch, who ia about to visit Moscow and who 1 aiding 
Iraqi revolutioniem. Are these not manifestations of loyal Arab nationaliem’ 
Most of those who are termed “nationsi circles" in the West Bank and Gaze are 
matntataing a quiet neutrality in the Iran-Iraq war, ond an Arab journalist fom 
Last Jerusalem told me: “In such a case, neutrality or standing aside means 
support for the eide that attacked and conquered." The lawyer Zuhayr al-Ra'is, 
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who ts considered a PLO supporter, published in hie paper THE NEW WEEK (AL-USBU'A 
AL-JADID) an ed! tortal entitled “Arableam Comea First" (that te, not Ielam). In 
thin article he asserts that Lran should have recognized the rights of the Arab 
minority in tts territory and given up tte expansionist ambitions in the Gulf, 

it was in the same spirit that Ziyad Abu-Ziyad, an editor of AL-FAJR, wrote a 

few montha ago when he expressed his appreciation for the goals of the Khomeyni 
revolutton, 


Obvieualy, the traditional West Bank leadership immediately expressed its support 
for Husaya and his ald to Lraq, as did the Muslim religious establishment, one of 
whose spokesmen a w ek ago preached a sermon in al-Aqsa expressing support for 
lraq and sharply ondeming Iranian Islam which, he said, is built "on an American 
model." The youth and students in Nabulus, Ramallah and Gaza find it difficult to 
say even one word tn favor of Husayn, and during the sermon at al-Aqea there were 
even outbreaks of anger at the shaykh who condemned Iran. However, when | asked 

a juatatances to evaluate the attitude toward Husayn today in the territories, [ 
wae told that thie te perhaps the firet time in a long time that fairly broad 
support existe for Amman's policy, support based also on the enhancement and 
‘trengthening of Jordan's standing in the Arab world. 


in the near future we shall be able to judge whether King Husayn has succeeded in 
directing tls stepe well. In the meantime, he is benefiting from the distress of 
the LO, which has been paralyzed in Lebanon, from al-Asad's troubles, from 
il-Sadat's tsolation, from the fears about internal stability in Saudi Arabia; 
uid he is positing himself as a solid strategic rear for the war which Iraq is 


presenting as the war of the Arab nation and Arab nationalism against the aliens 
sho harm it. 





[SRAEL 


ADDITLONAL 10 MILLION SHEKELS ALLOTTED FOR GOVERNMENT OFFICES 
TAL90926 Tel Aviv HA'ARETZ in Hebrew 19 Oct 80 pp 1, 2 


[Report by El'azar Levin, economic affaires correspondent: "In the Midst of the 
Deliberations on Government Budget Cute, the Treasury Decided To Allocate an 
Acditlonal 10 Million Shekels To Build Offices for Government Officials in the 
U pi tal” | 


(Text) The treasury has recently decided to spend 10 million shekels beyond the 
budget allocetion to build offices for government officials in Jerusalem. This 
was approved by the Knesset Finance Committee in the midst of the deliberations 
on cuts in the government's ‘udget. 


Among other things, this involves an expenditure in excess of the estimated 2.8 
million shekels for the office building in al-Shaykh Jarrah designated for the 
orfme minister's office. It now appears that the construction of this building 
will cost 16.8 million shekels and not 14 million shekels, as called for by the 
originel plan. Also, further expenditure involving several million shekels will 
be necessary in order to rent an office building on Mamila Road from the “Karta” 
company and renovate it for the office units to be transferred to Jerusalem. It 
is not known which units are in question. 


The following are the special extra expenses recently approved by the Knesset 
Finance Committee at the request of the treasury: 


-A dormitory in Bet Al: Private individuals have been building a 20-room 
dormitory in Bet Al near the Hesder Yeshiva there. The dormitory will cost 

2 million shekels, or 100,000 shekels per room. This is heavy expenditure given 
current market prices. Treasury Director General Ya'aqov Ne'eman personally 
approved a government allotment of 500,000 shekels to finance part of the con- 
struction work. (This he did jointly with the Construction Ministry's director 
of the rural building and new settlements department.) The rest of the money 
will be raised by donors in Israel and abroad. The Finance Committee was not 
told why the construction work is so expensive. 


--Commemorating |Irgun leader turned communist] Moshe Sne: On 4 November 1979, 
a few days before he reaigned from the treasury, Simha Ehrlich approved a govern- 
vent allocat.on of 5 million shekels for the establisiment of a fund to com 
emurate Mose Sne. Contrary to this pledge, the funds for this were not 
cluded in the state budget as presented to the Knesset. Now the treasury is 
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asking the Knegset committee to approve the transfer of half the sum, or 250,000 
uhekels. The neture of the commemoration fund, the name of its director cr that 
of the person who would be responsible for the money were not provided. 


~The Sede Boqer College: The college encountered a deficit because the ben- 
Gurten University at Beersheba did not fulfill its promise to transfer 660,000 
shekels to finance the college's Negev Studies Institution. The college 
approached the treasury with a request for ald and the Finance Ministry agreed 
to provide tt with all the necessary funds. 


Fencing at Qalandiyah: Stones have been thrown at cars driving along the road 
near the Qalandtyah School. It was therefore decided to build a fence to prevent 
disturbances. How much erection of the fence will cost is not known, but the 
coordinator of activities in the territories is known to have allocated 25,000 
shekels toward it. 


‘atrols in the territorles: Lt was decided to set up a patrol comprising 
three supervising teams--six people altogether--to guard state land in Judaea, 
Samaria and Gaza since there was constant penetration into those plots for the 
purpose of cultivation and residence [by Arabs and Bedouin]. The establishment 
of the patrol will cost 400,000 shekels annually, but this ircludes its communi- 
cation equipment costs. 


--Savings in the police force: Now that al-'Arish has been returned to Egypt, 
pollee activity in northern Sinai has been limited. It was subsequently decided 
to treeze 15 lsraeli positions and 62 local positions. The 1.3 million shekels 
that have been saved will be kept in reserve. This sum may, in the future, be 
returned to the police budget. 


CSU: 48058 
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LSRAEL 


CABINET DECLARES 14 PALESTINIAN ORGANIZATIONS TERRORIST 
TAL319053 Tei Aviv 'AL HAMISHMAR in Hebrew 13 Oct 80 p 2 


‘Text! The cabinet decided yesterday to declare that 14 Palestinian organiza~ 
tlons are terrorist organizations, as required in accordance with the amendment 
to the Order for the Prevention of Terror. The declaration is intended to 
determine which are the organizations in which membership is a crime. 


justice Minister Moshe Nisim, who brought the list of the organizations to the 
cabluet for approval, said that the cabinet declaration applied to these organi- 
zations, their branches and their affiliations, even if they are known by other 
names. The list of organizations was prepared by the government's legal adviser, 
Peo! Yitzhaq Zamir. 


The organizations declared to be terrorist organizations yesterday are as 
lLollows: 


The Palestinian Liberation Organization (PLO), the Palestinian Rejectionist Front, 
the Palestinian Liberation Army (PLA), the Palestinian National Liberation Move- 
ment (FATAH), the Popular Front for the Liberation of Palestine (the Front, 
Chabash), tie Democratic Front for the Liberation of Palestine (Hawatimah), the 
Pioneers of the Popular Liberation War (As-Sa'iqah), the Popular Front for the 
Liberation of Palestine (the General Headquarters), the Arab Liberation Front, 

the Palestinian Popular Struggle Front, the Palestinian Liberation Front, the 

\bu Nidal branch, known as the "Liberation Doves," the (Wadi') Haddad branch, 
known as the “Arab Organization of 15 May" and the branch of Naji (La‘alush) 

known as the "Arab Popular Liberation Movement.” 
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LSRAEL 


DISPUTE OVER DEFENSr BUDCET UPDATED 
fA071441 Tel Aviv HA'ARETZ in Hebrew 7 Oct 80 p 1 


[Peport by military correspondent Ze'ev Schiff: "New Dispute Over Updating of 
the befense Budget: Defense Ministry Demands 5 Billion Shekels, the Treasury Is 
Willing To Allocate Only 3 Billion") 


[Text] A new dispute over the defense budget occurred recently after the Defense 
Ministry demanded an additional 5 billion shekels from the treasury to compensate 
for this year's price hikes. The treasury recognizes in principle the demand 

for covering the price hikes but argues that the Defense Ministry is demanding 
some 10 billion Israeli pounds [as published] beyond the estimate, and this may 
cause the economy to once again enter an inflationary spiral. 


when the 1980 defense budget was determined, the Defense Ministry and the Finance 
Ministry agreed on an arrangement according to which the IDF and the defense 
system would be compensated for the rising prices in the economy. According to 
the agreement, the defense establishment will be compensated during the first 6 
months of the year for all the price hikes. It was also decided that compensa- 
tion for the last 6 months will be for 80 percent of the price hikes. According 
to Defense Ministry calculations estimating that this year's inflation will reach 
(37 percent, the ministry demands an additional 5 billion shekels. In addition, 
the defense establishment is requesting 220 million shekels--which it claims it 
is entitled to--for the project of IDF deployment in the Negev. 


Contrary to this demand, the treasury is offering the defense establishment a 
sum of 4 blilion shekels for the price hikes. The treasury intends to subtract 
900 million shekels from this amount that have been cut from the defense budget 
by a cabinet decision, so that the amount the treasury is willing to allocate 
to the defense establishment is 3 billion shekels. 


As regards the demand to pay 220 million shekels for the Negev deployment pro- 
ject, the treasury officials replied that the project in question has not yet 
been realized, and they will be willing to discuss this topic only after the 
LDF starts implementing the project. 


CSO; 4805 
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ISRAEL 


RELIGIOUS AY FAIRS MINISTER ISSUES STATEMENT 
rAV8201L3 Jerugalem Domestic Television Service in Hebrew 1900 GMT 8 Oct 80 


[ixcerpts] Religious Affairs Minister Aharon Abu-Hatzera was interrogated today 
at National Police headquarters for 5 hours. It is not yet clear whether the 
minister will be summoned for another interrogation. On this, our police 
reporter Dan Semama: 


\Semama] For 5 hours Religious Affairs Minister Aharon Abu-Hatzera was interro- 
gated today in an office at National Police headquarters in Jerusalem. The 
religious affairs minister arrived in his office about 2 hours ago, and, follow- 
ing a consultation with several of his advisers and with his lawyers, he issued 
the tollowing statement for publication. I shall now read the statement. 


For some months now a campaign has been conducted against me in the media, 
entirely based on gossip and slanders. This campaign, which is totally unprece- 
dented in the annals of the country, and for which there is no place in enlight- 
ened states, included character assassination, deliberate leaks and a witch hunt, 
nor did any of this fail to omit my friends and the members of my family. 


[ saw no point in reacting to all the reports in order not to adversely affect 
the investigation, despite the suffering which was my lot. I have much to say 
on the manner and content of the investigation and on its character, on being 
judged before being tried and on the search for libelling state's witnesses at 
any price. But even now, this is not the time to say everything I have to say 
on this subject. 


After my legal advisers were told that the police wanted to question me as a 
suspect. [as received] Like any other citizen, the law accords me the right to 
refuse to reply or respond to the suspicions. But I chuce to appear, nonethe- 
less, before the police and to respond to all the accusations. I appeared 
before a team of police investigators, which included Deputy Commander Binyamin 
Zlegel, in two meetings which together lasted for 9 hours. I requested and was 
given details concerning the accusations, and in these meetings I reacted to all 
the accusattons. 


During these many hours I gave my version and my explanations for all the accusa- 
tious raisc« against me. I also replied to many questions on various and diverse 
subjects. Following these many hours of interrogation, I informed the interro- 
gators that since ‘< were dealing with questions that contain only gossip, I see 
no point in the continuation of these talks. 


That is all from the Religious Affairs Ministry. 
CSO: 4805 88 
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COMMENTATOR DISCUS’: | GOLAN HEIGHTS ANNEXATION 
TAO51041 Tel Aviv HA'ARETZ in Hebrew 5 Oct 60 p 9 
[Article by Dan Margalit: “The Golan Heights Syndrome" | 


|ixcerpte] Today a new round=-perhape the final, decisive round=-opene in the 
etrugele for the application of Israeli law to the Golan Heights. The timing of 
the meeting in Upper Galilee ia not accidental. A week before the opening of the 
new Mneseet session the [Golan Heights) lobby wishes to remind most of the MK's 
that they elgned a petition calling for the annexation of the Golan. They are 
now belne called upon to support by legislation the circulars they signed. 


There le a difference between the parliamentary struggle that preceded passage of 
the Jerusalem Law about 2 months ago and the campaign over the future of the 
Golan. Jerusalem is focueed at the heart of the national consensus. The Golan 
Neighte te a borderline, perhaps even a fringe iesue, within the framework of the 
general agreement. The Jerusalem Law showed that the debate among the Zionist 
parties wae not substantive but centered on matters of formulation and timing. 
With reapect to the Golan Heights, a substantive dispute is possible. No less 
important ia the fact that the struggle over annexation of the heights ise getting 
underway after lerael's experience with the Jerusalem Law. True, if annexation 
ia decided on there will not be 12 embassies pulling out of Majdal Shams; but 
international activity at che United Nations and in other institutions will be 
similar to that which accompanied the passage of the Jerusalem Law. 


Lven the lineup of legal-hietorical arguments is not identical. Prime Minister 
Menahem Begin reminded the State Department that it was the United States alone 
thac determined the location of its capital, and the same goes for Isreel in 
jerusalem. He cannot base himself on thie kind of reasoning when what is 
involved is the unilateral application of Israeli law to a territory like the 
Golan Heights. The Americans, who unwillingly confirmed Begin's legal argument 
on Jerusalem, disagree with him when it comes to unilateral annexation. 


In certain ways the Golan issue is more interesting than the Jerusalem Law. 
internally, it will focus attention on the Alignment faction, because the polit- 
ical forces and the economic interests participating in the current struggle 
derive their inspiration from political events in the Labor Party and from 
various sections in the Moshav and Kibbutz movements. The Tehiya movement's 
Ge'ula Kohen is no longer the “national leader” on the Golan issue, as she was 
on the Jerusalem Law issue, but only a detonating fuse. 
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The majority of the Labor Party establishment committed itteelf to supporting the 
annexation of the Golan, and al] ite leaders are bound (imprisoned) to documente 
confirming thie. Now a Labor Party group hae arisen that believes there te no 
need to annex the Golan, but because of previous commitmence finds iteelf unable 
to content the tasue employing arguments of principle, lt must juetify ite 
retreat from tte original position with the awkward claim that the timing for 
the Golan's annexation le inconventent, As party political debates in lerael 
have demonstrated, the timing argument constitutes a narrow base, which te not 
alwaye sulftclent to curb political initiatives based on popular demande. 


The diifleuley de that the internal relations in the Labor Party do not allow ite 
K's to reformulate thelr atand and to object to the annexation in unison, 
Shim'on Peres may oppose the Golan's annexation, but will Yitahaq Rabin, who 
depends on the support of the Kibbute Hame'uhad movement? It ie precisely the 
Kibbute Hame'uhad movement that ie conspicuously represented in the agricultural 
aettiement on the Golan. It ie clear that if the Golan annexation issue slides 
Lato the vale of teara of the Labor Party's internal debate the Alignment faction 
wil) not be able to come out againet the proposed move, and this may even lead to 
the Opposite result; that both camps will be quick to support the annexation 

on the assumption that it Le popular, and they cannot “allow themselves" to be 
on the other side. 


Cloarly, considerable opposition to the annexation is to be expected. The doves 
wlil eall for the settlement of the Golan, not ite annexation. The position of 
the Druze there ia not uniform. It ia probable that the Foreign Ministry and 
other tnecitutione dealing with the problems of the Middle East will seek to take 
inte account Syria's delicate position in ite hostility to Iraq and Damascus’ 
indirect influence on the Baghdad-Tehran conflict. The discussions on the 
Golan's annexation will take place not only in the Knesset's Constitution, Law 
and Justice Committee, but also in the Foreign Affairs and Security Committee, 
which will gauge the effect of the annexation on the relations developing in the 
Middle Fast subsystem in the context of the conflict between Iran and Iraq. 


When all is said and done, even those favoring the annexation realize that ite 
implementation at this time is liable to create a new anti-Israel focus of ten- 
sion, precisely in the midet of the conflict in the Persian Gulf in which lLerael 
has no part. 


At thie stage the prospects of the opposition to the annexation are unclear. They 


will apparently depend on the energy and effectiveness involved and on the ability 
to constantly bring up the results of the Jerusalem Law. 
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'MA'ARLV' ON WEST BANK'S ECONOMIC PROSPERITY 
TAOS1 328 Tel Aviv MA'ARIV in Hebrew 5 Oct 80 p 15 
i \rttele by ‘Amos Levav: “The West Bank: 4 Taxlese Land Bureting With Money") 


{Text} “lt te good to be an Arab resident of the Weat Bank today. They pay 
(virtually) ne taxes and pay no @unicipal tamwes (at all). Every order or law 
relating to taxes is accompanied here by political calculations,” explained 
military government personnel who are in charge of tax collection in the 
territories. “The law prevailing in Judaea and Samaria is the Jordanian law, 
and where taxation is concerned, it is easter.” 


In the Weet Bank you will find goode at half price. People will tell you that 
they pay no taxes, that their businesses are flourishing and they have food in 
abundance. If you win their confidence they will reveal to you that many stolen 
goods find their way from ineide the green line to the territories, that black 
capital can easily be exchanged with Nabulue money~changers (who do not balk at 
trading in stolen gold, either) and that a house can be built on any hill over- 


night. 


About 4 years ago, when VAT was introduced inside the green line, an added 
custom tax was introduced in the Weet Bank. More precisely, an attempt was 
made to introduce it. “International law bane the imposition of taxes in 
administered territory, but allows the expansion of existing taxes," the mili- 
tary government personnel explained. Therefore, an added customs tax vas 
decided on, but the attempt to impose it on the residente of the territories was 
accompanied by violent disturbances. The result, the military government pereson- 
nel admitted, was “minimal application.” 


The law was applied gradually. fFiret of all ite existence was made public. 
Slowly, the businesses were registered--14,000 all told. Then taxes began to be 
collected from them according to declarations and calculations. And then came 
the Camp David peace talke, and the application process was frozen. Today, too, 
full tax is not collected. “We also have manpower problems," the military 
government personnel explained and refused to state the number of tax collectors 
in the territories. 


The other two taxes that are “collected” in the territories are income tax and 
municipal property tax. Income tax is, by Jordanian law, very low. But even 
this little bit goes virtually uncollected in the territories. The entire income 
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tax te supposed to be transferred to the military government, lroperty tax te 


“eollected” by the military government, 90 percent of it going to the munteci~ 
palittes anc 10 percent to the wilitary government as adminietrative fees, 


"This syeten te problematic,” the allitary government personnel reiterated 
iramkiy, “The tax rates have hardly been raised, but the main problem te the 

low mocivation of the local clerke to colleet taxes for the military government, 
The local clerke are afraid and are considered by their brethren to be collabora- 
tore with the authorities.” The tax collectors in the territories are local 
Avabe. The result: negligible collection. “We are going to have Jews do work 
in the fleld aleo, and not just in adminietration,” the ailitary government 
personnel promised, 


in the past 6 monthe the tax collectors in the territories have succeeded in 
collecting 60 percent of the estimate, How much money ie involved? What was 

the eetimate? Silence. “Delicate political considerations accompany tax collec- 
tion in the territories,” che military government personnel explained, “It is 
‘iffteult to cheek the tax evaders. Declarations of capital may not be demanded 
in the Weet Bank, and the vast sums of money flowing in to the Weet Bank from 
the United states, South Africa and the Persian Gulf states make any examination 
of the ‘assessees’ difficult. Therefore, there are ne examinations. The West 
Bank ie bureting with money,” the military government officials stressed. 


The key question te: What happene to a relatively emall place that is “bursting 
with money"? Does the money flow into Jordan? Into Ierael? Or does it perhaps 
;omain in the Weet Bank? 


“We have full control today over the money that comes in via the bridges. There 
ie no emergent tendency of the money being drained from the West Bank into 
Jordan," the military government personnel asserted. 


Nor does the money enter Israel in any significant amount. Thus it remains in 
the West Bank, awaiting an opportunity to buret out. In the meantime it is 
waiting, mainly in dollars, gold and Jordanian dinars (the Jordanian dinar, a 
relatively hard currency, is legal tender in the West Bank). Israeli security 
men carrying out a search in a poor-looking house in some remote village are 
often surprised to find tens of thousands of Jordanian dinare inside a door 
serving ite owner ae a bedboard. “Hiding dinare in doors is 4 usual method,” 
said security men. 


‘mee a month the official rate of the dinar in the territories is published (not 
every day, a8 ie the case inside the green line). The residents of the areas 
have come to know that their shekele buy fewer dinars at the end of the month. 
Therefore, when they receive their wages, they rush to the money-changers to 
exchange *hoit shekels for dinars. “Money-changing is legal in the territories. 
Therefore, it is flourishing. The money-changere deal also in stolen gold. 
Thie ie « dark business," said the military government personne). 


The banks In the territories have been closed since the Six-Day War. Although 


‘ent Le'unt and the israel Discount Bank have opened a few branches, the resi- 
dents of the territories are afraid to deposit their aoney in a Jewish bank. 














There hae recently been an increase in the number of residents of the territories 
who deposit money in Jewleh banke but the number te still negligible, 


Finance Mintetry offictale heard about the "Vadue Paradise" in the West bank and 
held thete breath, They knew about the exietence of a legal loophole which 
enabled an laraeli firm to ahift ite location from Tel Aviv to Nabuluse and enjoy 
extensive tax benefite which are enjoyed by firme in the territories, "Sur- 
prieingly, the Weet Bank did not become Vaduz. Apparently, the place isa not safe 
enough, After all, it is not a country,” say the military government officials. 
in 1978 the loophole was sealed: A law wae inatituted saying that what applies 
to an leraeli flew within the bounde of the green line applies aleo to an leraeli 
firm in the territories, 


But the possibility exiete--and there ie proof of ite application in practice-- 
of “atlent partnerships.” A wealthy Jewish contractor, investing a vast sum, 
places it in the hande of an Arab in the territories, who sete up a plant in his 
name alone, The risk ie that the Arab will disappear after the plant's escab- 
liehment; but a Jew entering into euch a deal does not exactly solve his problems 
in a court of Law, ae the Arab well knows. 


Only 25 percent of the tax potential is collected in the territories, and the 
military government personnel admit frankly: "There is no strict application of 
the tax lawe in the territories. It is easier to arrest the treasurer of the 
Tel Aviv municipality than the treasurer of the Nabulus municipality.” 


The treasury understands the problem and forgoes much money. Experts have calcu- 
jated that if the treasury were to apply leraeli tax laws in the territories, 

the collection would decline even more, and possibly nothing at all would be 
collected. “The collection would cost several times as much as the amount that 
would be collected,” the military government officials say. “Thies is a storm, 
but thie storm does not affect the country as a whole. If an aquarium in an 
apartment has etorme and waves does that affect the entire apartment?" they ask, 
and themelves reply with a resounding no. 


Nonetheless, the storm in the aquarium is liable to cause damage to the apartment. 
Water could spill on the carpet and splash on the walls. It is possible that the 
storm in the "Vaduz of Israel” ie not yet being felt but its effect is great and 


penetrating and the Israeli underworld has discovered the treasure hidden 20 km 
from Netanya. 
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PUBLIC UNDECIDED ABOUT BEGIN'S STRENGTH 


TAQ60947 Tel Aviv HA'ARETZ in Hebrew 6 Oct 80 p 3 


{Port public opinion poll: “Forty Percent: Begin Is a Strong Man; 40 Percent: 
He Ie Weak, Gives Way to Pressure”) 


[Text] The Ieraeli public has divided opinions about the personality of Prime 
Minister Menahem Begin. About 40 percent think that Mr Begin is a strong man 
who knows how to insist on what he wants and about 40 percent hold views to the 
contrary, that he ie a weak man who gives way easily to pressure. This emerges 
from a Pori inetitute nationwide public opinion poll conducted at the request 
of HA'ARETZ. 


When asked: "What do you think about Prime Minister Menahem Begin: Is he a man 
who knows how to insist on what he wante when this ie necessary, or does he give 
way easily to pressure?" 41.8 percent said he is a man who knows how to insist 
on what he wante when this is needed and 40.7 percent replied that he is a man 
who gives way easily to pressure. 


Another 6 percent said thie depended on the "situation," the “circumstances” and 
the "strength of the pressure." 


The remaining 11.5 percent said they “did not know” what sort of a man the prime 
minister is. 


An analysis of the findings according to the class of people interviewed proves 
that it is the younger generation born in Israel or originating in the Asian and 
African countries who are more prominent among those who think that Mr Begin is 

a etrong man, while it is the older people, those who have lived in Israel since 
before the state was established and those originating in the countries of Europe 
and America, who think that Menahem Begin is a weak man who gives way easily to 
pressure. 


The poll covered a representative sample of 1,200 men and women interviewed 
personally throughout the country. 
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LSRAEL 


POLLS SHOW MORE CI?ILZENS BELIEVE GOVERNMENT SHOULD RESIGN 
TAO31731 Tel Aviv MA'ARIV in Hebrew 3 Oct 80 p 18 


‘Fifth in a series of polleter Hanokh Smith's "Election Forecaste": "The Number 
of Persons Who Believe the Government Should Resign Has Increased") 


[Text] As the public opinion polls of the Smith Research Center published in 
the four preceding articles indicate, the public has expressed increasing dis- 
satisfaction with the functioning of the government. 


In the period between May 1979 and September 1980 the Alignment's support has 
increased considerably compared with the Likud. Among Jewish voters the Align- 
ment leads with 40 percent, compared with 18 percent given to the Likud, while 
among the public at large 37 percent prefer the Alignment, compared with 15 per- 
cent for the Likud. Throughout thie time the number of voters who have not 
decided, however, is still 15 to 20 percent of the total and this remains the 
decisive vote. The percentage of persons who believe Prime Minister Begin ful- 
fille his duties well has also dropped over this period, from 59 percent in May 
1979 to 40 percent in February-March 1980. In our latest poll in August- 
September Begin's popularity slightly rose to 41 percent. 


Still, the dissatisfaction is more profound than that reflected in these public 
opinion polls. While in our latest poll 30 percent said they would vote for a 
coalition party (the Likud or the National Religious Party), only 17 percent 
maintained that the government was functioning well at all or rather well. This 
means that the voters who will vote for a coalition party will do so notwith- 
standing the fact that they believe the government is not successful. This fact, 
combined with the high percentage of voters who remain undecided, obliges us to 
examine further questions. 


In view of the relative dissatisfaction with the government's functioning, a 
question is asked: How is this fact reflected in terms of the voters’ will 
to replace the government? 


The data providing an adequate anewer to this question are those referring to the 
public's willingness to continue with this government or wishing for ite resigna- 
tion. In the past three polls a question was asked: “Do you believe that in view 
of the recent developments the government should resign or continue in its 
office?" Three alternatives were suggested: The government should continue 

until the next elections: the government should continue but more ministers 
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should be replaced; or the government should continue but more minieters should 
be replaced; or the government should resign. Here are the results of these 
polls: 


Should the government continue or resign? [figures in percentages) 


Government Government should 
should continue but some Gove rnment 
continue minieters be should 
Date of poll Ae At de — __keaien No opinion 
September 1979 28 a1 44 7 
February-March 
1980 28 31 4 ? 
Augus t-Septemoer 
1980 x” 17 48 5 


In the light of the other findings, these resulte seem somewhat surprising. This 
Le not a typing error. The polle of September 1979 and of February-March 1980 
show identical resulte and they show clearly that to a certain extent the public 
ie not inclined to replace hie current government. In spite of the fact that 
only one voter out of four in the September 1979 poll and only one voter out of 
five in the February-March 1980 poll thought that the government was successful 
or rather successful, only just over one-third of all the voters in the polls 
thought that the government ehould resign. Almost as many among the voters 
thought the best solution would be replacing several ministers in the existing 
government. 


What is the cause of this trend among the voters? If the government is function- 
ing so badly why, at least, do people not want to replace it? 


A partial answer to this seeming contradiction in the national Israeli political 
character could be accounted for by the voters’ conservatism. We have a long 
tradition of stable governments. We may like it. Though the political structure 
resembles that of Italy, where cabinets fall at the rate of one a year, we may 
actually prefer the U.S. system in which administrations are replaced at pre- 
determined dates. 


The data may also point to another eventuality. The Likud has in fact more sup- 
port than meete the eye, and many of its supporters in 1977, though disappointed 
with ite functioning so far, still hope things may improve. However, this 
explanation may account for just a emall fraction of the vast discrepancy 
between the public's dissatisfaction and the wish for the government to resign. 


The explanat'on is largely due--and we have no means of weighing the alternative 
causes--to the unwillingness of the voters to support existing alternative parties. 
Regarding the emall existing parties there is a clear evidence of that: In epite 
of the present degree of dissatisfaction with the cabinet, none of the small 
parties attracts more than 2 to 3 percent at the most and some do not even attract 
the minimum of 1 percent required for the representation in the Knesset. A good 
case in point is Professor Yadin's party, the Democratic Movement for Change: At 
this point in time the voters opted not to see it as an alternative. 
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There ie an obvious trend to see the Alignment as the only feasible alternative, 
It appears, however, that the main reason for thie moving toward the Align ent, 

ie the opposition to the exieting government, not the attractiveness of the 
alternative. Aa pointed out in the second article in thie serice, this te normal 
reaction in yeare in which elections are not held, The opposition enjoye the 
mistakes made by exieting government without having to be very active in enlieting 


aupport. 


Yet the polle in September 1979 and February-March 1980 showed that a considerable 
number of the new supporters of the Alignment at that time did not then want to 
bring down the exiating Likud government. 


In the recent poll however, a sharp change on thie issue is seen. All of a sudden 
there has been « tilt when 14 percent of the voters who considered the change of 
minieters as 4 solution, moved over to the cam of those who think the government 
ahould resign. At present, about half of the total number of voters want the 
government to resign. The aiternative that the Alignment is representing has not 
only more votes but has more persuasiveness as well. 


it is obvious that something has changed and it is worthwhile to examine, accord- 

ing to the data emerging from the Smith Research Center, what could have produced 

such a change now that we are entering an election year. Many variables that have 
not been examined in public opinion polle may account for the change in attitudes. 
One thing te clear and simple: We all know that we are entering an election year 

and it i@ too Late now to solve fundamental problems by replacing more ministers. 

It may be better to replace the entire government. 


Yet the data indicate that there may be some other explanations. The most impor- 
tant data refer to the assessment of the government success in foreign affairs. 
From the February-March poll to the August-September poll of the current year, 
there has been a decline in the percentage of those who thought that the govern- 
ment was succeseful or largely successful in foreign affairs from 31 percent to 
20 percent (compared to 59 percent in May 1979). Although Prime Minister Begin 
has not sustained a loss in his personal popularity as prime minister other data 
have indicated that only 16 percent of the total number of voters agreed with the 
prime minister on foreign affaires; there were more voters who agreed with Dayan, 
and almost an identical number agreed with Weizman, Eban and Rabin. Only 20 per- 
cent thought that the new foreign minister, Yitzhaq Shamir, was doing a good job. 
Another major event that occurred in the period under review was the approval of 
the Jerusalem Law. Some of the reactions to this law, including the transfer of 
embassies to Tel Aviv, occurred during the period when that poll was conducted. 
The reaction of the respondents to these events was twofold. On the one hand 
there was an angry reaction of the public, and as a result a toughening of the 
positions regarding a settlement in the territories and a closing of ranks of 

the prime minister's faithful supporters. On the other hand there was a reaction 
againet the government that was considered to be responsible for what appeared to 
be « worsening of Israel's international position. The result was that many of 
those who formerly considered the replacement of ministers as a poseible solution, 
went over to the camp of those who wished the government to resign. 
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Buc there Le another aspect to the aituation, namely, the socioeconomic aspect, 
The percentage of those who thought that Yiga'el Hurvite will succeed or partly 
succeed in hie plan for curbing inflation and for the recovery of the economy, 
has dropped by 15 percent in the period between the two polle from 50 to 35 
percent, The personal popularity of Hurvitz and of Minister David Levi, who 1s 
active in the ame fields, has also dropped considerably. Part of this public 
may have reached the conclusion that Hurvitz' chances of success were nil. 


Two major changes in public opinion regarding the evaluation of the government's 
success, a8 measured in these two polls, the decline in the percentage of people 
who think that Ierael's foreign affairs policy is successful and that Hurvite' 
economic policy is effective, should be seen as compatible with the increase in 
the number of persons who want the government to resign. 


whatever the complete explanation, there is still a diecrepancy between those who 
belleve the government's work has been unsatisfactory and those who want the 
government to resign, a feeling prevalent among many voters who are undecided, 
and among otner voters. 


iow does the picture appear as presented in this series of articles, as we enter 
an election year? Do these polls indicate what could happen during the election 
year: 


The polls show us what the opening positions would be, and a little more than 
that. The Likud popularity has declined as well as the popularity of its minis- 
ters. but thie party ts still holding power and Prime Minister Begin is still 
enjoying considerable personal support. This fact gives the government a chance 
to try and reverse the trend. It may be a very difficult task but it ie not 
impossible. 


Notwithstanding ite large lead the Alignment is encountering difficulties as well: 
1) Because it is in the opposition it is unable to control events, and 2) it has 
to begin attracting new supporters by positive actions, plans and personalities. 
Many persons among these new supporters have given the Alignment their provisional 
support mainly as a reaction to their disappointment with the existing government. 
Uniess it significantly increases its attractiveness, the Alignm will find it 
difficult to continue enjoying its present rate of support or attract voters from 
the large group of voters who are undecided. 


The religious parties have the most constant success. The voting for these 
parties seems to remain stable, irrespective of the political climate. 


Little change is expected in the voting for the religious parties, which was an 
average 14 percent in the nine Knesset elections. These parties encounter new 
difficulties as well, particularly those stemming from the Abu-Hatzera affair. 

It seems however, that their position was less undermined by the recent events. 


The small parties are facing a difficult situation. Those represented in the 
Knesset will continue to exist but the obtaining of more extensive support will 
not ce -cur. The promise of “the new look” in Israeli politics that the Democratic 
Movement for Change held up proved to be nothing but sand in the wind. The 


98 











acattered remmnents of Yadin'se movement do not have even one seat in the Knesset, 
according to pudlic opinion polle. The “inheritance” of the Democratic Movement 
for Change was that the voters are very careful now in supporting new parties. 

A new party, if it wishes to be successful, will have to work much harder than 
juet to present new faces, or old faces in different locations. 


Finally, there are the undecided voters, whose proportion of the total remained 
throughout the year at almost one out of four. In the recent elections many 
voted for the Likud; others, who represent a factor that does not wish to vote 
for the Alignment now, voted for the Democratic Movement for Change. A smaller 
number of undecided voters came from among religious parties, the small parties 
or are new voters. There are even people who voted for the Alignment in 1977 
who have not decided how to vote as yet because of the internal conflicts in the 
party. 


T..i8 group will determine more than any other the final results. It may turn 
the 1981 election into a close run or give the Alignment a smashing victory. 
It may also develop new parties, which will serve to tip the scales one way or 
another. Persons who believe the 1981 election has already been decided are 
deluding themselves. 
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ISRAEL 


'HA'ARETZ' COMMENTS ON ATTEMPT TO MUZZLE IDF GENERALS 
TAQO61101 Tel Aviv HA'ARETZ in Hebrew 6 Oct 80 p 9 
[Commentary by Ze'ev Schiff: "Who's Afraid of an Argument About the IDF") 


[Text] Anyone juxtaposing the verbal barrage from some of our ministers and 
leaders with the criticism by one of the IDF's most important generals, Dan 
Shomron, of the size of the etanding army and the inflated dimensions of the 
general staff and how the defense budget is being used is making hie work easier 
{f he does not understand the substance of what is going on. Although these may 
appear to be similar, this is not the case. The leadership's verbosity ie not 
new. It typifies the current administration. But ite predecessor was also not 
notable for reticence. It is sufficient to remember the wave of criticism 
leveled at former Prime Minister Yitzhaq Rabin, following an interview in 
HA'ARETZ about the interim agreement he signed with Egypt, as being intended to 
lead to a split between Syria and Egypt; incidentally, a move proved to be cor- 
rect. Begin loves telling about Israel's aid to minorities and the underground 
links we have maintained with these bodies. He also made public details of the 
dimensions of the aid we are giving the Lebanese Christians. He is not the only 
one doing this. Was it not former Foreign Minister Moshe Dayan who disclosed-- 
without having coordinated this with the prime minister--that we were supplying 
the Ethiopian Army with bombs? (And it was immediately after this that the 
Israeli delegation was expelled from that country.) In the same way, Begin has 
now revealed the matter of the aid given at one time to the Kurds. I do not think 
Begin eaid this on the spur of the moment. A proof of this is the fact that 
foreign correspondents and television crews were also invited to the tour of the 
educational institution [where the remark was made]. This was intentional; it is 
only a pity that practically nothing was said about the educational activities in 
the LDF, 


If the disclosure of the aid to the Kurds and the Christians can be explained as 
being a single trend, it is hard to understand the contradiction between the 
various statements about Iraq's nuclear reactor. At one time Deputy Defense 
Minister Mordekhay Tzipori came out with an inflated declaration that Israel 
would do all it could to stop Iraq from implementing its intentions in this 
field and, if political moves would not help, we would consider other ones. 
Begin did not like this statement and even commented on this to Tzipori. There 
was silence for several months until the Iran-Iraq war broke out. In the course 
of the fighting there was an attempt to hit the reactor from the air and it was 
only natural that after such statements there would be those who would try to hint 
thet Israel rad had a hand in the affair. 
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The fact that the chief of the intelligence branch, Maj Gen Yehoshu'a Sagi, 
invited the Iranians three times to hit the Iraqi reactor did not detract from 
the suspicion and perhaps even reinforced it. But a completely contradictory 
Israeli atatement followed the accusation against us. That is a libel!--offi- 
clal spokesmen said, including Deputy Minister Taipori. They almost added, a 
blood libel, It may be that Israel's spokesmen do not understand what they say-- 
even in Hebrewl==but, in any event, the meaning is that a strike at Iraq's 
nuclear reactor te inconceivable, it is not nice.... It will be interesting to 
see what they are going to say now, after Iraq's official paper hae written that 
the reactor is in fact aimed against Lerael, not Iran. 


To combine these statements with the important argument over the future of the 
IDF and what our army will look like in the 1980's ie an insult to logic. 
Unfounded thi 4s have been said about the circumstances of the interview with 
Ma} Gen Dan Shomron, but before we deal with them, I would like to recall a 
,ertod when the LDF was considered to be a “sacred cow" and it was forbidden «o 
even argue ab. at what was going on in it. 


After the Yom Kippur War, [erae! was washed by a wave of criticism of the various 
blunders and the way in which varlous negative phenomena developed. Criticism 
was leveled at the military censorship which had not permitted things to be pub- 
lished; at the press for not having been courageous enough to violate the censor's 
orders and let things out; at former, regular and reserve army personnel for not 
having told, not having raised doubts and not having argued about why we did not 
know in advance. Why was there no argument about vital security issues, as there 
is about political and economic ones? (By the way, in these fields, where there 
{g not censorship, I did not, for example, read anything about the expected oil 
embargo or Israel's expected political downfall in Africa and elsewhere.) It was 
claimed that the public needed to know about the argument over the Bar-Lev line 
and the defense of Sinai. The public certainly needed to know more about the 
state of the emergency depots, for example, or the level of supervision and 
strategic-political issues. The opinion was that in the future the IDF was not 
to be allowed to be treated as a sacred cow and there were even proposals to 
cancel military censorship altogether. These voices were raised again after the 
Litani campaign. 


However, it transpires that many people prefer to deal in slander and gossip about 
the (DF, to quote something they heard from a son in the army or a friend on 
reserve duty, but not to check the sources. Many people do not want an argument 
about the IDF and prefer not to deal with substantive security issues. They 

feel these things should be dealt with in inner sanctums. The Yom Kippur War 

and ite circumstances have been forgotten. The military censorship is generally 
more liberal and open than it was in the past, but there is almost no argument. 

We are standing at the beginning of a nuclear era in the Middle East, but even on 
this fateful topic, argument is marginal and restricted. 


There is no better example of this than how the defense budget was dealt with. 
Despite Israel's sorry economic situation and the fact that the defense budget is 
Israel's heaviest burden, the sides did not succeed in conducting an efficient 
arguient about *he IDF's structure and the security views dictating our large 
outlays. Even a provocative comment by Minister Sharon that the defense budget 
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could be cut by 20 billion )eraeli pounds was left without a genuine anewer. To 
this day the treasury claine that it does not know from where the IDF intends to 
cut the 9 billion decided upon and that it is not true that the standing army 
wlll be cut, it will be increased by thousands of men. Instead of an argument, 
we have heard from the chief of staff and other generals that before arguing 
about the defenee budget it would be preferable for the country's captains to 
tidy up their own homes as to the way they conduct the economy. 


lt 1s clear that the longer the argument is postponed, the more pointed and pain- 
ful it will be. Because of this I found it very important that an IDF general 
was prepared to speak about the process of making decisions connected with enor- 
mous expenditures (the Lavi plan), the size of the standing army and the number 
of officers in the IDF. It is not the professional details of the ground forces 
headquarters that are important, but comments about the danger co our will to 
fight and the fact that we should know details about what use ie being made of 
the enormous funds the state is putting at the disposal of the defense budget. 
This {6 also important because the remarks represent a sort of platform of a 
seneral who is one of the candidates for the post of chief of staff and it is 
good to know that there are different approaches and proposals in these vital 
fields. From this viewpoint, the interview with Major General Shomron was a 
welcome precedent and the same thing applies even if another paper, not 
HA'ARETZ, had aired his remarks. Dan Shomron did not speak about political 
issues, nor was he interviewed without permission. In the interview with \ 4, 
he dealt wich professional, security iesues. 


For reasons best known to themselves an iDF decision was made to permit several 
army generals to be interviewed before the holiday. This is not a new phenomenon, 
Generals have also been interviewed in the past, although this was generally done 
{n groups and all at one time. It seems to me that proposals to interview seven 
or eight generals were submitted to the defense minister's office, but the minis- 
ter only approved four of them (the interview with the chief of intelligence is an 
affair on its own). My request to meet with Major General Shomron for a short 
background talk was coincidentally incorporated into this program, without amy 
knowing about the other interviews. Anyong who thought he would hold a discus- 
sion about marches and acts of valor, or the Entebbe campaign, was either naive 
or lacking in professional knowledge. 


lt was not an underground interview. It was not to be compared with interviews 
granted by generals after the Yom Kippur War to foreign and Israeli correspondents 
without permission (some cf whom were later rebuked). The interview with Major 
General Shomron was approved by the IDF spokesman, the chief of staff and the 
prime minister and defense minister. Furthermore, a representative of the IDF 
spokesman was present at the interview. It was recorded and the transcript was 
given to the IDF; and I happen to know that it found its way to either the chief 
of staff cr his deputy. 


The article was passed on to the military censor, as the law requires. The 
censor made five or six corrections to it. Other than one erasure about which I 
have doubts, the censor was correct in ell the other security erasures; and the 
censor does not normally have scruples about erasing. In other words, those at 
the top echeJons of the security establishment who are involved in this were 
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not surprised by Shomron's remarks as published in HA'ARETZ; therefore the prime 
minister's and defense miniater's surprise at statements made by LDF generale is 
amaging., Thie eurprige, if tt really ite hie and not that of ile aides, only 
proves either a blockage in the establiehment or a lack of control, SBaatcally, 
Malor General Shomron's remarks are a contribution to and a positive precedent 
for @ genuine argument about leeues essential to our very being. They represent 


an opening for the Kneseet Foreign Affaire and Security Committee to hold a more 
thorough debate on vital teaues in ite field, 
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LSRAEL 


PLAN SUBMITTED TO STRENGTHEN GREEN LINE SETTLEMENTS 
TAO90853 Tel Aviv HA'ARETZ in Hebrew 8 Oct 80 p 4 


[Unattributed report: “New Plan Submitted for Beefing Up Settlements Along Green 
Line” ] 


[Text] A new settlement plan, designed mainly to strengthen and beef up the green 
line, was eubmitted by the director of the Jewish Agency's Land Settlement Depart- 
ment, Prof Ra'anan Weitz, in a diecussion held yesterday by the department's 
directorate, 


According to Professor Weitz, the new plan is designed to posit a new challenge 
to the Jewish Agency, as he did when he put forward the plan for the Galilee 
lookoute about 3 years ago. In line with ite experience, the Jewish Agency will 
be able to meet the new challenge if it mobilizes for it--ae it did in the 
establishment of stage 1 of the lookoute. 


Drawn up by the department's deputy director, Mr Me'ir Shamir, and by the Land 
Settlement Department's regional directors, the new plan deale with filling in 

the settlement gaps along the entire length of the green line, from Galilee in the 
north to the slopes of the Hebron hille and the Negev in the south. 


According to the plan, 21 new lookoutse will be set up in Galilee and along the 
northern part of the green line. Two lookoute will go up in the central region, 
and 10 additional settlements on the slopes of the Hebron hille and in the Negev. 


At the meeting it was decided to commence the planning stages in line with the 
principles of regional planning. Aleo at the meeting, Professor Weitz announced 
the crystallization of another plan for the continued development and strengthen- 
ing of the lookoute which the Jewish Agency has already set up in Galilee. 
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ISRAEL 


POLL SHOWS PUBLIC DISSATISFIED WITH HURVITZ 
TAOB1133 Tel Aviv HA'ARETZ in Hebrew 8 Oct 80 p 3 


[Port public opinion poll: “There Are 28.4 Percent Who Are Satiefied With Hurvite 
and 44,86 Percent Who Are Dissatisfied") 


[Text] Finance Minister Yiga'el Hurvite’ popularity remained etable in September. 
At present 28.4 percent are satisfied with him as minister of finance, compared 
with 44.8 percent who are diseeatiefied. This emerges from the Port Inetitute 
nationwide public opinion poll conducted at the request of HA' ARETZ. 


it te true that the percentage of those eatiefied with Mr Hurvite did drop by 

2.4 percent (from 30.8 percent in August to a current 26.4 percent) but the per- 
centage of those who are dissatisfied with Mr Hurvits also dropped by 2.5 percent 
(from 47.3 percent in August to 4 current 44.8 percent). 


in contrast to thie, the percentage of those who are not sure what they think 
about the finance minister have increased (from 15.9 percent in August to a 
current 19.1 percent). 


it should be noted that the figures for those who are satisfied with Mr Hurvite 
are almost as high among people with higher education, people with academic and 
adminietrative professions and the higher income brackets as they are for those 
who are dissatiefied with hin. 


The finance minister's highest popularity is among people in the high-income 
brackets (37.2 percent) and highly educated people (37 percent). 


The finance minister's lowest popularity is among people with low educational 
etandards (50.6 percent) and the low-income brackets (49.7 percent). 


The poll covered 4 representative section of 1,200 men and women who were given 
private interviews in their homes throughout the country. 
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HEGIN CONSIDERS FIGHT AGAINST ARAB TAKEOVERS OF WESTERN FIRMS 


TAO51202 Tel Aviv DAVAR in Hebrew 5 Oct 80 p | 


|Keonomic correspondent report: “Begin To Initiate Political Activity Againat 
Arab Takeover of Weetern Financial Firm") 


[Text] Prime Minieter Menahem Begin will hold consultations with Foreign Minister 
Yitehaq Shamir to decide on possible political activity in view of the danger of 
the Arabe taking over financial firme in the West. lLeraeli ambassadors in various 
capitale may be employed to acquaint governments and public opinion with the danger 
expected to the free world. Thie wae stated by Prime Minister Begin in a letter he 
sent to Knesset Economic Committee Chairmen Gad Ya' aqobi. 


M Ya'aqobi recently cent « message to the prime minister in which he warned 
against the gradual takeover by Arab governments and companies of well-known 
firme in Western countries. Among other steps, the Arabs have acquired 10 percent 
of the etock of Volkswagen's daughter-company in Brazil; the Kuwaiti Government 
has acquired from a Swies metale firm in Zurich 10 percent of the stock in the 
well-known German firm (Metallechaft); Kuwait is now completing the purchase of 
the fifth largest bank in Arizona for $40 million. 


MK Ya'aqobi noted that through these takeovers, the Arab atates' influence would 
grow over the West's foreign policy and ite economic calculations. Grave security 
dangere are also involved, since some of these firm and plants are engaged in 
manufacturing for the Western countries’ defense system. He suggested that 
lerael expose thie process in the international arena and augment Western aware- 
ness of ite ramifications and perile. 
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ISRARL 





WEST BANK EXPORT LICENSES--Jordan hase made another move to strengthen ite status 
in Judaea and Samaria, obliging all farmers and agriculturalists in the region to 
ovtain export licenses only from ite agricultural associations. Our correspondent 
Pinhae ‘Inbari eaid thie will atrengthen these associations in contrast with the 
pro=-PLO municipalities since they will thus gain control over agricultural produce 
marketing in the Arab countries. Our correspondent said this move has also 
directly affected the chambers of commerce, which used to approve the export 
licenses. The heads of the chambers of commerce are supposed to meet in East 
Jerusalem today to discuss the matter. [Text] [TAO21139 Jerusalem Domestic 
Service in Hebrew 1100 GMT 2 Oct 80) 


COAL SUPPLY AGREEMENT~-The managing director of the Ieraeli Electricity Company, 
Yosef Tulipman, has signed an agreement in the United States for the supply of 
1 million tone of coal a year for 30 years to the Ieraeli Electricity Company. 
This agreement supplements earlier accords, signed with firme in Australia and 
South Africa for the supply of 2.3 million tons of coal a year for 30 years. 
All the contracts contain options for increasing the amount of coal, should the 
leraeli Electricity Company so desire. [TA082120 Tel Aviv DAVAR in Hebrew 

8 Oct 80 p 5 TA) 


TOURISM LNCREASE--In September 1980, 99,000 tourists entered Israel, an increase 
of 9 percent over the same period last year. These statistics, which were 
released by the Central Bureau of Statistics, do not include visitors from 
Lebanon. In the first 9 months of 1980, about 919,000 tourists entered Israel, 
an increase of 6 percent over the same period last year. [TA082120 Tel Aviv 
HATZOFE in Hebrew 8 Oct 80 p 3 TA) 


DEAD SEA SOLAR POOLS=--The Energy Ministry has signed an agreement with the 
(Solmat) Company, a subsidiary of the (Ormat Turbines) Company on building solar 
pools for producing electricity along the Dead Sea coast. The project involves 
some $20 million and will be implemented between 1980 and 1983. The government 
decided to sign that agreement today rather than wait for reports on foreign 
investment in the project because of ite significance. In the first stage, the 
poole will operete a S-megewatt turbine and the idea is to later produce 20 mega- 
watts of electricity. The plant will be incorporated in the sea-to-sea project, 
which ie in the planning stages. The spokesman for the Energy Ministry reported 
that sany investors, including the U.S. Energy Administration, have expressed 
interest in financing the project. This is currently the Energy Ministry's 
largest development project. [TA112045 Jerusalem Domestic Service in Hebrew 
1500 GMT 10 Oct 80 TA) 
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VLAL WAGES DOWNe=In the firat half of the year there was a significant decline 

in real wages. Thies emerges {rom a survey conducted by the Manpower Planning 
Authortty tn the Mindietry of Labor and Socdtal Welfare. According to thie data, 
the average monthly salary for wage-earnere wae 2,030 ahekels for the January~ 
May pertod, a elee of 102 percent over the same period last year, However, the 
‘Cosumer pretce index rose during that same period by 112 percent, so that real 
apes in facet decreased, [TAL120465 Tel Aviv YEDIL'OT AHARONOT in Hebrew 10 Oce 80 


i * iA] 


AW. \ UNEMPLOYMENT=-No change has been marked in the September employment statia~ 
tics for employees from the territories working in Ierael through the employment 
eervice offices. They numbered 43,957 aa againat 44,255 in Auguste-a decline of 
dys even though September was the month of the Jewish holidays and as a result 
tie demand tor labor decreased by 2,107. Of all the employees, 14,578 worked in 
the construction field, 17,286 in the iadustry, 7,769 in services and 4,324 in 
ae culcure Of them, 2,089 were women. [TAL12045 Tel Aviv ITI" in Hebrew 

L/°S GMT 1) Oet 80 TA) 


POOR PRICE INCREASE DECLSLON--The economic minicabinet decided to raise the 
prices of several foodstuffs whose prices are government-controlled, such as 
‘roten beef, milk and dairy products and egge. On the other hand, it was decided 
today not to raise the prices of subsidized foodstuffs euch as bread, flour, cook- 
ing ofl, frozen poultry as well as public transportation tares. The decision not 
.o raise these commodities’ prices was made because of a confrontation between 
‘inance Miniater Yiga'el Hurvitz and Housing and Construction Minister David Levi. 
At the prime minister's suggestion, the decision on these goods was transferred to 
the entire cabinet plenum for decision. At the end of the session, the finance 
minister said he would continue to fight for the principle of not subsidizing 
goods. He eaid that anyone who believes that inflation can be controlled by 
sucsidizing commodities is wrong because ultimately the results are the same. He 
wiced chat be is determined to operate within the confines of the state budget. 
Minister David Levi said thet the treasury's policy of initiating price hikes has 
been proven sterile and added he would request a thorough cabinet debate on this 
policy. He welcomed the decision to postpone the decision to raise the prices 

of subsidized foodatuffs. [Text] [TALI1LO31 Jerusalem Domestic Service in Hebrew 
L000 GMT 13 Oct 60] 


NO #. BANE LAND SHORTAGE--There is so shortage of iand for the expansion of most 
wet tlemente in Judaea and Samaria. This emerges from a comprehensive land survey 
recently corpiled by the Defense Ministry. There ie a particularly difficult Land 
problem in the ‘Ofra and Qedummim settlements. Our correspondent Yig'al Goren 
nas learned that the government has purchased vast tracts of land in Judaea and 
Samaria in the last few weeks. These lands wiil be put at the dirposal of the 
settlements. Deputy Defense Minister Mordekhay T ipori toured the settlements 
today. Ve tol¢ our correspondent that no 'sraeii government would in the future 
be able to ignore the significant fait accomplis established by this government 
throughout Judeea and Samaria. [Text] [TA132112 Jerusalen Domestic Teiovision 
Service itn hebrew 1900 CMT 13 Oct 80) 
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RIVT VALLEY SE. TLEMENT LANDe-PFor the firet time since the beginning of laraeli 
settiement in the Jordan Rift Valley, the military government is now permitting 
the Rift Valley settlers to cultivate land on the bank of the Jordan River, on 
the eastern aide of what te called the eyatem fence ([Gader Hama'arekhet). This 
new development now atves the Jordan Rift Valley settlers a chance to expand 
thelr land reserves, Our settlement affaires correspondent Avraham ben-Melekh 
aye that up to now the LDF has banned visitors from entering territory beyond 
the system fence. (Ben=Melekh) Now, too, the IDF ie# restricting entry to thie 
closed area in several security zones; however, for the firet time since the 
Six-Day War, it has placed a large tract of land between 1,000 and 2,000 duname 
at the settlers’ di posal. Thie te a tract close to the Jordan River, in the 
eastern sector of (\.e Jordan Rift Valley facing the Moshavim (Fatea'el) and 
Tomer, Teame from the military government and the Ministry of Justice have been 
examining the guestion of the ownership of the lande over the last year and they 
have decided that the entire 1,200 dunams belong to the state. (Excerpt) 

| TA140649 Jerusalem Domestic Service in Hebrew 0505 GMT 14 Oct 80) 





NO CUTS LN LDF TRAINING=«The chief of staff has tesued orders not to cut the IDF 
training program under any circumetances, even with defense budget cuts. He has 
only allowed cute in the equipment acquisition and research budgets. This was 
reported today by the chief of ataff's financial adviser to the Knesset Foreign 
Afttaire and Defense Committee. The adviser has turned down the Bank of Lerael 
governor's arguments that there was no real cut in the defense budget. According 
to the adviser there has been a 5 percent cut. The chief of the planning branch 
in the general staff ceported to the Knesset Foreign Affairs and Security Com 
mittee about details of how the LDF would be deployed in the framework of 
autonomy. [Text] [TA141856 Jerusalem Domestic Service in Hebrew 1800 GMT 

14 Oct 40) 


GOST OF LIVING UP--The consumer price index rose last month by 7.3 percent. The 
increase in the index reflects price rises in all the consumer groups, especially 
food, education, transportation and postal services. In the first 9 months of 
the vear the index has risen by 81 percent. The Finance Ministry explains that 
the source of the high increase in thr index lies in a strengthening of demand 
pressures in the economy. These pressures were generated because of surplus 
money held by che public. The treasury spokesman holds that the cuts made in 

the state budget are insufficient. In another 5 days the finance minister is to 
eubmit to the Knesset the budget proposal for the second half of the fiscal year. 
[Text !) [TAL51525 Jerusalem Domestic Service in Hebrew 1500 GMT 15 Oct 80) 


130 PERCENT INFLATION RATE--The consumer price index published yesterday was 7.3 
percent, and Finance Minister Yiga'el Hurvitz believes that only with the help 

of next year's budget can any change be effected in the economy's negative trend, 
as reflected in the index. The Finance Ministry has accepted the fact that the 
price rises this year will total 125 to 130 percent. One day after publication 

of the index: A report by Gid'on Zelinger. [Begin recording) Yiga'el Hurvitz 
admitted that the inflation rate this year would be 125 to 130 percent. This fact 
cannot be changed in the remaining half of the fiscal year. The treasury believes 
that an atmosphere of collapse must be prevented now and that preparations must 

be ma'e for the next fiscal year, which begins in April. This year was a particu- 
larly unsuccessful year of containment, but the treasury hopes to change this 
trend nex: year. Such a change is liable to cost the public dearly, but the 
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treasury believes, ae does Lie finance minieter, thac it ta preterable to make 
things difficult than to bribe the electorate, especially aince the treasury te 
empty. Yesterday Finance Mindeter Hurvits warned Shim'on Peres and David Levi 
in the same breath agalinat olection bribery, Thle in also the reason that the 
finance minteter will toslet on implementation of the approved budget and will 
oppose a general sale of reduced goods, He and his wtaff believe that the 
existing compensation appacatue te sufficiently aopiteticated to anawer to the 
genuine needa of the underprivileged. The finance minister's ware have not 
ended. [end recording) ([Excerpte) (TAL60755 Jerusalem Domestic Service in 
Hebrew 0505 GMT 16 Det 80) 


COPPER MINING RESUMPTION==Mining has been resumed at the Timna' Copper Mines 
north of Elat after an interval of several years. The concession has been given 
to a Britiah firm which ia employing 300 lweraeli workers, mostly former employees 
of the Timna’ mines, The Sritieh company intends to take advantage of the rise of 
copper prices in the world and is hoping next year for exportea of $15 million, 
(TA172110 Jerusalem Domestic Service in Hebrew 0500 GMT 17 Oct 80 TA) 


GAZA MAYOR TO PUBLISH PAPER=-Gaza Mayor Rashad al-Shawwa intends to publish a 
daily paper with the approval of the military government. This will be the first 
daily paper published in the Gage Strip. The name approved for the paper is 
(AL-HODA) which means the guidance in Hebrew. Al-Shawwa has already purchased 
modern, improved printing equipment for che establishment of an independent 
printing house--an investment of about $3 million. This includes the latest photo 
and offset printing machines. Thies will be one of the largest and most modern 
types of printing preas in the Middle East. The military government has not yet 
given ite approval for the printing presse to be set to work. Al-Shawwa submitted 
his request to publish a paper to the previous defense minister, ‘Ezer Weizman, 
when the Latter wae visiting the Gaza Strip. tile request was discussed and 
approved by all those involved in the matter. The sssesemenc by military govern- 
ment elements ie that although al-Shawve superficially shows relatively moderate 
positions in comparison with other Palestinian leaders, he is close to the PLO 
“and no less dangerous than others.” [Eli Tabor) [Text] [TAL71417 Tel Aviv 
MA'ARIV in Hebrew 17 Oct 80 p 1) 


FACIL 'TY POR AIRCRAFT ENGINES--A new oroduction line for the overhaul of F-15 
and F-16 engine biades will be inaugursted at the Turbochrome plant near Lod on 
19 October. Thus the plant will be able to service the blades of all the Israeli 
air force and civil aviation craft. The plant is owned by a U.S. busineseman. 
Turbochrome ia ao subsidiary of the U.S. company called (Chromalloy) which 
recently purchased the israel. Government's shares in the plant and funneled 
another $1 million for advanced technology. [TA190549 Jerusalem Domestic 
Television Service in Hebrew 1830 GMT i® Occ 80 TA) 


JORDAN PLANNING NEW TOWN IN SAMARIA--Jordan is planning the establishment of a 
new town near ‘Anabta in Samaria which will include 365 housing unite, a mosque 
and public buildings. Our correspondent Pinhas ‘Inbari points out that this will 
be the first Arab settiement to be established in the West Bank since the Six-Day 
War. The town wiil supposedly be erected by the Construction Association of 
Tulkarm Civil Servants. The association hes already discussed the issue with the 
military government. However, no specific plan has yet been devised. Our 
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correspondent pointe out that another conatruction association in the Weet Bank 
wante to build a new community on land belonging co the village of Rujayb near 
Nabulus. The community would be located on the former site of the settlement of 
Elon More which was evacuated in the wake of the ruling by the High Court of 
Juetice. [Text] |TA180825 Jerusalem Domeatic Service in Hebrew 0800 GMT 

18 Oct 40} 


NATIONAL SECURITY COUNCIL, FAVORED==Deputy Defense Minister Mordekhay Taipori 

said that he supports the establishment of a national security council which 
would hold deliberations on matters pertaining to the [D?--ita organization and 
ways of operation. Mordekhay Teipori reiterated hie belief in the necessity of 
establishing the ground forces command within the framework of the reorganiza- 
tion of the IDF. As for the IDF operation in Lebanon, he said there ie@ no chance 
that quiet would prevail in that region in che near future. Some 15,000 terror- 
fate can be found there whose aim ie to kill Jewa. There is no government in 
Lebanon that can enforce order and therefore lerae!l has to do it. Regarding the 
poseibility chat ‘Ezer Weleman would return to the Likud leadership, Tzipori 

eaid that it has already happened that disputes were settled in political life 
and subsequently Weizman's return is possible. [Text] [TA181726 Jerusalem 
Domestic Service ‘n Hebrew 1700 GMT 18 Oct 80} 


PRIVATE CONSUMPTION--The private consumption per capita in fixed prices has gone 
up by 2 percent in the second quarter of 1980. Private consumption in the first 
halt of 1980 was lower by 9 percent per capita than the rate for the second half 
of 1979, when the annual rate of the deciine reached 17 percent. The private 
consumption per capita declined in a year--from the first half of 1979 to the 
first half of 1980--by 8 percent. This was reported by the spokesman for the 
Central Bureau of Statistics in Jerusalem. There were marked decreases in per 
capita consumption of foodstuffs, drinks and tobacco, amounting to 9 percent, 

in the first half of 1980 as compared with the second half of 1979. Especially 
conspicuous was the fail in fruit and vegetable consumption--12 percent; in dairy 
and meat productse--12 to 14 percent; fish--19 percent oad soft and hard drinks-- 
20 percent. The per capita purchases of nonperishable goods such as furniture, 
household wares and cars--items marked by great fluctuations--diminished by 29 
percent with the fall being especially sharp in car purchases: 60 percent. The 
per capita consumption for clothing, footwear and personal goods also went down 
by 15 percent during that period. (TA190958 Tel Aviv HA'ARETZ in Hebrew 

19 Oct 80 p 8 TA) 


SEPTEMBER MONEY INJECTION--Last month the government printed 8.2 billion israeli 
pounds. The treasury accounts for this large injection by the drop in tax 
collection and sale of government bonds. Since August 1979 the consumer price 
index rose 130 percent while tax collection rose only 112 percent. There was 
also large government expenditure as well as deviations from the state budget 
framework last month. ([TAOS50819 Jerusalem Domestic Service in Hebrew 0900 GMT 

2 Oct 80 TA} 


POLL SHOWS CONFIDENCE IN DEFENSE--Ar overwhelming majority ot the country's 
residents are certain that israel can defend itself should the need arise. Only 
an insignificant minority fears that Israe] is today incapable of defending 
itself. This emerges from a count«ywide Pori Institute public opinion survey, 
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commissioned by HA'ARETZ, Asked, “To what extent do you believe at thie time 
that Llerael can defend itself should the need arise,” 64,3 percent replied that 
they are "to a large extent" certain chat lerael could defend iteelf, while 
another 21.1 percent believe “to a certain extent" that Israel can defend tteelf. 
All told, then, 85.4 percent believe that Ierae) can defend itself, Another 5,8 
percent said chat they "do not believe so much" tn Lerael's independent defense 
ability, and a minority of 1.4 percenc said they “do not believe at all" that 
Israel can defend {taelf. The remaining 7.4 percent said they do not know" 
whether or not lerael can defend iteelf should the need arise. An analyseie of 
the resulte shows that the most optimistic are those with a high level of educa- 
tion, persons in the academic or administrative professions and chose with high 
incomes. The most pessimistic are persons aged 60 or more and those with low 
educational and income levels. The poll covered a representative sample of 
1,200 men and women who were personally interviewed throughout the country. 
[Text ) [TAOS51027 Tel Aviv HA'ARETZ in Hebrew 5 Oct 80 p 3} 


JUDAEA, SAMARIA SUPREME COUNCIL=-Our correspondent reported that Jordan has again 
set up the Supreme Council on Judaea and Samaria Affaire, thus taking the wind 
out of the eaile of the Joint Jordanian-PLO Committee. All the issues that were 
the responsibility of the jotat committee have already been transferred to the 
Jordanian council. [Text] 174050743 Jerusalem Domestic Service in Hebrew 

0500 GMT 5 Oct 80] 


BEGIN CALL TO WORLD'S JEWS--Prime Minister Menahem Begin has called upon the Jews 
in the Diaspora to defend their lives, thelr honor and their property against 
terror attacks. He said that an evil wind of antisemitism, recalling the Nazi 
perlod, is now blowing in France. This ie not the same France that gave us the 
encyclopedists and emancipation, the prime minister said: This is the other 
France. [Begin Begin recording] There is the France of the revolution and 
progress and liberty, equality and fraternity and there is a France where anti- 
semitism is rampant; that is the second France. After what happened to our 
people, after 1.5 million small children were slaughtered there is an explosion 

at a synagogue, murder and bloodshed. Now we see the evii wind blowing in the 
second France. As long as the Jew is in the Diaspora, he must not cede his right 
and hie duty to defend himself and his children and his national and human honor. 
The 1930's and 1940's have passed; they must not return. If anyone attacks Jews, 
the Jews are not only entitled to but must defend themselves and anyone who wants 
to react to this can react however he wants. This is our position and we will 
tell it to all our people until, with the Lord's aid, as many of them as possible, 
as we hope, return to their historic homeland of their own free will and live here 
ae free men. [end recording) The prime minister was speaking at the annual rally 
of IDF disabled persons and our military correspondent brought us his remarks. 
[TAO70726 Jerusalem Domestic Service in Hebrew 0505 GMT 7 Oct 80) 


BEGIN REJECTS COLAN WITHDRAWAL--The prime minister said that under no circum 
stances will we withdraw from the Golan Heights and as far as the proposal to 
assume sovereignty over it, this is currently under discussion in the cabinet 

and will later be dealt with by the Knesset. He refused to give any more details. 
Touring the Bet Shemesh engine plant, Mr Begin expressed his hope that an agree- 
ment will be reached with the U.S. companies to manufacture the engines for the 
Lavi fighter aircraft in this plant. [Text] [TAO72023 Jerusalem Domestic Service 
in Hebrew 1700 GMT 7 Oct 80) 
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DEFENSE MINISTRY BUDGET INCREASE DENIED--The Finance Ministry does not intend to 
yrant the Defenee Ministry's demand to increase ite budget by an additional 

1 biliton shekele aa compensation for price hikes during the first half of the 
year. The head of the budgetary department of the Ministry of Finance, Yiera'e) 
Arqin, reported that according to an agreement between the minister of finance, 
the prime minieter and defense minister, it had been decided to compensate the 
defense establishment for 80 percent of the 1980 price hikes, as waw being done 
for the other ministries. The gap between the Minietry of Finance and the 
Minietry of Defense springs from differences in assessments of the price hikes 
expected in the second half of the budgetary year. But the Ministry of Finance 
does not intend to compensate the defense establiahmenc with a higher sum than 
that set in the proposal to update the state budget. The DAVAR correspondent 
comments that the defense establishment's budget was increased from 21.09 billion 
ahekels to 27.3 billion shekels and the Finance Ministry fears that an even 
wreater increase would broaden the economic activity and cause a further accel- 
eration of the inflation rates. They estimate that a decision will be made when 
Finance Minister Yiga'el Hurvitz returns from the United States. [Excerpt] 
(TAO81227 Tel Aviv DAVAR in Hebrew 8 Oct 80 p 3) 


W. BANK CHARITY CONTROL-~Jordan is now trying to take control over the charity 
organizations and the public clubs in the West Bank by means of financial pres- 
sure. Our correspondent Pinhas ‘Inbari noted that at present elections are 
underway in these organizations and clubs and Jordan has pledged huge alloca- 
tions only to those bodies that vote for the people it backs. In some institu- 
tions communist representatives had been elected but were later forced to resign 
because of the Jordanian financial pressure. [Text] [TAO91113 Jerusalem Domestic 
Service in Hebrew 1100 GMT 9 Oct 80] 


POLL SHOWS AUTONOMY TALKS SKEPTICISM--A clear majority of Israel's population 
does not believe that the autonomy talks will be successfully concluded accord- 
ing to a poll conducted for the JERUSALEM POST by the Modi'in Ezrahi Applied 
Research Centre. Of those polled, 73.6 percent said they had no faith in the 
talks. Only 20.1 percent said they believed in the negotiations and 6.3 percent 
had no opinion. [Sarah Honig] [Excerpt] [TA141138 Jerusalem JERUSALEM POST in 
English 14 Oct 80 p 3) 


RISE LN EXPORTS--Exports in the first nine months of the current year were 24 
percent higher than in the same period last year. In September, however, the 
level of exports was only 3.8 percent higher than in September 1979, according 

to data released yesterday by the Central Bureau of Statistics. The data are all 
in current values, which means that after taking account of the fall in the value 
of the U.S. dollar, in which exports are recorded, there has been a fall in real 
terms. Total net exports in January-September 1980 amounted to $3,781 million, 
compared with $3,054 million in the same period last year. While total exports 
thus rose by a nominal 24 percent, industrial exports increased by 26 percent, 
diamond exports by i8 percent, and agricultural exports by 7 percent. (Jerusalem 
JERUSALEM POST in English 14 Oct 80 p 8 TA} 


DECLINE IN I[NVESTMENTS--Investment was down some 9 percent in the first half of 
1980, compared with the second half of 1979 and 11 percent lower than in the last 
quarter of 1979, according to estimates released by the Central Bureau of Statis- 
tics. The 1] percent fall in investments in the first 3 months of 1980--with no 
change in the second quarter of the year--is equivalent to an annual contraction 
of 36 percent, the bureau says. All the data are seasonally adjusted and in con- 
stant value terms. [Jerusalem JERUSALEM POST in English 14 Oct 80 p 8 TA] 











ARAK UNEMPLOYMENT=-The number of unemployed Arabs in Israel rose to 2,/00 last 
August, the highest level since the recession of 1965, According to Labor 
Ministry figures the unemployment situation is particularly difficult in Nazareth 
and in Umm al-Famm. [Excerpt] [Jerusalem JERUSALEM POST in English 1 Oct 80 

p 3 TA) 


PERES REFUSES TO RUN AGAINST RABIN--Labour Party chairman Shimon Peres Last 

night declared that he would not "run" againet former Premier Yitzhaq Rabin for 
the party leadership if the party convention scheduled for mid-December ineists 
on a showdown. Peres explained that for a showdown to take place an earlier 
decision by the Labour Central Committee naming him as the party's number one man 
would have to be overturned, If this ie done he would refuse to take part in a 
leadership race, he said. Peres wae speaking at a closed party meeting. His 
aides explained that trying to avoid an actual showdown with Rabin, Peres wants 
to force the convention into a vote of confidence by asking it either to support 
him or overturn the previous Central Committee decision and open the convention. 
Spokesmen for the Rabin camp last night accused Peres of trying to "blackmail" 
the party. Peres aleo said that he would never serve in a Rabin government and 
added that should a showdown for the leadership actually take place, Labour unity 
would be irrevocably shattered. [Sarah Honig) [Text] [TA071307 Jerusalem 
JERUSALEM POST in English 7 Oct 80 p 1) 
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JORDAN 


"JORDAN TIMES' ON RATIONALE FOR BACKING [IRAQ 
JN300726 Amman JORDAN TIMES in English 30 Sep 80 p 2 
|[Editorial: "Setting the Pace") 


[Text] In its statement Monday on the [raq-Iran dispute, the National Consulta- 
tive Council covered all the subjects of concern to the Arab nation in general 
and to the Jordanian people in particular, with regard to the fighting in the 
Gulf. 


Jordan has set the pace with its forthright national stand in support of brotherly 
Iraq's campaign to restore Arab rights and dignity in the territories, waters and 
islands usurped by [ran. 


From the beginning, Jordan has voiced this stand not out of any antagonism to the 
Islamic people of Iran, but out of this country's firm and longstanding conviction 
that the usurpation and occupation of Arab land in any part of the Arab nation 
must be resisted and opposed to whatever extent is necessary. 


The NCC has reiterated this point by stressing that aggression against any part of 
the Arab nation must be treated as aggression against the whole of that nation. 
Considering Jordan's position on the front line against Zionist aggression, no 
other national stand is either desirable, logical or possible--quite apart from 
the paramount commitment of this country to both the principl: and the practice 

of Arab unity and its steadfastness in the defence and pursuit of Arab interests. 


These are all the elements which go into the Jordanian stand at the side of 
fraternal Iraq at this moment. The National Consultative Council has articulated 
the people's strong support of this stand. 


Quite correctly as well, the NCC statement stressed the element of brotherhood in 
appealing to the Islamic people of Iran to recognise Arab rights and open them- 
selves to the establishment of good-neighbourly relations. Such a realistic and 
correct move on the part of the Iranians would do so much towards restoring the 
region's precarious balance of forces, and towards keeping the region free of 
outside interference or intervention. 


We would add, in the same spirit, that it is time for the rulers of Iran to set 
aside their narrow chauvinist pursuits and throw their full weight, ae they had 
been expected to do, behind the just Arab and Islamic struggles; only this course 
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will allow the Lranian people to accept the out-etretches hand of friendship 
extended to them by all Arab and Muelim peoples, 


The council was likewise quite correct in putting out an appeal to all Islamic 
ataces in the present instance to pledge themselves to the cause of averting 
internecine disputes and quarrele, keeping in mind the constant aims before us. 


These aima extend from the mobilisation of Arab and Islamic resources in the 
battle for Palestine, to which the NCC @tatement specifically referred, to the 
continuing struggle for social and economic self-fulfillment. With the present 
diverealon of resources, that ultimate battle is Leing forced to take a back seat, 
and no one really stands to gain from that. 


CSO: 4820 
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JORDAN 


ANTI =KHOMEYNI SERMONS IN WEST BANK=<Ae of yesterday, sermons againet Khomeyni are 
being preached in Judaea and Samaria and East Jerusalem mosques, Our reporter 
eaye that it ie very probable that the ordere in thie matter came from Jordan. 
Our reporter notes also that the new line in the sermons is arousing displeasure 
in the mowques because Khomeyni's Lelamic revolution has eo far gained sympathy 
there. In the al-Aqea Mosque in Jerusalem and in a Nabulus mosque there were 
even fietfighte among the worshippere ae a result of these sermons. (Text) 
(TAO42110 Jerusalem Domestic Service in Hebrew 2100 GMT 4 Oct 80) 


"GREATER AMMAN' RADIO--Jordanian broadcasting station sources have said that 
preparations are underway to transform the current Amman station into a popular 
local radio that will deal with all levels of the Jordanian society's activities. 
it will use ulrect contact with the people and will openly discuss social and 
development tseues. This etep is being taken because radio is the primary 
disseminator of development information and is easily accessible to all strata 

of society. <A especial board is expected to be created to direct the station, 
with the participation of responsible authorities from the departmente of 
development, planning, national guidance, labor and education. The Greater Amman 
station will begin transmission within the next 4 weeks and will work to project 
Jordan's activities and development plans abroad. [The Greater Amman station 
was previously observed testing on 594 kHz between July and August 1979) [Text] 
{JN242150 Amman AL-RA'Y in Arabic 23 Sep 80 p 24) 
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INVESTMENT BUREAU BUYS LNTO SHAKY BRITISH FLAMS 


Kuwait AL °QABAS in Arabic 1/ Sep 80 p Lo 


/Article: "The Kuwait Lnaveetment Office in London Ie Buying Shares in 
Failing Beitieh Compantes"/ 


/Text/ “Investment has become « science and an art. It is a setence with 
yeneral rules and an art with epectal couches." 


These words are repeated when one aske, “Why does the Kuwait Investment 
Office in London sometimes buy the shares of failing companies?" Kuwait 
hae a big ehare in the Shop and Son Company, which announced an unenviable 
financial etatue this year; nonetheless Kuwait recently added thousands of 
shares to its holdings. 


The Mortal Blow 


In the report, it was etated that the company's proficte were dealt a mortal 
blow in che firet half of thie year. These came to 2.2 million pounds 
sterling, as compared with @.3 million pounds sterling in the same period 
last year. Last year's profits also dropped 50 percent, totalling 7.22 
million pounds sterling ae compared with 15.26 million pounde sterling in 
1978. 


Most of the losses arose from the flow of capital in the commercial sector 
and the production sector of the computerized cash register known as Grose. 


Computer Losses 

The cost of this equipment is extremely large, whereas sales of it are 
dropping in significant fashion; the company, which had 20 percent of the 
distribution market in Britain in 1976, has started facing serious compe- 
tition from Japanese companies, which offer cheap, attractive products. 


In spite of chat, the Kuwait Investment Office bought several thousand 
shares in the company recently. 
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The Succesetul Model 


The obeerver stated, “Thue some people deliberately prefer failing invest: 
mente, Nowever, do not forget that those people, including the Kuwait In- 
veetment Office, possess and «leo buy shares in successful companies, 


The closest example of thie le the General Accident, Fire and Life Assurance 
Company, whose profite in the firet half of thie year increased to 40 mil- 
lion pounds, a8 compared with 30.5 million pounde in the same period Last 
year. 


The company report stated that profite on insurance policies increased in 
Sritein at « lower rate than in Canada and Brasil and faced losses in the 
United States and European countries. 


The Power of Sterling 

The report said that the power of sterling helped increase the company's 
profite. Investments in Canada aleo increased from 21.7 million to 47.6 
million pounds sterling. Thie led to an increase in revenues. 


Profits alseo rose to that point because of an increase in the value and 
prices of insurance on cars. 





The question now is, why doesn't the Investment Office concentrate on this 
type of company’ 


The observer stated, “Certainly there are reasons for choices of thie sort. 
They are all subject to the laws of the science of investment, and ite arts.” 


Why Weak Companies’ 


The basic rule is, choose 4 strong company and strong stocks. The art is 
sometiowe enticed into choosing weak stocks, because demand is low and 
stirring up interest may lead to a rise in their prices. However, it is 
not an ordinary investor but rather « strong investor who can play this 
role, poseessing big resources which clearly tell the market "I can save 
this company from bankruptcy and destruction. My choice of these stocks 
ie not just caprice--it is the choice of a professional who knows what he 
wante." 


This psychological suggestion certainly playe an important role in the com- 
pany's stetus in the market. It also helps attain profite at various rates 
through the process of purchasing shares and reselling them at higher prices. 


11887 
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KUWAIT 


DAIMLE® BENZ BUYOUT--Will the Daimler-fene automobile empire be saved from 
the tribulations the world automobile induetry is passing through’? No one 
can offer « eure anewer, All anewers depend on the word “perhaps,” or con- 
sideration of probabilities mixed with optimiem, for two reasons: Firet, 
Kuwait's 14 percent contribution can help the company market ite producte. 
Second, the company has rid iteelf of the complex of being located in 
Germany and hae brought factories out into the third world. The company's 
1979 report states that sales increased by 12.8 percent and their value 
came to 30.4 billion marks, or $17.4 billion. Sales of care alone increased 
to 10 percent, and transport and truck production increased 7 percent, 
totalling 256,467 unite. Production of passenger cars increased 7.4 per- 
cent, totalling 422,159 unite; 67,695 unite were assembled in Brasil and 
Argentina, Exports increased to 234,000 unite. Their profite increased 
laet year to 592.8 million marke, ae compared with 445 million marke in 
1977 and about 392 million marke in 1976. The report said that the company 
has many export contracts for 1980. Another report published last July _ 
stated that the company's output has increased, in contrast to all /other/ 
German companies, by 2 percent in the firet half of 1980, and that the 
capital passed on from the previous fiscal year rose by & percent, totalling 
i4.8 billion marks. The report stated that the company is committed to 
exporting 430,000 units, as compared with 422,000 last year. The company 
therefore relies on a store of success to cope with the cthree-dimensional 
crisis grinding down other companies. namely drops in profits, increases 
in costs, and competition. Observers say that Kuwait can play a role in 
increasing distribution and has plans to back up ite public transport fleet 
with $400 million. It also has companies and investments in various parte 
of the world, all of which can be converted into clients of the German com- 
pany, if the Kuwaiti government so agrees. However, these available re- 
sources are suspect because Daimler-Benz hastened to sign a contract last 
year to export buses to Ierael. [Excerpt] [Kuwait AL-QABAS in Arabic 

16 Sep 80 p 14) 


INTEREST RATE RISE- The weekly financial bulletin issued by the National 
Bank of Kuwait described the Kuwaiti dinar market as contracting in terms 
of the liquidity level. The bulletin said, “The state of contraction 
lasted through the past week and reached the point where interest rates 
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on short: term deposits in the local market exceeded similar rates in the 
United States." The bulletin said, “The prevailing etate of contraction 
in the market in past weeke may be explained by the presence of a genera! 
tendency to Limit the rate of economic growth which according to prelimin 
ary data have realized great leaps since the end of Ramadan,” It added, 
"In apite of Lhe enormous balance of payments surplus, the process of 
transferring dinare to high-yleld foreign assets in addition to covering 
import activittles exceeds the pressure on reserves within the banking syetem. 
Thies dieturbance generally arises as a consequence of concentrating import 
activity basically in the hande of the private sector, while receipte from 
oll exports, which account for 65 percent of total exports, are concentrated 
in the hande of the government. The rise in local interest rates has arisen 
from this, ae well ae from the contraction in economic activity through the 
flow of capital abroad for investment purposes." The bulletin anticipated 
that the short-term interest rate would remain at ite current levele in 
coming weeke. On deposits conmitted for a l-month period, it is expected 
that the increase will recur thie week along with a stabilization in inter- 
eat rates for other periods at their current levels. In the local market, 
gold prices have surged to 5,850 dinare per kilogram. The bond market 
valued in diners te etill suffering from fluctuations in American interest 
rates. Bonde have become extremely sensitive to interest rate movements 
since investors remain in a state of cautious expectation, waiting for spe- 
citle new trends in the interest rate. Bond prices valued in dinara have 
retrenched in the past week. /Bxcerpts/ /Kuwait AL-QABAS in Arabic 15 

Sep 80 p 14/ 11887 
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MOROCCO 


ISRAEL'S PREPARATION OF NUCLEAR BOMB AS BLACKMAIL DESCRIBED 
Rabat L'OPINION in Prench 17 Sep 860 pp 1, 2 
[Article by J.K.: "Nuclear Blackmail") 


\Teat] The lsraeli leaders no longer have any illusions! They are now con- 
scious of the fact that time is working against them. The Arab-Muslim world, 
whose foreign affairs ministers are meeting tomorrow in Pez, has become a 
power that is being listened to more and more: because of its human potential, 
its oil and financial power, and despite the differences. The power struggle 
is now different on the international scene. The Western world is no longer 

« bloc, and Buropean and American interests, if not in contradiction, are at 
least increasingly divergent. 





The United States itself is no longer in a position to impose its point of 
view as it did in the past. That is to say that Tel Aviv, which has survived 
heretofore because it was a politico-military instrument in the hands of the 
West, will not fail to become awkward for the economic and strategic inter- 
ests of that same world. What is to be done, then? What blackmail is to be 
used? The Israeli leaders have opted for nuclear blackmail. 


They have also launched a program to manufacture an atomic bomb jointly with 
South Africa. And taking advantage of the privileged ally situation they pro- 
cured the technology and uranium they needed, from Europe as well as from the 
US. 


israel has known since 1973 that it has become very difficult, if not impos- 
sible, for it to repeat its 1967 victory. And the fact of the change occurring 
in international relations, Sino-American rapprochement, Euro-Arab rapproche- 
ment and the fact that the Arabs have much better mastery of armament techno). 
ogy. Also, the atomic weapon is the only possibility for the Zionist state to 
practice blackmail on the US as well as on the Arab world. 


it 18 this blackmail we are confronting today and which we must react to, at 
the risk of seeing Zionism maintain its occupation. 


8946 
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MOROCCO 


PRENCH DELEGATION'S SUPPORT FOR MOROCCO ON SAHARA REPORTED 
Rabat L'OPINION in French 20 Sep 80 pp 1, 5 


{Text} The delegation from the Poreign Affairs and Defense Committee of the 
rrench Senate, which has been visiting Morocco since Tuesday evening, is 
"convinced" that the Moroccan thesis on the Western Sahara is well-founded, 


"| believe," Roger Poudonson (UCDP) [expansion unknown], the head of the dele- 
gation, stated Thursday evening at a press conference in Rabat, "that Moroc- 
co's argument is solid, and solidly rooted in history." 


Mr Poudonson, who is vice chairman of the Senatorial Committee, affirmed, "We 
ure pleased to find that the situation is better now than it was a year or 
two ago."" He told of his “admiration for the moderation of the policy con- 
ducted by King Hassan 11, who is trying very hard not to insult the future," 
notably by not exercising the right of succession. 


"} believe," Mr Poudonson added, for the benefit of the Moroccans, "that you 
have the right for yourselves...that the populations are broadly self-determin- 
ed, that you are not holding them in Laayoune forcibly, that one may come and 
go in that region. I am not at all convinced that there is an entity (Sahar- 
an)." 


The vice chairman of the Foreign Affairs and Defense Committee "does not rule 
Out the possibility that the Algerians have other motives (than the creation 
of an independent state) ,"' but he thinks they "may change. One already notes," 
he said, “that the blows with the fist have become blows with a pin." 


The members of the senatorial delegation, who were received on Wednesday by 
the president of the Moroccan Chamber of Representatives, Dey Ould Sidi Baba, 
surrounded by the leaders of all the political parties--majority as well as 
opposition--, declared themselves struck in particular "by their faultless 
unity on the problem of the recovered provinces." 


According to Mr Poudonson they regretted "that French public opinion is per- 
haps not as well informed as would be desirable on this unanimity on the part 
of the Moroccan people behind their king." The head of the delegation stated 
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in that connection that he would inform the president of the Republic and the 
minister of Foreign Affairs next Monday of the reality of the situation, 


for his part, Louis Longequeve (Socialist) indicated that the delegation had 
received af answer to the question "Who is arming the Polisario?", that an- 
swor being “Algeria and nations east of Algeria."’ He also said he was satis 
fied with the limits of the military cooperation between France and Morocco, 
‘there are no French sol liors in the combat tones and contested territories,” 
he said, 


‘Personally,’ he wonders if self-determination is possible in the Sahara and 
ii the Moroccan people are not already self-determined, “It seems that they 
ure," he replies, even wiile recalling that the Socialist Party has come out 
in tavor of self-determination, 


lhe delegation, which also includes Louis Martin (RI) [Independent Republican] 
and Alfred Gerin (indepen ont), was to leave Rabat on Friday for Meknes and 
Murrakech, where it is t isit the Flying School, the Royal Academy and the 
ondarmerie School, 
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MOROCCO 


UGTM CHARGES ARBITRARY OFFICIAL ACTION AGAINST MEMBERS 
Statement of Bureau Members 

Rabat L'OPINION in Prench 16 Sep 80 p 5$ 

[Statement by seven members of suspended bureau} 


{Text} On 30 April 1980, the personnel of the OPPPT [Office of Professional 
Training and Labor Promotion], meeting at the UGTM [General Union of Moroc- 
can Workers) headquarters in Rabat, decided to create a national bureau made 
up of nine brothers well known for their union activity and their devotion to 
the task assigned to them. 


Intense activity of two months' duration, during which this young bureau 
earned the sympathy of several partisans, shook up the OFPPT leaders, most 
of all the phantom bureau of the UMT [Moroccan Labor Federation]. 


In accordance with the directives from the leaders of the UGIM group, the 
federal bureau ceased its activities for a period of one month, to grant the 
wish of the OFPPT board of directors. 


During that month of calm the board caught its breath, enabling the pawns of 
the union center to juggle with the decisions for change. 


We deplore this abuse of trust; if we have kept silent it was in order to al- 
low the office's board plenty of time to think it over. Since this is the 
way it is, we remind the OFPPT leaders that these sanction measures taken 
counter to these agents, to have to belong to a legal union recognized by 

the authorities can only double our forces, for our struggle will last as long 
as we are in this organization. 


UGTM Executive Bureau Communique 
Rabat L'OPINION in French 17 Sep p 2 
[Text of communique from UGTM executive bureau] 


[Text] The UGTM, after studying the situation of the union activity of the 
Professional Training Bureau, after contacting the Labor and Professional 
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Training Ministry as well as the leadership of the Professional Training 
Bureau in Casablanca, has become aware of the fact that the situation that 
institution is experiencing is due to a group that is engaged in serving its 
own interests to the detriment of the genuine objectives for which that insti- 
tution was founded. 


For this reason, and following the events of 1975, 1976, 1977 and 1978, which 
culminated in the expulsion or suspension of a large number of persons, this 
group undertook a series of arbitrary changes coupled with more ignoble mea- 
sures agairst the UGTM militants. Among these militants are brothers 
Namrouch K)lafa, Haj Bedouz, Hallab Mohamed, Mimoun Abdessalam, Najm Mohamed 
and Rguig Ahmed. 


It is strange to hear the leaders of this institution say--to defend them- 
selves--thet they are not hostile to "the union is a legal activity," but that 
they are undertaking these measures for the good of and in the interest of the 
institution. 


Lven as we denounce these acts we wonder if one can expect anything good from 
an institution that is afraid of the union and does not respect the legitimate 
rights of union activity. 


fhe UGTM insists that the leaders intervene immediately to render justice to 
the union activity in the Bureau of Professional Training and asks all those 
concerned to return to their place of work. 


The UGTM affirms that the staff of this institution have, for the fifth time 
in ten years, expressed their devotion to the UGTM and emphasized that perse- 
cution and constraint will in no way affect these employees’ determination not 
to deny their membership in the UGTM. This also constitutes a condemnation of 
the administrative degeneracy and the labor union treason within the institu- 
tions of the OFPPT. 
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MOROCCO 


SIGNING OF HEALTH AGREEMENTS WITH FRANCE REPORTED 
Rabat L'OPINION in French 19 Sep 80 p 2 


{Text} Rabat (MAP)--The minister of Public Health, Dr Rahal Rahhali, and the 
French secretary of State for Health and Social Security, Jean Farge, signed, 
on Wednesday in Rabat, the ceremonial act providing for eight cooperation pro- 
jects, after three days of discussion in the second session of the joint 
Moroccan-French Health Sciences Committee, under the joint chairmanship of 

Dr Rahhali and Jean Farge. 


the tirst project concerns "postgraduate training" and provides for bringing 
to Morocco French physicians whose "duties will be to provide health care and 
supervise interns and doctors in specialized training.'' These physicians, 
whose mission will be for a minimum of four years which can be extended for 
one or two two-year periods, will be integrated into the Public Health system. 


The general text also provides for organization of an emergency service con- 
sisting of a study and coordination mission of long duration (four years) 

and the cooperation of French specialists in the development of the emergency 
toxicology service recently created in Rabat. 


The third project provides for bringing to Morocco French specialists who will 
be in charge (for a maximum of four years) of training personnel for upkeep 
and maintenance of bio-medical equipment, general equipment and buildings. 


Both parties accepted the plan for creating two medical schools in Morocco; 
French teachers and specialists will collaborate in realizing and operating 
the schools. 


Training of social welfare personnel constitutes the fifth project, the French 
part being to take charge of training future Moroccan staff members in this 
field and putting at Morocco's disposal the French teachers necessary to put 
in place and operate the project. 


Lastly, the last three projects concern radio protection service, assistance 
in matters of management and the exchange of documentation. 


The signing ceremony took place in the presence of the secretary general of 
the Public Health Ministry, the principal private secretary, the French am- 
bassador to Rabat and the members of the delegations from both countries. 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 


"ALL NASIR MUHAMMAD SPEAKS ON REVOLUTION DAY 
LD132200 Aden Domestic Service in Arabic 1730 GMT 13 Oct 80 


[Speech by PDR Supreme People's Council chairman ‘Ali Nasir Muhammad to commemorate 
17th anniversary of the 14 October revolution--live or recorded) 


[Excerpts] S8rother citizens: 


At ite extraordinary general congress our party considered and defined its prin- 
cipled attitudes toward the situation in the neighboring region in particular and 
the Arab and international situation in general. While emphasizing the importance 
of establishing equal and constructive relations with our neighbors on the basis 
of peaceful coexistence and respect for national sovereignty, we are anxious about 
American military moves which have exposed the U.S. military administration's 
tendency to reinforce ite hostile military presence through ite bases and epy 
aircraft. We appeal to the states in the region to halt the deterioration 
affecting security and stability in the region due to (?the dangers) threatening 
the future of the region's peoples and world peace. For our part we etrese that 
we will never remain silent in the ace of any hostile presence in the region 
(?harmful) to the security and stability of our Yemeni people and of our Arab 
peoples. 


Our country, relying on its known principled attitudes, will continue to support 
all militants struggling for the liberation and progress of their peoples and 

the world's peace and security. In this respect, we will continue our solidarity 
with the Oman revolution, the Palestinian revolution and the Lebanese national 
movement and we will support heroic Syria, Libya, Algeria and revolutionary 
Palestine and stand with them in the same trenches. 


(?We will support) the establishment by (?the Arabs) of the foundations of the 
National Steadfastness and Confrontation Front to enable it to do ite duty of 
resisting the designs and conspiracies of imperialism and Zionism. We will also 
work to expand the scope of comprehensive cooperation with the countries of the 
socialist community, headed by the USSR, for whose support and backing of the 
struggle of our Yemeni people and the Arab peoples for national liberation and 
social progress words of appreciation and deep respect cannot suffice. 


Once again, brother citizens, let me congratulate you heartily in the hope that 
che 18th anniversary of the revolution will witness further victories and suc- 
cesses in bringing the hopes and aspirations of our great people and our glorious 
party to realization. Peace be upon you all. 
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PERSIAN GULF AREA 


BRIEFS 


RA'S AL-KHAYMAH PHARMACEUTICALS--Shaykh Sa'ud ibn Saqr al-Qaeimi, chairman 
of the ruling court of Ra's al-Khaymah, as president of the Gulf Pharma- 
ceutical Industries Company, signed an agreement on Thursday 28 August with 
the West German firm Hoechet by virtue of which the German company will 
provide technical expertise to develop the existing company factory into a 
pharmaceutical industries complex. The Hoechst company holds top position 
in the world in pharmaceutical manufacturing areas in terms of sales and 
quality. The board of directors of the Gulf Pharmaceutical Industries Conm- 
pany and Medical Accessories (Agadima) of the Arab League, the General 
Pharmaceutical Organization in Iraq, and a number of businessmen in Arab 
Gulf states have recently held meetings in Ra's al-Khaymah, designating 
the board chairman, Shaykh _Sa'yd ibn Sagr al-Qasimi, to sign the contract _ 
on behalf of the board. /Text/ /Kuwait/ AL-QABAS in Arabic 11 Sep 80 p 17/ 
11887 
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SAUDI ARABIA 


BRIEFS 


COUNCIL OF MINISTERS' DECISIONS--His excellency Shaykh Husayn Maneuri, 
deputy minister of communications and information, declared that the 
Council of Ministers has approved yesterday in its session the request 
of the minister of information to disburse the annual aid installment 

to all the newspaper and magazine houses for 1980-1981 on the basis of 
the decisions made by the previous Council of Ministers. His excellency 
added that the council has also reviewed the request of His Royal 
Highness Prince Saud al-Faysal and approved Saudi Arabia joining the 
Convention on Diplomatic Protocol and Immunities signed in Vienna in 
April 1961, The council further approved the request of Dr Abd-al-'Aziz 
al-Khowaytar, minister of education, to extend the project concerning 
the overall archeological survey of the kingdom five more years from 
1981-1985, according to the decree of the Council of Ministers No 621 

of 21 May 1975, Moreover, the council decided after reviewing the 
request of Dr Solayman al-Salim, the minister of commerce, concerning 
the increase in the prices of food and drinks in some hotels to approve 
the ministry's intervention to determine the prices of food and drinks 
in hotels whenever necessary. Furthermore, the council approved the 
request by Shaykh Ibrahim al-'Angari, minister of labor and social 
affairs, to increase the monthly remuneration of the trainees in the 





vocational training centers and giving them a bonus upon their graduation, 


and increasing the monthly remuneration of all trainees in vocational 
rehabilitation centers and in night programs. These increases are 
pursuant to the expansion of the vocational training programs as a part 
of the Second Development Plan. [Text] [Jiddah 'OKAZ in Arabic 

23 Sep 80 p 6] 


CSO: 4802 


130 











SYRLA 


“AER SAYS U.S. SENT TROOPS TO GULF SOON AFTER WAR BEGAN 
OSL42) Parke APP tm Baglieh 1405 GMT 5 Oct 80 


lext) Damascus, 5 Oct (APP)=--The United States sent troops to Oman, Bahrain, 
Dubayy and Saudt Arabia eoon after the Lranian-Iraqi war broke out two weeks ago, 
the ruling Syetan Ba'th Party newspaper AL-BA'TH said today. 


voting “reliable sources in the Gulf," AL-BA'TH added that Egyptian President 
ower ae-Sada: had “contacted several powers in the region in view of cooperating 


in the Amerfean military set-up.” 


The newepaper eaid that the armed forces of Kuwait, the United Arab Umirates, 
‘ehrain, Qatac and Saudi Arabia were on full alert and that guard of of] wells 
had been etepoed up. AL=<BA'TH aleo said “Iraqi planes and warehipe are in 
‘ahrain and in the emirate of Ra's al-Khaymah.” 


Again quoting “informed sources," the newspaper said “U.S. Phantom, at first 
mistaken for Lranian aircraft, have been carrying out regular high-altitude 
patrole over the region.” 


Al.-BA'TH warned that “several Arab and foreign companies" were seriously consider- 
ing Winding up their interests in the Gulf after fears increased that the war 
could drag on even if the United States “intervened officially." 


in another, more conciliatory article, the party newspaper called on both Iraq, 
an “Arab country,” and Iran, ae a “etrategic ally of the Arab nation,” to acc pt 
their responsibilities and end the war. 


AL~SA'TH wrote that Iraq should save its strength to fight “imperialiem, Zionism 
and the Camp David agreements (between Israel and Egypt)" while Iran should 
“atand by the Arab eide.” 


The party daily called for an urgent reconciliation, noting that the Arab world 
needed “Iraqi strength and Lranian support.” 


Te Syrian newspaper said that the war could end up pushing Iran into Americen 
arm by putting too heavy a strain on it, concluding that this would be “neither 
‘yan's nor the Arab nation's interest.’ 


0: £820 
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SYRLA 


DAMASCUS RADIO COMM.NTS ON SYRIAN-SOVIET TREATY 
JN101440 Damascus Domestic Service in Arabic 1230 GMT 10 Oct 80 


\Stattion commentary | 


[Text) The friendship and cooperation treaty signed between Syria and the Soviet 
Union within the framework of the historic vieit leader President Hafiz al-Asad 
is paying to Moscow ie a large victory for the forces of liberation and progress 
in the region. It ie aleo a new consolidation of the Arab rovolution movement's 
capabilities in the confrontation of the Camp David schemes and the Zionist and 
imperialiat forces’ plote, which are aimed at liquidating the Palestinian issue 
and imposing the conditions of capitulation and defeatiem on the entire Arab 


nation. 


The extraordinary Arab and international interest in this treaty reflects to a 
large extent ite etrategic value concerning the Arab liberation struggle at this 
stage. Balance in the region will shortly be achieved, and thie will inevitably 
lead to the deterrence of the Zionist aggression, the encirclement of the Cam 
David accords from all sides and the creation of new and practical realities for 
the Arab masses go that they can exercise an advanced role on the level of 
deepening their pan-Arab eteps and mobilizing their self-potentials on the 
liberation battle arena. 


All this embodies the historic meaning of President al<-Asad's visit to the Soviet 
Union, For Syria, which has always cared to consolidate the friendship and 
cooperation with the forces of liberation and socialiem in the world, is now 
behaving on the basis that it now high time to step up these relations by the 
qualitative factor, which is embodied in the friendship and cooperation treaty 
with the Soviet Union. 


The hostile forces’ reaction to this treaty stresses thie treaty's importance and 
seriousness as regards the whole prevailing situation in the Middle East. Terror- 
ist Menahem Begin, prime minister of the Zionist enemy, has expressed his deep 
concern over the conclusion of a friendship and cooperation treaty between Syria 
and the Soviet Union. He expects that large repercussions will occur on the 
world level. As for Egypt's ruler Anwar al-Sadat, he described the treaty as very 
serious because, in his opinion, it will lead to a new defect in the balance of 
powere in the region. 
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{t te understood from these comments that the Zioniet and imperialiet forces will 
ae of now try to undertake some aggressive moves in the Middle East with the aim 
of placing the region before @ grave atate of aggravation and deterioration, 
These forces will then proceed to direct attacks againet che positions of the 
Arab liberation movement, 


Thie indleator can be detected in more than one place in the Middle East, 


The United States te reinforcing ite military presence in the Gulf region under 
the pretext of protecting the of] supplies against havoc and sabotage attempte, 
the colonialiet forces in general are, in turn, trying to employ the circum 
atances and interactione of the lraqi-I[ranian war to rebuild their fallen posi- 
clone tm the region and to further loot the Arab nation's material and human 
wealth, However, these impertaliet calculations will not, from now on, go 
according to plan because the qualitative leap of the Syrian-Soviet relations 
will completely foll euch caleulatione and will basically reformulate the general 
aituation tn the region in the interest of Arab rights. 


The welcome with which the friendehip and cooperation treaty between Syria and 
tue Soviet Union has been received by the forces of liberation and progress in 
the Middle Haet and the world elmply means that the forces of colonialism and 
imperialiem have been etricken by a new defeat in the Arab region, something 
which conetitutes in itwelf the other face of the justice of the pan-Arab 
etruggie being waged by the Arab nation to liberate ite occupied territories 
and cestore ite usurped rights. 


The next few days will witness further positive changes on this level. From now 
on, the Middle East will not remain the captive of imperialist and Zionist con- 
trol. It will find iteelf a1] at once in a position of complete freedom from 
thie grave control. Thus, Syria hae returned the crisis of the Arab-Zioniet 
struggle to ite correct historical framework and hae reorganized the pan-Arab 
home in a manner that will enable the entire Arab nation to overcome all the 
obetacles impeding ite required liberation and to directly enter the compre- 
hensive confrontation of the enemies. 
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SYRLA 


BRIEFS 


MUSLIM BROTHERHOOD DEN 'STORMED'--Aleppo=-Syrian security forces stormed a Muslim 
Brotherhood den in the Mambij) area today, killing two men and confiscating four 
r°volvere, three bombs, a large amount of ammunition, falee identity carde and 
documents revealing the gang's contacts with the enemies of the nation and home- 
land. The citizene of Mambij) expressed their satisfaction at the discovery of 
thie den and affirmed their cohesion with their revolution in putting an end to 


tyrante and plotters. [Text] [JN242006 Damascus Domestic Service in Arabic 
1915 GMT 24 Sep 80) 
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TUNISIA 


BRLEFS 


TELEPHONE NETWORK~~""Cit-Alcatel,” a French company, has been awarded the 
contract to provide the towns of Gabes, Sousee and Sfax with telephone 
exchanges because of its E-10 electronic ayatem. “Ericsson,” a Swedish 
company, on the other hand, will modernize and extend the telephone 
network (rom Tunie and Bizerte, The two firme will inetall a total 

of 120,000 new automatic lines. The contract is put at 150 million 
france, divided almost equally between the two companies. There is 

also a projected telephone link via underwater cable between Tunisia 

and France valued at 200 million france. [Text] [Tunis DIALOGUE in French 
29 Sep 80 p 48) 
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UNITED ARAB EMLRATES 


RESPONSE TO LIBERIAN POREIGN MINISTER STATEMENT 
.DO3L055 Abu Dhabi AL-ITTIHAD in Arabic 30 Sep 80 p 6 
[Editor's column: "With the Events") 


(Text) The recent developments in the area in relation to the settlement between 
faypt and the Ieraeli enemy have enabled Ierael to reap the fruite of ite diplo- 
matic victories at every level. The Liberian foreign minister's recent state- 
ment calling for a rapprochement between the African states and Ierael is a very 
serious etatement and implies many things. If we go back to the not too distant 
past, we discover that the African estates, after the 1973 war, severed their 
diplomatic relations with the Israeli enemy in solidarity with the Arab nation. 
The African etates adopted that firm stand when Arab solidarity wan almost com- 
plete, 


dut now that the Arabe are split and lack leadership, Israel has begun to take 
advantage of this situation in order to implement ite hostile policy. The 
[eraeli information media have been distorting the Arab image in the African 
states. We ere aware that lerael needs markets to sell ite goods and products 
and that the African states are the only market for Ierael. We are aleo aware 
that the Iereeli goods were reaching Uganda after the 70's and that che Ugandan 
Government leter became aware of this matter and, under concerted Arab pressure, 
banned Ieraeli goods from ite territory. Now, however, the situation is com 
pletely different. Israel is now safe and unaffected by Arab surveillance, 
especially in the wake of the Egyptian-Ieraeli rapprochement engineered by the 
imperialist states, which has led to the detachment of Egypt from the Arab ranke 
and from the Arab confrontation of Israel and in view of the serious develop- 
mente that are taking place in the area. 


The Liberian foreign minister justifies his call by the fact that Egypt has 
established diplomatic relations with Ierael and that Egypt is an Arab state 
and therefore, why should the African states, which have nothing to do with 
Arabiem, not do the same. Israel seized thie opportunity and welcomed this 
“blessed” African initiative, thanking the Arab states for being the cause for 
such an initiative to be made. 


In view of all thie, what will the Arab states do to counter this African step? 
‘ll they Lesvue strong resolutions like the ones they issued at the time when 
/etusalem was annexed and the sanctions they imposed on the states which recognize 
eruselem as israel s capital? We seek stronger resolutions than those in order 

' ccunter this etep and to check Ierael and prevent it from taking advantage of 
‘y Opportunity that might present iteelf in the absence of Arab solidarity. 
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UNITED ARAB EALRATES 


OLL EXPLORATION AGREEMENT~-The heir apparent and chairman of the Executive Coun- 
cil, Shaykh Khalifah ibn Zayid, signed today two franchise agreements on oil 
exploration with U.S. and Canadian companies. The area covered by the agree- 
mente te 10,000 equare km in Abu Dhabi and al-'Ayn. The two companies will 
spend $125.5 million during the firet 10 years of the franchise. Petroleum and 
Natural Resources Minister Dr Mani’ ibn Sa'id al-'Utaybah, who attended the sign- 
ing ceremony, said the contracts for the firet time stipulate new terms at the 
inetructione of the heir apparent. The companies are to explore for potable 
water. Gae explored in the franchise area will be the property of the govern- 
ment. The companies must pay any taxes levied by the government. He said that 
these new terme are among the best reached by any OPEC country or other organi- 
zation, They are an example to be followed by other countries intending to grant 
franchises for oil exploration in their territories. The minister added that the 
Abu Dhabi O11 Department stressed the importance of using the most advanced world 
technology for research and exploration. [Excerpts] [GF131359 Abu Dhabi Domestic 
Service in Arabic 1230 GMT 13 Oct 80) 
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WESTERN SAHARA 





ALPS CLAIMS WIPING OUT OF ELITE FAR UNIT LN SAHARA 
Algtere EL MOUDJAHID in French 19-20 Sep 80 p 5 
‘Article: “Am Elite FAR Unit Wiped Out in South Morocco by the ALPS") 


(texc] Two hundred ninety-seven monarchist soldiers killed and 24 others 
taken prisoner; 4 armored tanks destroyed, 


SDAR [Saharan Democratic Arab Republic] (Liberated territories) (APS)-- 

\ communique of the Saharan Ministry of Information announced: "After the 
aunthilation of the Moroccan elite troops, pompously named by the Hasean [I 
government "Ouhoud,"” "Zellagha," “Badr,” “Imann," our brave ALPS 

[Saharen People's Liberation Army) again realized a great war exploit 
within che framework of the "Houari Boumediene” offensive against aggressive 
Moroccan troops in the region between Seken and Abatih (South Morocco) .” 


‘Thus fighting unite of our heroic ALPS on 17 September 1980 engaged in 
battle against the "famous" Moroccan elite “Larak," supported by the 10th 
regiment. During violent conflicts that lasted 16 hours, our brave fighters 
disabled eeveral hundreds of monarchist soldiers, wounded another several 
hundred, destroyed or recovered an impressive amount of military equipment, 
including armored tanks, various types of vehicles, as well as heavy and 
Light weapons’) added the communique. 


"Several tense of monarchist soldiers were captured by our i)lustrious 
fightere during this battle," continued the document. 


A second communique specified that “aggressive Moroccan forces experienced 
significant losses in human lives and materiel, estimated at: 


~ 297 dead, of all ranks, and as many wounded, and the destruction of the 
following materiel: 


- 4 armored tanks, 23 Land Rovers, 11 "GMC" trucks, 4 "Unimog" trucks, 5 
105mm cannons, 3 120-mm mortars, 4 8l-mm mortars, 5 12.7 mm machine gune, 
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2 14, 5mm machine guna, 3 23-mm bietube batteries. 


At the end of thie battle, the Saharan fighters captured 54 enemy soldiers, 
including 2 adjutants, and recovered the following materiel: 


~ 14 Land Rover vehicles, 4 GMC trucks, 1 crane, 1 tank truck, 2 VLRA trucks, 
5 12.7-mm machine guns, 7 American-30 machine guns, 10 Mag machine guns, 

3 anti-tank rocket launchers, 130 Fal gune, 11 Kalashnikov's, 1 mine 
detector, 7 tranemitter-receiver sete, including 2 long-range ones, 83 tons 
of ammunition. 


Thue thie new defeat of the Moroccan elite "Larak," cream of the general 
ataff of the annexationist troops of Rabat, which followe the preceding 

ones of the “Ouhoud,"” Zellagha,"” "Badr" groups, in more waye than one 
reveale the determination of our people to pursue and to generalize armed 
atruggle everywhere on Moroccan territory as long as the Hassan II govern- 
ment confines itself to Blind intransigence and continues to reverse the 
decisions and resolutions of the international organizations that acknowledge 
our people's legitimate right to national independence and sovereignty. 


This very day, our brave fighters intensively rammed the Moroccan "Gour-Leh- 
cheicha" garrison (on the SDAR-Moroccan border), causing very great losses 
in human lives and materiel to the monarchist occupation and invasion 
forces," the Saharan communique also indicated. 


8255 
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WESTERN SAHARA 


POLISARLO ESCALATING MARITIME OPERATIONS AGAINST SPAIN 
Paris LE MONDE in French 4 Oct 80 p 11 


[Article by Daniel Junqua: "Fifteen Portuguese Fishermen Captured by the 
POLISARIO")] 


[Text] Algiere--On Thureday, 2 October, the POLISARIO announced that the 
"Saharan navy" had visited and inepected a Portuguese boat while it wae 
fiehing along the Western Saharan coast. Fifteen fishermen were captured 
and “will be freed at the right moment." The announcement was in contrast 
to the Seharan silence toward the 29 September attack at Dakhla of two 
Spanish trawlers, the "Sarita" and the "Costa Terranova," whose crews were 
arrested (LE MONDE, 1 October). 


Tne difference in treatment is completely intentional. To obtain the 
release of 14 of its subjects seized under similar conditions in June, the 
Lisbon government recognized the POLISARIO as the "unique and legitimate 
representative of the Saharan people," and, in a communique published on 
that occasion referred to the SADR twice. Madrid's officials on the 
contrary have refused to take such a step to recover the 15 crewmembers of 
the "“Gormonar,” seized on 22 May. These last few weeks, they have carried 
out an active international campaign to denounce the "dealings of the 
POLISARIO.." At their institgation, the foreign ministers of the member 
countries of the Andean Pact have sent a telegram to the UN Commission of 
Human Rights protesting against the arrest of the Spanish fishermen. 


The Saharan leaders have disliked this initiative. They counterattacked 

by sending one of their officials, Mr Mahfoud Laroussi, to Panama and 
publishing a message violently denouncing "Spain's hostile policy toward 
the Saharan people." The seizure of 25 new sailors, which brings to 40 the 
number of Spaniards arrested by POLISARIO, constitutes a new escalade and 
places the Spanish authorities in a difficult situation. 


The increase of maritime operations against Spain also makes it possible 
for the POLISARIO to be talked about at the international level at a time 
when a UN session that will deal again with the Saharan problem is opening 
ana it seems that the Saharan resistance fighters are clasing on the ground 
with a more effective resistance from the Moroccan army, at least in 
Southern Morocco. 
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YEMEN ARAB REPUBLIC 


YEW LAW CREATES AVIATION, AIR DEFENSE FACULTY 
jan'a' AL THAWRAH in Arabic 9 Sep 80 pp 7, 2 


‘Article; “Republican Decree Establishes Faculty of Aviation and Air 
defense''/ 


/Text/ Republican Decree on Law No 1? for the Year 1980 establishing a 
faculty for aviation and air defense. 


[he president of the republic, having studied the permanent constitution; 

the constitutional proclamation issued 6 February 1978 forming the Conseti- 
tutional People's Assembly, amended by constitutional proclamation issued 

17? April 1978; 


The constitutional proclamation issued 22 April 1978 implementing the de- 
cree of the Constitutional People's Assembly defining the form of the of. 
fice of the prime minister, its areas of specialization and ite term; the 
constitutional proclamation issued on 8 May 1979 amending some provisions 
of the previous constitutional proclamations bearing on the People's As- 
sembly and broadening its powers; and Law No 16 for the Year 1975 regard- 
ing the service of officers in the armed forces: 


Has decreed the following Law: 


Article One. A faculty is to be established, called the Faculty of Avia- 
tion and Air Defense, which will be subordinate to the armed forces general 
command . 


Article Two. The faculty will prepare ite students to be officers compe- 
tent from the educational and technical standpoints to serve in air force 
and air defense unite. 


Article Three. Administration of the faculty will be assumed by a direct- 
or with the rank of a senior officer and he will be assisted by the senior 
instructor. 
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Article Four. The faculty will have a higher council to constet of; 


A. The chief of war etaff of the armed forces as chairman, or one ot hie 
deputies in hie absence. 


B. The director of the faculty. 
C. The director of the War College. 
D. The senior inetructor of the faculty, who will be the council secretary. 


Article Five. The higher faculty council will be competent to review the 
following matters: 


A. The goale of study in the faculty, and approval of them. 

B. Educational organization of the faculty, and approval of that. 
C. The requisite number of students in each new clase. 

D. Faculty requirements for new facilities. 


E. Presentations made in accordance with a request by the chief of war 
staff of the armed forces or a written request presented by the faculty 
director. 


F. Approval of the nomination of reaching faculty members from among mili- 
tary and civilian personnel and their appointment to work in the faculty. 


G. Distribution of educational materiale among the departments of the 
faculties. 


Article Six. The higher faculty council will meet by invitation of the 
chairman or in accordance with a written request presented by the director 
of the faculty to the chairman of the council, on condition that the council 
meet at least twice an academic year. 


Article Seven. The holding of sessions of higher faculty council will be 
valid only if an absolute majority of ite members is present. Council de- 
crees will be issued by a majority of votes. In case of a tie, preference 
will go to the side the chairman is on. The council's proceedings will be 
secret and its decrees will be with cause. If one of the issues presented 
is related to a member of the council, he must refrain from attending. 


Article Bight. The decrees of the higher faculty council will be consid- 
ered in effect as soon as they are issued. 


Article Nine. The faculty will have an education council consisting of: 
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A. The depucy chief of staff for training affaire, whose place will be 
taken in the event of his absence by che director of military training, 
ae chairman. 


/B,/ The senior inetructor of the faculty. 


/C./ The teacher of military subjects with greatest seniority. He will 
be secretary of the council, 


/p./ The teachere of civilian subjects with greatest seniority, as members. 


Article 10. The faculty educational council will be competent to review 
the following matters: 


A. Putting the goale of study in the faculty into implementation. 


B. Preparing organizational instructions for study in all educational de- 
partmente of the faculty. 


C. Apportioning educational courses throughout the years of study, prepar- 
ing their curricula, and setting up classes of study for each subject. 


D. Nominating civilian and military faculty members who work in the fac- 
ulty and recommending their appointment to work in the faculty. 


E. Exemining the faculty's annual budget draft. 


F. Recommending the amendments it considers appropriate in the faculty's 
by Lawes. 


G. Whatever is presented to it by written request of the deputy chief of 
staff for training affairs, the director of the faculty or the senior in- 
etructor, at least 1 week before the convening of the council. 


Article ll. The faculty educational council will meet by invitation of 
ite chairman in accordance with a request by the faculty director, or by 
written request presented by at least three members to the chairman of the 
council; it is stipulated that the faculty educational council must meet 
at least four times during the academic year. 


Article 12. The decrees of the faculty educational council will be valid 
only if it ie attended by an absolute majority of the members, and it will 
issue its decrees by a majority vote. In the case of a tie, preference 
will go to the side the chairman is on; the proceedings of the council 
will be secret and ite decrees with cause. If one of the issues presented 
is related to a member of the council, he must refrain from attending. 


Article 13. The council's decrees will be in effect only after approval 
by the chief of war staff of the armed forces. If he does not approve 
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them within 15 days of the date he is notified of them, they will be con- 
sidered to be in effect. If he objects to them within chat period, tne 
protested decree will be returned to the council, whic) will review it 
again in the light of the protest within a week of the dace of the return. 
If the council ineiete on ite view, the chief of the staff authority will 
iesue his decree in the manner he deems fit, and this decree will be con- 
sidered final. 


Article 14, The faculty council may seek the aid of people with expertise 
whose views it considers appropriate at council sessions and they will not 
have a valid vote in the council's transactions. 


Article 15. Persone applying for enrollment in the faculty must meet the 
following conditions: 


l. They must enjoy citizenship in the Yemen Arab Republic and be of two 
Yemeni parents. 


2. They must have obtained a general secondary certificate, scientific 
or literary. 


No more than one academic year may have elapsed since their acquisition of 
thie certificate. 


3. Their age must not be less than 16 (sixteen) or exceed 23 (twenty- 
three). 


4. Those who are 16 must be not less than 155 centimeters tall, those who 
are between 16 and 18 must not be less than 158 centimeters tall, and those 
from 18 to 20 mst not be less than 159 centimeters tall. 


5. They must be of good conduct and behavior and no sentences may have 
been issued against them. 





Article 16. The tests the applicant wishing to be enrolled in the faculty 
will pass through are: 


Firet, a medical fitness test. The applicant mst passe these tests in ac- 
cordance with the level the military medical council sets out. 


Second, physical fitness tests. The applicant must pase the tests in ac- 
cordance with the level the educational council in the faculty sets out. 


Third, general information tests. The applicant must pase those tests set 
out by the faculty educational council. 


Fourth, test of personal bearing and character. The applicant must pass 
this before the committee which holds it, which will consist of: 
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Chateman of the higher faculty council, ae chairman, 
Director of the faculty, ae member, 

Senior inatructor, a8 member, 

Commander of the faculty company, a6 member, 


Anyone the general armed forces command sees fit, as member. 


the faculty bylawe will aleo apecify the different aspects of other regula 


tlone for accepting persons presenting themselves for enrollment in the 
faculty, 


The resuite of the above Ceate and che names of accepted applicante will 
be published tn writing at the faculty headquarters following their approv- 
al by the commander general of the armed forces. 


The nomination of atudents accepted in che faculty will be abrogated if 
they do .ot present themselves to the faculty in 15 days of the date of 
the announcement of the resulte of the teste referred to in the preceding 
paragrap). 


Article (7, The probation of students accepted at the faculty at the start 
of the flret academic year will depend on the condition of their fitness 
for milicary life during the period defined by the faculty council at the 
beginning of the academic year. At the end of the probation period, the 
faculty council will Lesue a decree on the etudente’ fitness for military 
Life, at thie point the etudente will be considered to be in the prepara- 
tory seccion. If they are unfit, the decree must contain a statement on 
whether che students are only to be removed from the faculty or are to be 
prevented from enrolling in any other militery faculty, and the decree of 
unfitness must be Leeued by unanimous vote. 


Article \8. The commander general of the armed forces will have the right 
Co Cermisate any student for serious cause related to the public interest 
in accordance with a report by the faculty council. 


Article 19. The period of study at the faculty is 3 years. Thies may be 
lowered co lees than that in the case of the air defense department only, 
in the event the armed forces have need for officers, by decree issued by 
the commander general of the armed forces. 


Article 20. The living requiremente of the student during the period of 
study and military and athletic training uniforms will be at the expense 
of the etete, and the etudent will be given a monthly etipend specified by 
the commander general of the armed forces. 


Article 21. Studies at che faculty will be organized on the basis of 
three educational sections: the preparatory, intermediate and women's 
sections. 








Article (2, Inmetruetion ta the faculty will be tn Arable and the higher 
faculty council may decide to teach one or more subjects in a foreian 
Language. 


Article 23, Studente in the faculty will receive the following inetruction: 
|. The technique of combat. 2. Preliminary inetruction in arme and fire- 
fighting. 3. Physteal fitness, 4 Mapreading. 5. Specialised courses 


which the faculty educational council determines for every field of apeci 
allsation, 


B. /ate/ Technical courses comprising the following subjects: 


Ll. Signale. 2. Field engineering. 3. Command and seronautical engineer- 
ing, for the aviation department. 


4. Deiver education, for civil defense. 


5. Specialized courses which the faculty education council determines in 
accordance with each specialization. 


C. The signal courses will comprise the following subjecte: 


|. Order and management. 2. Administrative affaire in peace and war. 
Militery traditions. 


D. Social courses will include the following subjecte: 


1. Military hietory. 2. Military geography. 3. Morale guidance. 4, 
National hietory. 


E. Science and mathematics, namely chemistry, physics, nature and mathe- 
matics. 


FP. Languages, including English language study. 


The general commander may, by request from the higher faculty council, de- 
cide to remove some courses or add other courses connected to the goals of 
the faculty. 


Article 24. The faculty bylaws will regulate the hours of instruction, 
distribution of grades for various courses and passing grades. It will al- 
so specify major courses where the student will be considered to have 
failed for the year no matter what requisite passing grades he receives, 
if he faile chem. 


Article 25. Any student failing @ year more than once in any study de- 
partment will be terminated from the faculty. If the etudent acquires 
lees than 50 percent in conduct and diligence grades, hie case will be 
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presented to the higher faculty counctl to determine whether he should be 
kept of Cerminated, 


Article 26, The rank of paseing students in the final section will be in 
accordance with the grades the students receive in the final section, 


Article 27, The president of the republic will grant bachelor's degrees 
in mllitcary eclence to etudente who have successfully paseed the examina 
tion for the final section in the faculty, 


Article 286, The dleciplinary penalties which may be imposed on students 
are: 


|. Prteon for a period not to exceed 168 houre (7 days). 


rs 


Detention in the faculty for a period not to exceed 36 days. 
}, Withoolding of leave for a period of 3 weeks. 


4. Minoc penalties, types of inetruction, inepection by the travel board, 
withholding of weekly leave. 


5. Removal of noncommissioned officers from the faculty and their demotion 
to a lower rank. 


6. Abrogation of examinations in one or more courses. 

Article 29. The following crimes will be considered serious ones, and 
those etudentse committing them will face permanent dismissal from the 
faculty: 

|. Theft or acceptance of stolen articles. 

2 Murder or attempted murder. 


3. Waste or embezzlemenc. 


4. Violent conduct indicating danger or prejudicial to public morality or 
military traditions. 


5. Intentional forgery such as the presentation of forged papers or evi 
dence, data or falee statements. 


6. Cheating in examinations, attempted cheating, or aid to others in 
cheating. 


). Absence for a period of more than 10 days without permission or an 
excuse accepted by the faculty. 
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6, Offering of acceptance of or acting a8 an intermediary in a bribe, 

9. Dealing in of owning narcotics, kat or alcoholic beverages of any kind, 
10, Striking, of attempted aetriking, 

LL, Disobedience or use of words implying threate. 

12, Deliberate faleified certification, 


13, Patlure to obey an order Lesued by « higher officer in « manner display: 
‘ng deliberate rejection of authority. 


4. Becape or attempted escape in case of presence under military re- 
atrainc., 


LS. Pretending tlilness or deliberately creating tliness in oneself, 
16, Shameful conduct unfit for a student in the faculty. 


Article 30. The following authorities will be concerned with the imposi- 
tion of dieciplinary penalties: 


Ll. The higher faculty council. 

2. The director of the faculty. 
3. The senior inetructor. 

4. The faculty company commander. 
5. The faculty war staff. 

6. The battalion commander. 

). The platoon commander. 


The bylaws will epecify the disciplinary penalties which each of the fore- 
going disciplinary authorities will be competent to impose. 


Article 31. Anyone resigning from the faculty without its agreement, or 
contriving to leave it to join another inetitute or faculty, as well as 
all students leaving the faculty without spending at least 5 years in 
armed forces service from the time of their graduation, will be bound, by 
bond, witch their guardian, to pay double the amount the state treasury 
has spent on his studies. 
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Article 32. The commander general will teeue the bylaws of the faculty 


after receiving the views of the higher faculty council, and may tesue the 
decrees necessary to implement thie Law, 


Article 33. Thte decree on the lew will be in effect ae of the date it te 


Lesved and it will be published in AL~JARLDAN AL-RASMIYAH and military 
publlcattone., 


lesved at the Republican Palace in San'a', 8 September 1980, 


Col ‘Ali ‘Abdallah Salih, president and commander general of the armed 
forces, 


1188? . 
C80: 4802 END 
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